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12,000 Muslims and a Trek Through Serb Killing Fields 
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Yeltsin Back 
In Hospital 
After Heart 
Incident 
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n in candy less than half ever maHf it to safety ac 
cording to information collected by international 


journalists, diplomats and human-rights activists. days later. 
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The horrors began as the men approached the 
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Dini Survives With Vow 
To Quit by End of Year 


By Celestine Bohlen 

.Vfvr fort Times Service 


government would further trim the public 
deficit with a combination of spending cuts 
orvirc . . and new revenues.” The budget is in per- 

ROME — Prime Minister Lamberto Di- il,’ * Mr. Fini warned, 
m of Italy rescued his caretaker govern- Nor, said Mr. Fini, is the hard-line Marx- 

rnent from defeat in Parliament with a last- ist party that rescued Mr. Dini on Thursday 
minute promise Thursday to step down likely to help him the next time around. The 
before Jan. 1, after passage of the 1996 Communist Refounding Party has opposed 
national budget. Mr. Dini *s efforts to bring public spending 

His pledge, made at the end of a dramatic in line, in particular his reform earlier this 
speech, was enough to change the minds of year of Italy’s bloated pension system. 
Italy s small far-left Communist Re found- Mr. Fini accused the Dini government of 

iug Party w hich, until then, had been ready to having shed its political neutrality to side 


ing Party which, until then, had been ready to 
join forces with Italy’s center-right parties to 
topple Mr. Dini’s government. 

Without the support of the 24 Com- 
munist deputies, who boycotted the vote, 
the center-right coalition headed by former 
Prime Minister Silvio Berlusconi fell short 
- of the majority needed to pass a no-con- 
fidence measure it introduced against Mr. 
Dini on Oct. 20. The measure, voted on 
after two days of debate, was rejected, 3 1 0 
10291. 

But the political crisis, which erupted 
late last week over the ousting of Mr. Dini *s 
justice minister, promises to continue, with 
the next battle looming over the $20.3 
billion budget itself. Mr. Dini. a former 
central banker, was appointed last January 
to head an ostensibly nonpolitical gov- 
ernment whose main task was to bring 
! ply’s fiscal deficit under control. 

Mr. Berlusconi’s chief ally. Gianfranco 
Fini, who heads the far-right National Al- 
liance. vow ed Thursday to oppose Mr. Dini 
on the budger, which as presented by the 


squarely with the Party of the Democratic 
Left, which is the main heir of Italy's once- 
powerful Communist Party. Mr. Berlus- 
coni has repeatedly argued that the left has 
usurped the mandate that his center-right 
coalition won in the March 1994 elections 
and lost last December when a key member 
of the coalition pulled out. 

“The parties of the left support a gov- 
ernment which has become a government 
of the left.’ ’ Mr. Fini said. "Now* we are the 
opposition.” 

The short-lived crisis may have suc- 
ceeded in defining the banle’lines within 
Italy's divided Parliament, but it has left 
the political landscape even more confused 
than it was before. 

An embryonic center-left alliance, under 
the leadership of Romano Prodi, an 
economist who is still untested politically, 
was left badly battered when the Com- 
munist Refounding Party initially deserted 

See ITALY. Page 6 


Japanese Public Opens 
War on Finance Ministry 


By Sandra Sugawara 

Hi riwglw fW Sen-ice 

TOKYO — Through years of currency 
turmoil and foreign-trade disputes, 
Japanese officials have counted on na- 
tionalistic support from the Japanese pub- 
lic and news media. 

But now. confronted with a $1-1 billion 


tal task of bank inspection has now been 
revealed to a stunned international finan- 
cial world,” said an editorial in the Nikkei 
Weekly. The paper said the inspectors 
should be shifted to an independent or- 
ganization. and the division that "gives 
guidance” to the banking industry should 
be abolished. 

Alluding to the ministry's enormous 
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MARCH OF CONTROVERSY — Chancellor Franz Vranitzky, right, and Vice-Chancellor Wolfgang Schuessel 
watching Austrian soldiers marching down the Ringstrasse in Vienna on Thursday to mark the 50th anniversary 
of its post-World War II national day. The chancellor had initaliy vowed to stay away from the march. 


By Lee Hockstader 

Mil shmeum Si-ith 

MOSCOW — For the second time in 
less than four months. President Boris N. 
Yeltsin was rushed to the hospital suffering 
acute bean pain Thursday. 

Aides said thai Mr. Yeltsin. 64. had 
suffered from a restricted supply of blood 
carrying oxygen to his heart, a’ condition 
known as ischemia. A bout of the same 
problem in July sent the Russian leader to 
the hospital for two weeks and kept him out 
of work for nearly a month. 

"The president's condition does not in- 
spire great optimism.” said Viktor 
Ilyushin, a top aide to Mr. Yeltsin. 

Nonetheless, officials said the presi- 
dent's condition this time was less serious 
than in July and stressed that he remained 
in control of the country. 

Mr. Yeltsin's sudden illness comes at an 
inopportune moment. He was to act as host 
of a top-level meeting of the leaders of 
Serbia, Bosnia and Croatia in Moscow next 
Tuesday. That meeting is now in doubt, and 
the Kremlin also announced that Mr. 
Yeltsin's planned trip to China in the first 
half of November would have to be post- 
poned. 

Mr. Yeltsin's health problems are a blow 
to his efforts to portray himself as fit 
enough to run for re-election next summer. 
In recent weeks he has played tennis with 
the presidem of Belarus and challenged 
President Jacques Chirac of France to a 
match. 

Moreover, he has fired or criticized his 
most unpopular ministers and generally 
given every indication dial he is position- 
ing himself to run for a second term as 
president He was elected to a five-year 
term in 1991. 

Mr. Yeltsin, who has a long hisioiy of 
heart ailments and is known to drink heav- 
ily at times, had returned on T uesday from 
what his aides called a tiring trip to France 
and die United States, during which his 
face was puffy, his eyes narrowed to slits 
and he appeared generally unwell. 

Mr. Ilyushin, said Mr. Yeltsin was over- 
worked and under considerable "intellec- 
tual. moral and physical pressure” on the 
trip, during which he took pan in cel- 
ebrations of the 50th anniversary of the 
Unired Nations and met with President Bill 
Clinton at Franklin D. Roosevelt’s boy- 
hood home in Hyde Park, New York. 

According to press reports and the ac- 
counts of Kremlin officials. Mr. Yeltsin 
was stricken shortly after lunchtime Thurs- 
day as he worked at one of his country 
residences near Moscow. He was taken by 
helicopter to the Central Clinical Hospital, 
a special facility for Kremlin leaders and 
other elite figures where Mr. Yeltsin was 
hospitalized this summer after he expe- 

See YELTSIN. Page 6 


bond-trading loss at the New York office of reach and its rol« as both regulator and 


Daiwa Bank, that support has turned to 
anger, aimed at Daiwa and the Ministry of 
Finance. . , 

In recent weeks a large number ot 
Japanese editorials and commentators have 
assailed the ministry, home to Japan s most 
powerful bureaucrats and long considered 
ail but infallible. Some critics have called 
lor its breakup, unthinkable just a few 
months ago. ..... 

Driving the criticism is the disclosure 
that the ministry heard of the losses from 
Daiwa in early August but took no action 
on its own to verify’ them, and kept U.S. 
regulators in the dark for six weeks. State- 
ments bv ministry’ officials that they mere- 
Iv followed the trust-based Japanese way 
of dome things have been ridiculed. 

"Their incompetence at the fundamen- 
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adviser, Asahi Shimbun Weekly said. 
“The defendant, plaintiff and judge are 
sitting at the same table. This is hardly the 
way to handle the problem.” 

In private, business executives often 
criticize the ministry, complaining that it 
has failed to bring Japan out of a four-year- 
old recession. But, wary of the agency’s 
power over virtually all walks of Japanese 
financial life, they decline to be quoted 
about iL 

For now. few ministry watchers expect 
its power to be seriously downgraded. Thai 
would require legislation, and there is no 
sign of momentum for such a move among 
politicians. 

Still, it is a breathtaking change few an 
agency in which bureaucrats, graduates of 
the best schools in the country, labor long 
hours in drab offices in central Tokyo and 
have long been considered the elite of die 

But some Japanese, tired of four years of 
recession and worried about the safety of 
their family accounts in a banking system 

See DAIWA, Page 6 



U.S. House Approves Budget Bill 


Chirac, Eye on Tumbling Polls, 
Wades Into Battle of the Budget 


WASHINGTON (AP) — In a mo- 
mentous break with the past, the House of 
Representatives passed a Republican bal- 
anced-budget btil Thursday that would 
shrink the federal government, cut taxes 
and return power to the states. Democrats 
battled to the end against the measure. 

The vote was 227 to 203. with nearly 
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Algeria’s Journalists: Targets 
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Public Scoffs at Budge Games 


all Republicans in favor and nearly all 
Democrats opposed. 

A cheer went up from the Republicans 
as the vote count climbed past 217, the 
number needed to assure passage in the 
433-member House. Presidem Clinton 
has threatened to veto the measure. 

Earlier article. Page 3 
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A Journey to Inca Conn fry 


By Joseph Fitch ett 
and Tom BuerkJe 

International Herald Tribune 

Plunging into a leadership vacuum in 


In coming off the fence clearly for the 
first time about France’s economic pri- 
orities. Mr. Chirac's performance mirrored 
the political U-tum early in the previous 
presidency when President Francois Mit- 


France, Presidem Jacques Chirac threw his terrand. elected as a Socialist but facing an 


political prestige Thursday behind the gov- 
ernment’s bid to cut public spending and 


acute financial crisis after two years in 
office, turned his tack on radical economic 


curb welfare as the unavoidable cost of options and embraced austerity policies in 


restoring economic health. 

And his personal commitment to the 


line with Germany's. 

It will be shock therapy for large sectors 


view that France must remain in step with of the French nation — for example, civil 
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Reassurance in Beijing 
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ImcvnatioQ&l Classified 


Germany seemed bound to reassure his 
main foreign partner. Chancellor Helmut 
Kohl, and international financial markets. 

Mr. Chirac, unusually eloquent and un- 
usually somber in a televised interview, did 
not underestimate the difficulties ahead in 
what he said was a two-year effort to purge 
France's bloated spending by government 
and in public health services. 




servants who staged a nationwide general 
strike this month over a proposed wage 
freeze next year. Mr. Chirac explicitly de- 
fended the controversial plan, saying it had 
to be part of a general belt- tightening. 

Mr. Chirac's attempt to clarify 1 domestic 
policy goals, after only five months in 

See CHIRAC, Page 6 
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A Future Colossus Makes Waves in Pastoral Western Ireland 


r4ewsstand P rices ... 


j Andorra."..".. 1 0.00 FF 4 ^*« ir 9 - 6S ^^ 

1 aSatSSS 

: iss=i« 

SR-cssriB’S rSrxilgoo 
| SSUrug^ US-MMEur.)...^ 

, M 0132 -1027- 10,0? F, 


By James F. Clarity 

New York Times Sen-ice 

FEEARD. Ireland — A band of anxious, defiant 
people here on the blustery Loop Head peninsula in 
western Ireland have effectively declared war. or at 
least a state of permanent hostility, on their gov- 
ernment 200 miles away in Dublin. 

They are upset because they do not want a 7-O-fooi 
navigation beacon erected in the fields here, where 
healthy cows now graze and children play near cliffs 
overlooking the wind-scalloped Atlantic. 

TTie radio beacon would be three and a half nmes 
taller than any building in Ireland. According to the 
government, which agreed to put it op of a 

system including beacons in Fiance, the Netherlands, 
Denmark. Norway and Germany, the beacon is need- 


ed to improve safety at sea and would help all ships 
passing within 200 miles of Ireland, particularly the 
Irish fishing fleet. 

But to many of the 800 people here in villages like 
Feeard, Kilbaha, Rehy, Crass and CanigaholL the 
beacon would deface the landscape, cause health 
problems in cows a nA children because of possibly 
increased electromagnetic waves, be a military target 
in time of war and possibly, they say quite seriously, 
help French submarines bearing nuclear missiles to 
prepare for attacks on Australia or Greenpeace. 

The Irish government denies all the charges. The 
French ambassador denies that France, which is 
paying more than half die cost, intends to use the 
beacon for military purposes. 

Srill. the 200 or so militant opponents of the 
beacon, part of the Loran C navigational system for 


northern Europe, recently won a court decision that 
temporarily blocks construction. 

The opponents’ campaign reflects many national 
concerns: how to increase economically needed 
tourism by making the countryside more attractive; 
how, as a perennially neutral country, Ireland should 
cooperate with European projects that may have 
military implications; how to be a member in good 
standing of the European Union. 

Most of the opponents are farmers working long 
days with their milk cows. But there is also a silent 
minority here, who, if they are not against the beacon, 
are apathetic and do not like to give their names when 
they discuss iL They would disagree with John Mcln- 
eraey, a retired banker who now runs a shellfish farm 
and is a leader in the fight against the beacon. 

* ‘To my knowledge mere is not one voice in support 


of the mast on the Loop Head peninsula.” he said. 

But a businessman in the area said there was also' an 
element of what the Irish call "begrudgery.” 

“It's a small bunch making a lot of noise,” he said. 
“There's a lot of jealousy. Some of the farmers are 
unhappy that the government did not offer to buy 
their land." 

Gesturing at overhead telephone lines, he added, 
"There’s more electromagnetic power in those lines 
than in the roast.” 

The government paid about $585,000 to six farm- 
ers for a 1 37-acre plot for the beacon, and the fanners 
keep the money whether or not it goes up. 

Margaret Considine and her husband, Pat, who 
have three young sons and 34 cows on their 65-acre 

See EIRE, Page 6 
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50 Slain in 2 Years / Islamic Extremists' Campaign of Terror 


For Algeria ’s Journalists, a Deadly Front Line 


By Barry James 

IntermxtUmal Herald Tribune 


O n the day that he was murdered last 
Dec. 3, the editor of the Algerian 
daily Le Matin, Said MekbeL wrote a 
prophetic column about the 
“vagabond’' life that journalists in Algeria 
have to lead. 

“He no longer knows where he will spend 
the night,” Mr. Mekbel said. “He’s the one 
who is threatened in the closed walls of a 
government office, the witness who must sti- 
fle what he knows, a naked, bewildered cit- 
izen. He has made a vow not to die with his 
throat slashed. There’s nothing else he can do 
with his hands, only write his articles. Yet be 
hopes against hope, because roses grow well 
on manure heaps, don’t they?" 

As Algeria's presidential election campaign 
got under way this week, the situation of the 
aumalists — who have seen 50 of their col- 
assassinated in little more than two 
i — has seldom been starker. The extremist 
lie opposition has called for a boycott of 
the election, which it condemns as a democratic 
facade. 

This means that merely by writing about the 
campaign, and giving it a kind of legitimacy 
through their words and images, journalists 
could be putting their lives at greater risk. 

Ahmed Toumiat, the secretary-general of 
the Algerian Journalists Association, said the 
danger had increased because “the funda- 
mentalists are looking for headline-grabbing 
attacks” in the run-up to the election. 

He added, however, “1 think the security 
measures put in place by the government 
during the campaign will enable a certain 
number of journalists to cany out coverage 
normally with a maximum of security. ’ ’ 
Nevertheless, die government cannot pro- 
vide an aimed guard for every journalist all the 
time, nor would many reporters want to be that 
closely involved with the military-backed 
regime. 

T his means that many journalists will go 
on doing what they have been doing all 
along. Although some senior reporters 
and editors live in a heavily fortified 
seaside hotel, their families do not, and neither 
do the majority of the nation ’s journalists, who 
have to work out their own survival tactics. 

Mr. Toumiat said they avoid going into the 
streets, vary their travel habits and sleep in 
different places each night They go about 
their jobs with frequently little more pro- 
tection than the average citizen. 

“They continue to do their work normally, 
and take some precautions, but nothing out of 
die ordinary,” Mr. Toumiat added. 

Three newspaper people have already died 
this month in a campaign to silence the fourth 
estate that is unprecedented in its scope and 
ferocity. They include a 27-year-old woman 
reporter with the Algiers daily Arab Life, the 
36-year-old editor of the Arabic daily AL 
Khabar and the 43-year-old commercial di- 
rector of die newspaper A1 Chaab. 

“The fundamentalist communiques make it 
clear that journalists are the targets, and they 
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Three sons of Mohammed Abderrahmani. a slain editor, carrying bis picture at his funeral. 

Jean-Paid Marthoz, bead of the federation’s 
Media for Democracy program, is in Algiers 


call on their Mowers to kill them.” Mr. 
Toumiat said in a telephone interview 
from Algiers. 

Many journalists have received minia- 
ture coffins through the mail, or death 
threats like this letter sent to the editor of 
a daily newspaper “You are going to die. 

If not today, you can be sure you will die 
tomorrow. And your name will be in- 
scribed in the glorious pages of the Is- 
lamic movement.” 

The Algerian conflict erupted in Jan- 
uary 1992. when die government an- 
nulled elections char had been won by the 
fundamentalist-led Islamic Salvation 
Front. The kilting of journalists began in 
May 1 993 with the assassination of Tahaj 
Djaout, 39, editor in chief of the weekly 
magazine Ruptures, which had opposed 
Islamic tenets. 

With the rise of a shadowy and more 
bloodthirsty fundamentalist organization 
called the Armed Islamic Group, the 
number of murdered journalists rose in- 
exorably after the group warned. "Those 
who fight with their pens will die by the 
sword.’* 

One reason they have been singled out 
as targets, Algerian journalists believe, is 
that along with intellectuals they are sym- 
bols of the modernity and cosmopoli- 
tanism that the fundamentalists oppose. 

In an interview with Le Monde. Z6hira 
Yahi, director of Radio-Alger, a French- 
language international service, explained 
why she thought journalists and foreign- 
ers, in particular, had become targets for 
the fundamentalists. 

“Clearly, these killings do not correspon- 
dent to any logic, other than that of hatred and 
despair,” she said. “Unable to gain power 
through their religious arguments, the ex- 
tremists want to deprive Algeria of all its 
leading classes, all of its citizens who are 
trying to create a politically, economically 
and culturally progressive and modern coun- 
try.” 

Mr. Toumiat said one of the hardest things 
journalists had to bear was a sense of isolation 
— the feeling that the rest of the world does 
not know or care about their plight. 

The isolation is intensified by the fact that 
very few foreign journalists are prepared to 
run the risk of being shot or having their 
throats cut. French television crews go to 
Algeria from time to time, but they are ac- 
companied by heavy military escorts. The 
French Foreign Ministry advised journalists 
last week not to go to Algeria to cover the 
election. 

To maicft it easier and safer for foreign 
correspondents to cover Algeria, die Inter- 
national Federation of Journalists in Brussels is 
setting up a secure press center in the Maison de 
la Presse in Algiers, a guarded complex where 
most media organizations have their offices. 
Journalists are considered to be safe inside the 
complex, but their lives are at risk as soon, as 
theyleave. 

Omar Ouartilan. editor of A1 Khabar, was 
shot Oct 3 only a few streets away from the 
center. 


this week to set up the press center, but he said 
be doubted it would be in operation until the 
beginning of December. He said it would be a 
point of contact between Algerian and foreign 
journalists, adding, “We do want a zone where 
foreign correspondents” can go. 

V ocal support as well as some ma- 
terial support for the Algerian jour- 
nalists also has come from the 
French-based group. Reporters 
Sans Frontieres, and from the United Nations 
Educational. Scientific and Cultural Orga- 
nization in Paris. Its director general. Federico 
Mayor, has pledged that UNESCO 4 ‘will con- 
tinue to call for an end to this campaign of 
aggression against those who work to ensure 
the free flow of information so vital to democ- 
racy." 

In previous conflicts, journalists have en- 
joyed some measure of safety if only because 
both governments and armed dissident groups 
wanted to get their message out. But this 
relative immunity started to break down in the 
Argentine dirty war in the 1970s, when many 
journalists were among those swept off the 
streets and murdered by the military. 

In Colombia, crusading journalists were 
earmarked for murder by fee cocaine cartels. 

In. response to such attacks, a group of 
American foreign correspondents established 
the Committee to Protect Journalists in New 


York, which is closely watching the Algerian 
situation. Its research director, Evran Gidron, 
said that there was little the committee could 
do, however, other than to keep an accurate 
count of those killed — he put it at 50, 
although other organizations put it slightly 
higher or lower — and to lend a helping hand 
to the relative handful of journalists who man- 
age to get out of the country and seek political 
asylum. 

Rather than using the press, Islamic fun- 
damentalists have turned to killing journalists 
as “a perverse way of getting publicity,” Mr. 
Gidron said. Even with an estimated 40,000 to 
50,000 people killed in the Algerian civil 
conflict, the murder of a journalist stiQ attracts 
headlines and a prominent place on TV news, 
reinforcing die impression that they are a target 
of preference for the fundamentalist killers. 

Despite the risk they face, most journalists 
are poorly paid. Mr. Toumiar said the average 
journalists’ salary is about 10,000 dinars ($200) 
a month. The families of some of those who 
were murdered were left completely without 
resources, be said. 

Among journalists, Mr. Toumiat said. 
“There is a spirit of idealism. Otherwise, they 
would all have left the profession.” 

Omar Belboucbet, editor of El Watan, has 
escaped two assassination attempts. He wrote; 
“I cannot leave my country, ft’s a part of me. 
But I've no wish id be a martyr. I’m a fighter. I 
want to live. What good would it do if I 
died?” 


Chretien Pleads With Quebec 

Secession Would Be 'the End of a Dream’ 


By Charles Trueheart 

Washin&ion Past Service 

MONTREAL — With a wel- 
come sound bite of support from 
President Bill Clinton, Prime 
Minister Jean Chidden went on 
national television in an 11th- 
hour effort to keep the people of 
Quebec from rupturing the coun- 
try. 

"The end of Canada will be 
nothing less than the end of a 
dream, the end of a country that 
has made us the envy of the 
world,' ' Mr. Chretien said in an 
address broadcast simultane- 
ously in French and English. 
“Don’t let anyone tell you that 
you cannot be a proud Que- 
becker and a proud Canadian.” 

Appealing to their “hearts” 
and “heads" alike, Mr. Chretien 
pleaded with his fellow Que- 
beckers to think carefully before 
voting to separate from Canada 
when they go to polls oa Mon- 
day. Speaking gravely, at times 
in a whisper, he said. “Do you 
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really think it makes any sense, 
any sense at all, to break up 
Canada?” 

Polls show Quebeckers who 
have decided to vote for seces- 
sion outnumber by a slim margin 
those who have decided to vote 
against The referendum ques- 
tion seeks approval of sovereign 
status for Quebec coupled with 
an offer of partnership with the 
diminished remains of Canada. 

His television address 
Wednesday night, made under 
the terms of a seldom-invoked 
governmental power for emer- 
gency broadcasts, was followed 
by equal time that the prime 
minister reportedly asked for 
Lucien Bouchard, 'the de facto 
separatist leader in Quebec. 

Mr. Bouchard delivered a re- 
sponse whose French version 
was a spirited denunciation of 
Canada’s record and Mr. Chre- 
tien’s intentions toward Quebec 
and whose English version 
stressed die prospect of a future 
friendly partnership of equal 
sovereign countries. 

In the closing days of the 
referendum campaign, those 
promoting an independent 
Quebec have defied habit and 
pundits alike by turning public 
opinion polls around, surging to 
a statistical dead heat or better. 

Sensing the possibility of de- 
feat and national fracture, the 
Chretien government is pulling 


out all the stops to wrest victory 
in the polls Monday. 

The plum news Wednesday 
for the no side was a statement 
by Mr. Clinton expressing mis- 
givings about the consequences 
of a divided Canada. 

“I have seen how (Canada) 
works, how our partnership 
works, how the leadership of 
Canada in so many ways 
throughout the world, works.” 
Mr. Clinton said. “You know, 
everybody’s got problems, but 
it looks like a country that is 
really doing die right things.” 

Praising Canada as a “strong 
and powerful ally,” Mr. Clin- 
ton said, “I hope we’ll be able 
to continue that.” 

Mr. Clinton’s brief interven- 
tion was considered as a major 
boost to opponents of Quebec 
sovereignty — although one 
skeptical analyst on Canadian 
television said it had “the smell 
of desperation." Not just Que- 
beckers but all Canadians are 
sensitive to U.S. displeasure and 
suspicious of U.S. interference. 

Last weekend, after the pos- 
sibility of a narrow separatist 
victory became undeniable, the 
Chretien government reeled 
briefly. But it appears to have 
abandoned its strategy of turn- 
ing the other cheek and has 
turned with gusto to a direct 
emotional appeal to patriotism. 

Emotion has become the bat- 



Montrealers lining up at Canadian passport office to get 
documents in order before Quebec votes on sovereignty. 


deground of the campaign in its Two Canadian airlines are 

closing days. Polls suggest offering heavily discounted 
Quebeckers have been willing “unity” fares to Montreal from 
to suspend their rational expec- anywhere in Canada on Friday 
rations about the economic un- to enable Canadians to say how 
knowns of declaring indepen- they feel about Quebeckers, 
dence. as separatists have "Tell them,” Mr. Chretien 
successfully stirred nationalist suggested to his television au- 
embers in the province’s mostly dience, “without them, Canada 
French-speaking population. will no longer be Canada.” 


Court Ends 
Hearing in 
Tapie Case 

Reuters 

DOUAL France — A French 
appeals court on Thursday ended 
the match-rigging trial of 
Bernard Tapie and said it would 
announce on Nov. 2S whether or 
not the bankrupt former pres- 
ident of the Olympique Mar- 
seille soccer team would go to 
prison. 

The prosecutor had asked that 
Mr. Tapie. 52, be jailed far four 
months, with 14 months sus- 
pended, and declared ineligible 
for public office for three years 
for corruption and interfering 
with a witness. 

Mr. Tapie had appealed a 
lower court sentence of a year 
in jail with another year sus- 
pended for bribing playezs of 
the Valenciennes team to lose a 
game to Marseille in 1993. 

The prosecutor asked the 
court to give an 18-month sus- 
pended sentence to Mr. Tapie's 
former top assistant ax Marseille, 
Jean-Kerre Bem&s. 

He also asked the court to 
uphold sentences of a year sus- 
pended against a former Mar- 
seille player, Jean-Jacques Ey- 
delie, and six months 
suspended against former Va- 
lenciennes players Christopbe 
Robert and Jorge Burruchaga. 


Madrid Ex-Aide 
May Face Court 

Another Blow to Gonzales 
Over Death Squad Case 


The Associated Press 

MADRID — The Supreme 
Court said Thursday it was ask- 
ing Parliament to lift immunity 
for former Interior Minister 
Josd Barrionuevo in order to 
question him about his alleged 
role in death squads that hunted 
down Basque separatists. 

The court's decision was a 
serious blow to Prime Minister 
Felipe Gonzdlez, who has re- 
peatedly denied that any mem- 
ber of his government coop- 
erated or knew about the Anti- 
Terrorist Liberation Groups, 
known as GAL, that killed 29 
people between 1983 and 
1987. 

Parliament will have 60 days 
to grant or refuse the request. 

Mr. Gonzalez’s troubles ap- 
peared to be mounting. The de- 
cision came a day after Judge 
Maria Jesus Coronado said a 
review of Bank of Spain ac- 
counts directly implicated Mr. 
Barrionuevo ’s successor, Jose 
Luis Corcuera, in the misuse of 
the covert funds, which mainly 
finance anti-terrorist and other 
secret law enforcement oper- 
ations. 

The judge said the ministry's 
former secretary of stale for se- 
curity, Rafael Vera, and his 
one-time assistant Julian San- 
cristdbal, were also being ac- 
cused of embezzling the funds. 

Mr. Vera and Mr. Sancristd- 
bal, already have been indicted 
on charges in the death squad 
case. Judge Eduardo Moner of 
the Supreme Court who urged 
that Mr. Barrionuevo be ques- 
tioned. also is studying alle- 
gations that another three 


deputies, including Mr. Gon- 
zalez. were involved in orga- 
nizing and running the squads. 

The GAL scandal is one of 
die main reasons opposition 
parties united Wednesday to re- 
ject the minority Socialist gov- 
ernment’s 19% budget bill, 
handing Mr. Gonzdlez his first 
parliamentary defeat since be 
took office in 1982. 

The rejection was taken to be 
a symbolic vote of no confi- 
dence. 

Months of allegations that 
the government ran hit squads 
that targeted the armed Basque - 
separatist group ETA have 1 " 
proved the most damaging 
among several scandals that 
have undermined Mr. Gonza- 
lez's government 

Opinion polls indicate the 
conservative Popular Party 
would swamp the Socialists if 
elections were held today. 

Mr. Barrionuevo denies he 
acted illegally while he served 
as minister. Mr. Corcuera, 
meanwhile, admits to having 
used ministiy funds to pay 
bonuses and buy gifts for cer- 
tain people during his term, but 
insists be did not violate min- 
istry norms. 

Neither Mr. Corcuera nor his 
two ministry aides have been 
formally charged or questioned 
in the case. 

Mr. Barrionuevo was interior 
minister from 1982 to 1988. He 
was succeeded by Mr. Cor- 
cuera, who resigned as minister 
and parliamentary deputy in 
1993 when a law he had pro- 
moted was overruled as uncon- 
stitutional by the courts. 


TRAVEL UPDATE 


Belgium Faces Rail Strike Today 

BRUSSELS (Reuters) — Train traffic in Belgium could be, 
severely disrupted Friday by a one-day strike, the Belgian rail- 
ways said Thursday. 

All t raffic , both domestic and international, is expected to by 
affected by the strike, which started at 10 P.M. on Thursday and 
was to end 24 hours later. 

Bonn Agrees on New Store Hours 

BONN (AP) —The coalition agreed Thursday on a draft law 
that would significantly extend Germany's shopping hours. 

Under the law, which the government hopes will come into 
force by the middle of next year, shops would be open from 6 A-M. 
to 8 PJVf. Monday to Friday and until 6 P.M. Saturday. 

Regional Airlines, based in Nantes, France, was voted the 
company of the year by the 53-member Association of European 
Regional Companies from 24 countries. Regional Airlines has 
more titan 120 daily flights to 70 destinations. (AFP) 

In April 1996, SNCM, La Society Nationale Corse-Medit- 
erartee, will put new 172-meter-long Napoleon-Bonaparte in 
service between Corsica and Marseille. Napoleon-Bonaparte has 
a maximum capacity of 2,462 passengers and 708 cars. (AFP) 

Government officials in Saipan have warned residents of 
the Northern Mariana Islands that a nearby underwater volcano is 
showing signs that it might erupt Residents were told to flee to 
high ground if they felt an earthquake. (AP) 


Christopher to Stop Off to See Assad 

Reuters the visit on the way back from a 

WASHINGTON — Secre- Middle East economic summit 
tary of State Warren M, in Amman, Jordan, according to 
Christopher will pay a brief vis- a State Department spokesman, 
it to Damascus on Monday for The secretary of state called 
talks with the Syrian president; off a planned shuttle between 
Hafez Assad, the U.S. State De- Israel and Syria because of lack 
partment said Thursday. of progress in t alks between the 

Mr. Christopher will make two countries. 


Correction 

An article in the editions of Oct. 26 misidentified the period in 
which Spanish anti-Basque death squads were operating m south- 
ern France. It was the 1980s. 
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THE AMERICAS 


p tical NO TES 


Powell Is Calling far Guidance 

personal eoII h could 4e of ^ si ng money and the 

chose noMo'nm'hi *; aIi Iist incI uded two conservatives who 

v '" n WdS h ™ sra S secretary in the Bush admin- 


Kemp 
istralion. 

RmuXan h, e „H^ Genera! Powell has contacted are' wo major 
EscmWra^T- ■ aSed “ New Yorit - wh ° “>uld ^>P 

Sh ™m , f d nf operation: Ronald S. Lander, a 
“? 1 com P an y executive, and Theodore J 
r -™- who owns a financial company. Anna Cordasco 
forMr - Forstma ™- stud: “They arefoS 
[PS l ! th 9 ‘ e ,n COflIacl - More importantly I know that 
holds General Powell in the^^t esteem and 
Lhinks he s a great .American.'’ 

Mr. Louder met General Powell during the Reagan ad- 

S™ l T' ™ hen Mr. Lauder worked in the Pentagon and 
later was Ambassador to Austria. 

^ r ; ® CI } nL ‘ M arK ^ Mr. Kemp refused to divulge details of 
rneir telephone conversations. But people familiar with the 
calls said thai General Powell was particularly interested in 

M^ r .E!. I wF , k abOUt * e affecI of campaigning on their fam- 
il\cs that led diem not to seek the nomination. General Powell’s 
wife, Alma, has said it would be dangerous for her husband to 
run because he would be a target for “crazy people.” 

I promised I wouldn't tell people what we said,” Mr. 
Bennett said. Nevertheless, he sounded encouraged after the 
conversation. “My sense of General Powell is he's a guy 
who s done his book tour, sold nine gazillion books, and is 


now systematically thinking his way through whether he runs 
for president,” he said. “This is not Bill ClL 


-linton. This is not 

a child of impulse. ' 

Mr. Kemp also refused to discuss his conversation. His 
spokesman. Christian Pinkston, said, “ It was a personal call. 
And he prefers to keep a private chat priv ate 
t Peggy Cifrino, a spokeswoman for General Powell, said, 
“The general is talking to a lot of people, friends, and he’s 
taking his time to make his decision.** (NYT) 


Gingrich : Medicare to 6 Wither 9 


WASHINGTON — Despite repeated Republican assur- 
ances that it is out to “preserve, protect and strengthen” 
Medicare, the House speaker. Newt Gingrich, says that 
Republicans now believe the Medicare system serving 37 
million seniors will “wither on the vine” under the far- 
reaching reforms about to be passed by Congress. 

The Georgia Republican’s comments came during an 
appearance before a Blue Cross/Blue Shield Association 
meeting in Washington. Tony Blankley, a senior aide to Mr. 
Gingrich, confirmed the remarks but played down their 
significance. (LAT) 


Quote/ Unquote 


President Bill Clinton, vowing that he will not submit to 
“economic blackmail” from a Republican Congress intent 
on forcing him to accept the Republican budget plan. "I am 
not going to let anybody hold Medicare or education or the 
environment or the future of this country hostage.” (API 


As Congress Plays Budget, Public Is Not Amused 


By Adam Clymer 

New York Times Service 


WASHINGTON — As Congress 
takes up the budget, the public fears 
the Republican plan to curb Medicare 
spending, scoffs at their tax cuts and 
flatly does not believe that the plan 
would produce a balanced budget by 
2002, the latest New Y ork Times/CBS 
News Poll shows. 

By nearly 3 to 1. the public rejects 
the tax cuts that Senate Democrats 
spent the day denouncing. And by a 2- 
to-1 ratio, the public disapproves of 
the Republican Medicare plan, while 
conceding that it does not know much 
about it. 

In the Senate on Wednesday, Re- 
publicans blocked Democratic at- 
tempts to force a vote over Medicare, 
and ax the White House, President Bill 


Clinton renewed his threat to veto the 
Republican legislation. 

Moreover, the Republicans' hope 
that they will gel credit for courage in 
taking tbe bitter medicine needed to 
balance the budget gets little short- 
term encouragement- 

Eighty-one percent of the public 
said that even if the Republican plan 
was enacted, the budget would not be 
balanced by the year 2002 — as the 
Congressional Budget Office has said 
it would. That deep-rooted skepticism, 
bred by 26 consecutive federal 
deficits, was not partisan; 75 percent 
of Republicans disbelieved their par- 
ty. 

The best news for tbe Republicans 
in the survey of 1 .077 adults is that the 
public overwhelmingly shares then- 
belief in the superiority of state gov- 
ernment over federal government, the 


message they hope to use this week to 
drown out Democratic complaints 
about budget cuts. 

Forty-eight percent of the public 
said the federal government had too 
much power. 5 percent said stares had 
too much power, and 37 percent said 
the balance was about right. 

Dealing with one concrete program 
and not a general principle, 52 percent 
said states should set their own rules 
for Medicaid, the health program for 
the poor, as the Republican budget 
bills direct, white 43 percent said there 
should be one national policy. The 
margin of sampling error was plus or 
minus 3 percentage points. 

Congressional Republicans have of- 
ten said that they expect short-term 
polling damage over their plan to 
shave $270 billion from the projected 
growth of Medicare over seven years. 


the health system for the elderly, and 
this survey shows they have suffered it 
While only a few say they are familiar 
with the Republican plan, by a 57 to 26 
percent ratio, they disapprove of it. 

But Republicans have also predict- 
ed that by the election next year, when 
the public will have seen that nothing 
much has changed in Medicare, they 
will reap the political benefits of 
deficit reduction. 

This telephone poll, conducted Sun- 
day through Tuesday, suggests that 
those benefits are not much to count 


cent preferred a balanced budget, com- 
pared 


on. 


Given the choice between a bal- 
anced budget and significant cuts in 
Medicare or in Social Security, the 
public resoundingly preferred a con- 
tinuing deficit with those programs for 
the elderly left alone. There was little 
partisan difference on these questions 


r to 70 percent who wanted to 

preserve Social Security unscathed. 

When asked to choose between a 
balanced budget and undiminished 
Medicare benefits, the results were 
almost identical, with 27 percent pick- 
ing a balanced budget and 67 percent 
uncut Medicare. Congressional Re- 
publicans maintain that there are no 
cuts for Medicare in their plan and lhai 
they are merely slowing its rate of 
increase to stabilize its finances. 

But budget balancing did rank 
above tax cuts, by 60 percent to 35 
percent. 



Champion of Social Justice 


New AFL-CIO Chief Likely to Be Tough 


By Steven Greenhouse 

A'm*’ Yrrt Times Service 


MiVr 

John Sweeney, left, and Rich Trumpka, tbe newly elected leaders of US. organized labor. 


Away From Politics 


* Yolanda Saldivar has been sentenced to life 
in prison for shooting the singing star Selena to 
death last March at a Corpus Christi, Texas, 
motel. Hie prosecution had sought the maximum 
penalty of at least 30 years behind bars and a 
$10,000 fine. tAPt 


trie Power Co. has not been replacing and main- 
taining the District's 66.000 street lights and 
1350 traffic signals at intersections, except in 
emergencies. (WPi 


Street lamps and traffic signals are flick- 
ering all over the District of Columbia, and in 
some cases are out. because the city has not paid 
its repair bill. For several weeks. Potomac Elec- 


* A doctor was awarded $8.6 million by the 
jury in a federal court in Dallas horn abortion 
opponents, whom the obstetrician-gynecologist 
said drove him from his practice, followed and 
harassed him and repeatedly threatened his life 
and that of his wife. Hie award, a record for a 
judgment against abortion protesters, was seen a 
blow tc* the anti-abortion movement (NYTi 


NEW YORK — John J. 
Sweeney, the new president of 
the AFL-CIO. was not playing 
by Marquis of Queensbury 
rules when he told the Los An- 
geles Board of Supervisors in 
July that if it pushed through a 
plan to cut 18,000 workers from 
its payroll, his union would 
conduct “a massive campaign 
of resistance and retribution." 

Mr. Sweeney, who has spent 
1 5 years as president of the Ser- 
vice Employees International 
Union, warned the Los Angeles 
officials that instead of forcing 
labor to accept their plan, they 
had better show workers some 
respect and sit down with union 
leaders to discuss less painful 
ways to make budget cuts. 

And to show that he had 
some muscle to back up his 
threat. 3.000 members of his 
employees union were demon- 
strating outside. 

Just minutes after he was 
elected tbe AFL-CIO’s presi- 
dent Wednesday. Mr. Sweeney 
told all who would listen to ex- 
pect many more such confronta- 
tions. He said he was dead se- 
rious about jettisoning the 
federation’s gentlemanly ways 
and about transforming it into an 


aggressive, often confrontation- 
al, voice for American workers. 

In campaigning against 
Thomas R. Donahue, the AFL- 
CTO’s interim president. Mr. 
Sweeney made clear that he 
thought the federation had let 
labor become a patsy repeatedly 
victimized by management. 

In a debate Tuesday at the 
federation’s convention in New 
York, he told the union leaders 
that he deserved their support "if 
you are tired of being treated like 
so much road kill on the highway 
of American life.” 

Despite the vinegar of his 
words. Mr. Sweeney, 61, will 
never be mistaken for firebrand 
union leaders like the mine 
workers' John L. Lewis. Mr. 
Sweeney is soft-spoken and 
slow to anger, inspiring work- 
ers not through emotional 
speeches, but by talking to them 
in a heart-to-heart way showing 
that he knows their problems. 

Judging from his years at the 
helm of the LI -million member 
Service Employees Union, ex- 
perts predict he will lead the 1 3- 
million member federation in 
several new directions at once. 

He promises to tiy to bring 
more women and minority 
members into unions and into 
leadership positions. He re- 
vamped his union's board so that 
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We even convince, them to dis- 
cover more places, more often. 
After all. Thailand isn’t the only 
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as solid majorities of Republicans 
lined up with other Americans. 

Choosing between a balanced bud- 
get and Social Security — which faces 
no cuts under the Republican bills in 
either House or Senate, only 27 per- 


20 of its 57 members are female, 
black or Hispanic. 

"If it hadn’t been for 
Sweeney, people like myself 
never would have been on the 
executive board.” said Eliseo 
Medina, head of tbe service 
workers' San Diego local. 

While the AFL-CIO has a 
reputation for focusing on pro- 
tecting the best-paid workers, 
Mr. Sweeney plans to focus 
more on organizing and helping 
low-paid workers, like the 
20.000 home health aides his 
union has organized. 

John Joseph Sweeney was 
bom in the Bronx on May 5. 
1934. to parents who had em- 
igrated from Ireland. His mother 
was a cleaning woman, and his 
father was a city bus driver who 
often took his son to meetings of 
the Transport Workers Union. 

He first joined a labor union 
while working as a grave i 
during college. His first job ; 
college was at IBM. but be was 
happy to leave for a job at two- 
thirds the pay as a researcher for 
die International Ladies Gar- 
ment Workers Union. 

“John always wanted to be 
with labor unions,** said his 
wife, the former Maureen Pow- 
er. “Social justice Is what mo- 
tivates him. He has never for- 
gotten where he came from.” 
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ASIA 


Beijing Says U.S. 
Backs 4 One China’ 

Dispute on Taiwan Eases 


CutfSed fa (kr S*&Ft wm Dapatrhes 

BEIJING — China indicated 
Thursday that it had finally ac- 
cepted U.S. promises to abide 
by a “One China” policy, de- 
spite the lack of a pledge to ban 
future visits to the united States 
bv Taiwanese officials. 

“The U.S. si ' * 
indicated to the Chinese si 
that it will handle the question 
of Taiwan in accordance with 
the principle of 'One China’ in 
the future," a Foreign Ministry 
spokesman, Shen Guofang, 
said, commenting on Tuesday's 
Chinese-U.S. presidential sum- 
mit meeting in New York. 

“We hope that the U.S. side 
will refrain from making any 
form of official contacts or ex- 
changes with Taiwan," he 


Overall, Mr. Shen said, 
“This meeting was candid, 
friendly, positive and useful, 
and was helpful for promoting 
the improvement and develop- 
ment of bilateral relations.” 

He said that China hoped the 
next time the two leaders met 
that it would “further enhance 
bilateral relations in a correct 
and healthy direction.” The 
two leaders are to meet at die 
Asia-Pacific Economic Coop- 
eration summit meeting next 
month in Osaka, Japan. 

The visit of President Lee 
Teng-hui of Taiwan to the Unit- 


ed States sent Chinese-U.S. ties 
into a tailspin. Beijing has re- 
peatedly demanded that Wash- 
ington take ‘ ‘concrete actions’ ’ 
to back up its verbal assurances 
that its policy of unofficial con- 
tacts with nationalist Taiwan 
remains unchanged. 

Although Washington re- 
fused to issue an outright ban on 
future visits, Mr. Shen made it 
clear that Beijing felt satisfac- 
tory conclusions had been 
drawn from the rift caused by 
Mr. Lee's trip. 

“The U.S. side repeatedly 
made it clear to the Chinese side 
that it has drawn a lot of lessons 
from die damage it has brought 
upon Sino-U.S. relations be- 
cause of die decision to allow 
Lee’s visit," he said. (AFP, API 

■ China Boosts Jet Force 

China has bought 24 more 
Su-27 jet fighters and more 
AA-IO air-to-air missiles from 
Russia to bolster its military 
power in the South China Sea, 
The Associated Press reported 
from Tapei on Thursday. 

Contending that the weapons 
are meant to intimidate Taiwan, 
the Taipei paper United Daily 
News quoted unidentified mil- 
itary officials as saying that the 
planes and missiles might be 
deployed in China's Guang- 
dong Province after they are 
delivered next year. 



ON THE RUN — Kairit Arum of Estonia arriving at a 
court in Bai^fcok to face charges she tried to smuggle M 
kBos of heroin out of Thailand on a flight to Warsaw. 


Troops in Okinawa 
Won’t Be Cut Back 

But Perry Hints at Changes 


BRIEFLY ASIA 


The Associated Press 
WASHINGTON — The 
United States is seeking ways to 
make its military presence in 
Okinawa less obtrusive, but 
will sot shift its troops to other 
pans of Japan, Defense Sec- 
retary William J. Perry said. 

In an interview, Mr. Peny 
said that he would take specific 
proposals to Tokyo next week 
tor talks with the Japanese de- 
fense minister. 

Okinawa is one of three key 
Asian outposts for the Amer- 
ican military. Okinawans have 
long objected to the U.S. pres- 
ence, nil the sentiment has 
turned especially hostile since 
the Sept. 4 rape of an Okinawan 

S 'i. Three U.S. servicemen 
ve been charged in the rape. 
To “reduce the imrusrve- 
ness" of the American military 
on Okinawa, changes could be 
made in the kinds of exercises 
performed there, Mr. Perry 
said. 

Or, he added, adjustments 
could be made “to make it 
more congenial to the people 
who live in the proximity of our 
bases.” 

But Mr. Peny was firm in 
saying that the overall size of 
the U.S. force in Japan could 
not be cut He said he saw no 
sense in changing the number 
of American troops in any of 
the three key posts: South Ko- 
rea, Okinawa and Japan. Hie 


Clinton administration's policy 
is to maintain 100,000 troops in 
Asia. 

“I have no intention, no 
of backing off that 

X," 

On another topic, Mr. Perry 
disclosed that a small NATO 
team had entered Bosnia- 
Herzegovina in recent days to 
survey roads, bridges and other 
infrastructure. The purpose, he 
said, was to gain abetter knowl- 
edge of the conditions that 
would face a NATO-led mil- 
itary force if, as planned, it was 
called on to enforce a peace 
deal in the region. 

The defense secretary said 
the NATO survey team includ- 
ed some Americans, but would 
give no other details. 

Regarding Japan, Mr. Perry 
appeared optimistic that solu- 
tions could be found when he 
meets with the Japanese de- 
fense minister and other offi- 
cials in Tokyo an Wednesday. 

Other Pentagon officials 
have said the administration 
was open to "consolidating” 
its forces in Japan. Asked to 
explain that, Mr. Peny said it 
did nor mean moving some 
troops from Okinawa to posts in 
other parts of Japan. 

* 'There’s no advantage to be 
gained by that,” he said. “I 
would be in favor of holding the 
numbers at each of those three 
main locations." 
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Sri Lanka on ‘War Footing’ 

Toll Rises to 770 a s Rebels Press Attack 


A ;ence France-Presse 

COLOMBO — Sri Lanka 
was placed on a “war footing" 
Thursday as the death toll from 
the latest wave of ethnic vio- 
lence climbed to more than 770, 
according to military figures. 

Industries Minister Cement 
GooDerame told Parliament that 
the cabinet had approved his 
proposal to place the entire 
country' on what he called a war 
footing to tackle the deteriorat- 
ing security situation in the 
country. . 

‘ ‘A proposal moved by me to 
place the country on a war foot- 
ing was approved by cabinet 
last night. A subcommittee to 
do the job has been set up,’ ’ Mr. 
Goonerame told Parliament. 

A government spokesman. 
Dharroasiri Senanayake. con- 
firmed thar the proposal was 
discussed by the cabinet and 
said the modalities were to be 
worked out and announced af- 
ter President Chandrika Ban- 
daranaike Kumaratunga returns 
from New York. 

The 'implications of the move 
were not immediately spelled 


out, but officials said it could 
mean dial the entire country 
would be brought under a state 
of emergency, allowing civil- 
ians to be armed to defend 
against rebel attac k*- 

Tbe decision was announced 
in Parliament as the separatist 
Liberation Tigers of .Tamil Ee- 
lam were accused of carrying out 
another massacre of ethnic Sin- 
halese in the north-central region 
of Anuradhapura on Thursday. 

Photographers who were 
flown to the area said 24 people, 
including a mother and her 7- 
day-old infant, had been hacked 
and shot to death by attackers 
who raided two remote hamlets 
in the region. 

A spokesman for the mili- 
tary, Brigadier Sarath Munas- 
inghe, earlier said that 40 peo- 
ple had been killed, but an AFP 
photographer in die area said a 
final tally showed that 24 were 
killed and 16 others wounded 

The Defense Ministry react- 
ed to die latest massacre — the 
fifth in as many days — by 
arming villagers against future 
rebel attacks, but local officials 
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said most civilians were fleeing 
to safer areas. 

Western diplomats said the 
government was under intense 
pressure to show that the sit- 
uation was under control, but 
expressed feats that the “war- 
footing" announcement would 
scare off foreign tourists. 

Brigadier Munasinghe said 
the civilian massacres were de- 
signed to divert the attention of 
security forces conducting a 
major offensive against the Lib- 
eration Tigers in the island's 
northern Jaffna Peninsula. 

He said a total of 126 soldiers 
had died in the latest offensive, 
called Operation Rivirasa (Sun- 
shine), launched 10 days ago. 
He claimed that security forces 
had killed more than 500 rebels 
in the offensive. 

According to military fig- 
ures, 22 security personnel and 
seven rebels died in an attack by 
the Tigers against two oil de- 
pots in Colombo on Friday. In 
the five massacres of civilians 
since Saturday, 116 people had 
been killed. 

The Tamil Tigers have re- 
mained silenr about the renewed 
attacks but said that more than 
300.000 civilians in the Jaffna 
Peninsula had been displaced 
and made refugees by the latest 
fighting in the region. 

Brigadier Munasinghe said 
the government troops were 
stepping up their offensive 
against the Liberation Tigers 
inside the peninsula. 


Seoul Inquiry 
Closes bl on 
Ex-President 


Reuters 

SEOUL — South Korean 
prosecutors bunting for die al- 
leged hidden fortune of a for- 
mer president, Roh Tae Woo. 
said Thursday thar they had 
found more funds linked to him, 
bringing the uncovered trove to 
S 129 million. 

On Sunday. Mr. Roh's for- 
mer chief bodyguard said that 
he managed hidden assets for 
his former boss worth 48.5 bil- 
lion won ($63 million) in bor- 
rowed accounts at Shinhan 
Bank. 

On Thursday, an official at 
the prosecutor-general’s office 
said the authorities had uncov- 
ered additional secret accounts 
totaling 50.5 billion won. 

The official said this includ- 
ed 26.8 billion won linked to 
Mr. Roh that was deposited in a 
domestic financial house, 
Dong-A Investment & Finance 
Co., and 23.7 billion won in 
accounts at Shinhan Bank. 

“Prosecutors suspect there 
could be more slush funds op- 
erated by Mr. Roh,” an official 
said. 

Mr. Roh has made no public 
statement since the affair sur- 
faced last week when an op- 
position lawmaker accused him 
of bolding 400 billion won in 
questionable funds. Those al- 
legations sparked a public out- 
cry and embarrassed President 
Kim Young Sam, a Roh ally. 


Pakistan Buying French Planes 

ISLAMABAD. Pakistan — Pakistan confirmed Thursday 
it would buy Mirage warplanes from France. The announce- 
ment came hours after India reacted angrily to a decision by a 
U.S. congressional committee to ease military sanctions 

against its neighbor. r 

Pakistan’s foreign minister, Aseff Ahmed All, confirmed 
that Pakistan and France had reached an agreement in prin- 
ciple on the sale of French Mirage 2000 fighters to die 
Pakistan Air Force. Mr. Ahmed Ab said the French gov- 
ernment had given its approval while Prune Minister Benazir 
Bhutto was in Paris this week. . 

After the congressional action in Washington to ease 
military and economic sanctions on Pakistan. India charged 
Hint the decision would lead to an arms race in the region. 
External Affaire Minister Pranab Mukberjee said the U.S. 
Congress was condoning Pakistan's nuclear weapons pro- 
gram, but said it would not hurt Indo-U.S. ties. . (AFP) 

Afghans Repel Udehan Attacks 

KABUL — Afghan government forces on Thursday 
fought off an air attack on a military base west of Kabul by the 
Taleban Islamic militia and repelled two major ground as- 
saults by the group in the capital’s suburbs, the Defense 
Ministry stud. „ 

A Taleban jet dropped two bombs od the Kargah hills 
overlooking a militar y base of President Burhanuddin Rab- 
bani’s forces, said a Defense Ministry spokesman, Abdullah. 
The jet was chased away by heavy anti-aircraft fire from pro- 
Rabbani gunners, but there were no casualties, he added. 

Anti-aircraft fire continued even after two government 
planes came to intercept the Taliban jet, but they were not hit, 
the spokesman said. 

The key garrison of Kargah, is 20 kilometers (12 miles) 
west of Kabul. On Wednesday night, the Taliban launched 
offensives in die southeastern and western suburbs, but the 
government said both attacks were repulsed. (AFP) 

North Korean Officer Defects 

SEOUL — A North Korean Army officer, identified by 
news reports as a relative of Pyongyang’s late defense 
minister, O Jin U, has defected to the south. South Korea’s 
internal intelligence agency said Thursday. 

A spokesman for the Agency for National Security Plan- 
ning told Reuters that Captain O Yong Nam defected to Seoul 
recently via an unidentified third country and was now being 
questioned by the agency. 

“We do not have any funhei details about his defection.’ * 
the spokesman said. “We will soon announce all the details 
when the questioning is completed.’ * Captain O is the second 
Pyongyang militaty officer, and the 27th North Korean, to 
defect to the south this year. i Reuters) 

Indonesia Won’t Reopen Probe 

JAKARTA — Indonesia refused Thursday to make a fresh 
investigation into claims that five foreign journalists were 
killed by Indonesian troops in East Timor in 1975. 

The government and the military have often said in the past 
that the five TV crewmen were fatally shot in a crossfire 
during civil unrest surrounding the withdrawal of East Tim- 
or’s colonial ruler, Portugal. 

The deaths occurred 20 years ago and “the problem has 
been settled already,” said Brigadier General Suwarno Adi- 
widjoyo, a spokesman for the armed forces. (AP) 

Toll Rises in China Earthquake 

BEIJING — The toll from the huge earthquake that hit 
China's southwestern province of Yunnan rose further to 46 
dead and 297 in serious condition, a seismological official 
said. 

Some 6,633 people suffered light injuries in the quake, 
which rocked the rural region early Tuesday with a force of 
6.5 of the Richter scale, according to an official of the State 
Seismological Bureau. He said 12,798 buildings had col- 
lapsed in die disaster, which tore up 50 kilometers (30 miles) 
of road, seriously hampering relief efforts. (AFP) 

VOICES From Asia 


r 'esman, on tire 
w everything at 
us, including tanks, artillery and missiles. But we managed to 
n both directions.” (Reuters) 


Amrullah. an Afghan government 
rebel offensive around the capital: “They 
ille 

repulse their attacks from 


Brigadier Munasinghe, a spokesman for the Sri Lanka 
military: “The terrorists are desperate because they can *t face 
our army in Jaffna. They are resorting to brutal acts of 
terrorism and attacking innocent men, women and chil- 
dren." (AFP) 

King Norodom Sihanouk of Cambodia about Vietnam, 
which he intends to visit in December, "We have been, we 
are and we will be brothers in one family." (AP) 


( T RRI \< V AND CAPITAL MARKET SERVICES 


TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


JB OXFORD & CO, established 1983 is a leading discount broker 
handling in excess of 10,000 trade per day. Through our 
Representative Offices in Switzerland investors can now buy or sell 
NASDAQ stocks for S3S commission. Call for further details. 


TELEPHONE 

(41) 6! 279 8870 


n 

surge 

trading 


SURGE TRADING S.A. 

FOREX & FUTURES BROKERS 

THE SWISS DIFFERENCE 


21-23 Rue du Clos, CH-1 21 1 GENEVA 6 
Tel.: (41) 22-7002051 Fax: (41 ) 22-7002061 

„ . ...... 24/24 HOURS DESK ■ SEE CNN-TECT PAGE 695 


IFEXCO S.A. 

FOREX BROKERS 

THE RELIABLE PARTNER 


GENERAL; 

24/34 DEALERS: 
FAX: 


41 22/849 74 II 
41 22/849 7445 
41 22/700 19 13 


THE BEST SERVICE 24 HOURS A DAY 

international Foreign Exchange Corp o r at ion SJL 
86 Bn Route de Fronitats 
1208 GENEVA - Switzerland 


HS 


HERALD SECURITIES AG 

Your Futures & Options Trading Partner 

A comprehensive service to IB's and Private CJienfe; major 
mariet coverage, competitive commissions, market news, 
information and charting. Extensive back office facilities. 

ChameiSrasse 14. P.O. Box 4818. CH-6304 Zuc, Switzerland 
TeL +4T 42-22 36 78 Fax: +41 42-22 27 00 


COMPLIMENTARY REPORTS 


Dy namic Techniques of a Professional Currency Trader 
These comprehensive reports era mandatory reading for aU Investors 
trading, or cMtemplaOng trading today’s currency markets. Futures 
to Forex, subjective fundamental to objective technical, self directed 
— to_managed, Mr. Catranls and hla staff have reviewed It alL 


EXECUTION' FllOM S12 Ffc’Il n/T TRADE 


To receive your free reports and our service guide caBtoU-free. 
Switzerland 155-7233 OX 0800-96-5632 

Germany 0130-82-9666 France 0590-2246 

Belgium 0800-1-5880 Denmark 8001-6132 

Netherlands 06-022-0657 Greece 00-800-11-921-3013 

American toUSne +714-439-81 36 (lax) +7T 4-49981 31 ( vofca) 
—American Jot l-free 80 0-859-7028 ffattl 800-M4-57S7/Vc*»J 


PETE R CATBAKIS SEKIOft CURRENCY TRADER 


Ur. Cctrani* b on lS^nr vmemn Oortruy trader. He hot author'd numerous 
pabSceb ons end : itjftrtprprayara, for banners and experts aBkeHehes 
researched kuiutnds qf etrrmey programs end transacted bUBons of daHart 
tnreoLame trade. Cuirentfy he is aecepdng a Embed number of n*w accounts- 
Aamintmnarmntt SIO.OOO Co S5MOMO USD. JepouEna she on mtunun. 

_ ro' ycWTALMWa CEMEW 


<Sr\ 


* 


For further details on bou to place your UsHng contact Will NICHOLSON in London 
TeL (44) 71 836 48 02 -Fax (44) 71 240 2254 

iicrolb^^eribunc 


lift i«uniiiiDsn«W] 










The fiber of life. 

An ordinary family. 

At every stage of life, our products 
have an important part to play for each 
of these individuals. 

Diapers to keep little Emily dry. 
Incontinence pads that make grandpa’s 
life more dignified. The toilet paper that 
we all take for granted. The box that 
Junior’s go-cart came in. The magazines 
that dad subscribes to. Kitchen rolls, that 
are a godsend (according to mum). Not 
to mention sanitary towels. And so on. 

Nature’s own ingenious building ma- 
terial - millimeter long wood fibers from 
our Swedish forests - provides the plat- 
form on which SCA’s international USD 
10 billion business has been built. 

94 percent of the material used in our 
products originates from wood. We use 


equal proportions of fresh and recycled 
fiber in our products. 

Over the years, we have acquired 
extensive expertise in the characteristics 
and uses of wood fibers. Using this 
expertise, we have made steady advances 
in the development of everyday products 
with high added value: hygiene products, 
packaging and graphic papers. 

Products which give our customers 
higher productivity, product quality and 
product safety. Not to mention, a higher 
quality of life. 



We add value to fiber 

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ) 

P o Box 7827, S - 1 03 97 Stockholm, Sweden 
Phone: +46 8 788 51 00. Internet: www.sca.se 

SCA’s activities are conducted through three separate business areas: 

Hygiene Products, Packaging and Graphic Paper. 

Backing the business areas are the Group's vast resources for raw material 
supply. SCA’e mein markets are in Europe. The Group ia active in some 
20 countries and has 35,000 employees. The SCA share is listed on the 
stock exchanges in Stockholm and London. 
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YELTSIN: 

Hospitalized 

Contraued from Page 1 

rienced severe heart pains July 

10 . 

Mr. Ilyushin quoted the head 
of the clinic, Sergei Mironov, as 
saying Mr. Yeltsin's condition 
was “insufficient blood supply 
to the heart, related to his pre- 
vious illness." The Kremlin 
aide also said Mr. Yeitsin 
would not undergo an opera- 
tion. 

Symptoms of ischemia in- 
clude difficulty breathing or 
chest pains, and an attack can be 
caused by stress, high choles- 
terol. age or chronic high blood 
pressure. Drinking alcohol can 
exacerbate the condition. 

Interfax said some aides who 
accompanied Mr. Yeltsin to the 
United States noticed that he 
was "extremely tired" on the 
final day of his visit. “They 
think the president might have 
had a recurrence of the old ill- 
ness because of overstress dur- 
ing the visit." Interfax said. 

As was the case during the 
summer. Kremlin officials 
maintained tight control of in- 
formation about Mr. Yeltsin’s 
health. 

No doctors who treated die 
president were available to 
speak with reporters, and the 
hospital declined to comment. 

The Kremlin hurt its own 
credibility last summer when it 
released a photograph of Mr. 
Yeltsin seated ar a table that 
purported to show him recov- 
ering in the hospital. News 
agencies compared the photo 
with taped video footage of Mr. 
Yeltsin from a trip several 
months earlier and discovered 
the images were identical. To 
quiet the resulting uproar, Mr. 
Yeltsin, who was recovering in 
a rest home, was forced to make 
an appearance before the cam- 
eras to assure a doubting public 
that he was alive and well. 
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A New Campaign Takes On 

‘Sleazy’ TV Talk Shows 

• m ». 

Hosts , Advertisers and Viewers Assailed 
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A security guard gesturing to journalists on Thursday at the gates of the hospital where President Yeltsin 
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was taken. 


By Howard Kurtz 

Washington Post Senice 

WASHINGTON — William 
Bennett, who shook up Time 
Warner with a noisy denunci- 
ation of offensive rap lyrics, has 
found some new targets: Sally, 
Ricki, Jenny, Monte] and Ger- 
aldo. 

The former education secre- 
tary is Joining forces with Sen- 
ator Joseph L Lieberman, 
Democrat of Connecticut, to 
mount a high-profile assault on 
daytime TV talk shows and the 
big companies that produce 
them. He said Wednesday chat 
the hosts, the owners, tbe guests, 
the advertiser^ and the millions 
of viewers must share the blame 
for the televised “rot" that * ‘de- 
grades human personality." 

. "This is an indicator of so- 
cial decIine/’-Mr. Bennett said. 
“Things thai used to cause peo- 
ple a sense of guilt or embar- 
rassment. they used to keep qui- 
et about it. Now it’s a ticket — 


Senators Will Issue 49 Subpoenas for Whitewater Papers 


The Associated press 

WASHINGTON — The select 
Senate committee looking into the 
Whitewater affair agreed Thursday to 
issue 49 subpoenas of documents to 
the White House, regulatory agencies 
and potential witnesses with material 
relevant to the investigation. 

The committee’s chairman, Al- 
fon.se M. D* Amato, announced that 
die panel would recall Hillary Rod- 
ham Clinton's chief of staff and a 


longtime friend of Mrs. Clinton’s for sociated with when the president was 
further questioning next Thursday, governor of Arkansas. 


Whitewater investigation. 


They will be questioned about their 
conversations with Mrs. Clinton hours 
before the White House refused to let 
law enforcement officials examine the 


In a unanimous voice vote, tbe 
panel subpoenaed documents from 


D' Amato said that most of those who ducei. Harry Thomason, who had been 


were being subpoenaed have already 
turned over material. But he said die 


Yoly Redden, the former Whitewater subpoenas would reinforce die irrrpor- 


papers of the late Vincent W. Foster Betsy Wright, a longtime top Clinton 


accountant for the Clintons, and from tance of turning over all relevant doc- depression. Mr. Thomason’s lawyer 


Mr. Foster's files included finan- 
cial information about die Clintons, 
including Whitewater, the failed real 
estate venture the Clintons were as- 


aide in Arkansas. 

Mr. D’ Amato, Republican of New 
Yoric, initiated die subpoena strategy, 
saying the White House had withheld 
documents that the Senate needed for 


nents. said nothing substantive was discussed 

Meanwhile, new disclosures came in the four-minute call, but Mr. D’Am- 


out Wednesday about Mrs. Clinton’s 
telephone calls in tbe days after Mr. 
Foster's death. 

The night Mr. Foster died, Mrs. 


ITALY: Dini Survives Ouster Vote 


Continued from Page 1 

its traditional allies to join tbe 
center-right in trying to bring 
down the Dini government. 


damage Italy's credibility just 
as it was about to assume the 
six-month presidency of the 
European Union in January. 

He described the no-confi- 


Fausto Bertinotti. leader of deuce measure as "unnecessary 
the Communist Refounding and harmful," and predicted 


Party, may have been looking 
for a way out of this uncom- 
fortable one-shot alliance when 
he announced Thursday that he 
was satisfied with Mr. Dim’s 
promise and led his party in the 
vote boycott, 

Mr. Dini on Thursday vig- 
orously defended his adminis- 
tration. which he said was 
"hostage’ ’ to no political party. 


that it would create “a gov- 
ernment crisis without any 
prospects for a rapid solution." 

Mr. Dini. who is also hoping 
to pass a law regulating po- 
litical parties' access to tele- 
vision during election cam- 
paigns. made a plea for a new 
consensus to cany his govern- 
ment past January to allow for 
the adoption of reforms that 


He also warned that any attempt would stabilize Italy *s volatile 
to interrupt his mandate would parliamentary politics. 

Bui after Thursday's show- 
— - - down, the odds are against his 

P 1 T II p 1 m receiving a new mandate, and 

JlJ X XX • instead point to general elec- 

tvt . j!? . tions, perhaps before spring. 

IflU'PS (Jilt rffest Mr. Dini turned the tables in 

a 45-minute speech in which he 
Continued From Page 1 told deputies that success for 

the motion, which could have 
farm, are against the beacon. precipitated a general election 
"I believe there is a health soon, would wreck prospects 
risk,’ ’ she said, adding that when for approval of Italy’s deficir- 


the government presented its 
plan for the beacon it showed 
concern for birds that might fly 
into the structure and for the 
interred bones of victims of the 
Great Famine of the 1840s. 
“There were pages devoted to 
birds and pages to bones.” she 
'slid, "but nothing to me." 

The government minister For 
the marine. Scan Barrett, said: 
"There is no evidence to sug- 
gest that the installation would 
constitute a public health haz- 
ard. Loran C is under the con- 
trol of civil authorities, has 


cutting 1996 budget. 

"To provoke the fall of the 
government now.” he said, 
"would open a crisis for which 
there is no current sign of a 
rapid solution. The country has 
no need of all this." 

He said the no-confidence 
drive was “damaging and use- 
less” because his government 
would resign by the end of the 
year, the legal deadline for the 
budget's passage. 

Mr. Berlusconi said his Free- 
dom Alliance now saw itself as 
being in outright opposition to 


nothing to add to the variety of the Dini government, including 
sophisticated military systems over a budget it sees as too soft 


in use and has no significance 
from a military or nuclear per- 
spective." 


to eat into the state deficit. "I 
think the difficulties for the bud- 
get have increased." he said. 



CHIRAC: Enters Deficit Fight 


Continued from Page 1 

office, comes with his popu- 
larity and that of Prime Minister 
Alain Jupp*£ in free fall. Trade 
unions and the stock market, 
public-sector workers and 
shopkeepers, fanners and even 
most politicians in the majority 
outside Mr. Chirac's personal 
supporters — all seem disen- 


you go out and talk about it." as Springer did the other day.” 

While concerned about sur- On "Geraldo. he said, 
veys showing that 6 percent of "We’re getting away from the 
daytime talk viewers are under transsexuals and other sexually 
age 1 1 , Mr. Bennett said. "The related shows. I didn't feel like 
ea s ie s t point of entry for those taking a shower cveryrime 1 
of us who want to debate this is: hosted a daytime show. . 

You’re frightening the horses Mr. Springer, for his pan. 
and corrupting the children. But said of Mr. Bennett: If you 
you have to deal with the fact write a book about morality, all 
that cons entin g adults are en- of a sudden you think you de- 
gaged in pretty self-destructive fine morality. 1 wouldn’t insult 
behavior. This stuff pushes the the people on these shows and 
edge of the envelope.” call them sleaze. 

Mr. Bennett drew qualified "They may not vote Repub- 
support from an unexpected lican. but that doesn't make 
quarter. “Bennett is on to some- them sleaze, he said. “Tele- 
thing," said Geraldo Rivera, a vision is a momentary escape 
talk-show host. "I only wish the that tries to be entertaining. We 
people involved were less sane- shouldn't say you can only gqf 
timonious and ideological. A lor on TV if you speak the king’s 
of what motivates them isn't a English, dress a certain way and 
sense of morality but a sense of your lifestyle is absolutely con- 
politics and pandering." sistent with the majority." 

Still, he said, “when you see "We have 4.5 million view- 
what Jerry Springer and Jennv ere,” said Sally Jessy Raphael. 
Jones and Ricki Lake have been * ‘Are we going to tell them you 
doing, it is appalling. You can’r can’t watch my show any 
put lesbians making out onstage, more? People who are down on 
^ talk shows generally have a 

elitist viewpoint" 

Mr. Bennett and Senator 
•*-* Lieberman plan radio ads on the 

• m-*** issue a letter-writing cani' 

JR O paign to the companies that 

-*■ own and distribute tbe pro- 

telephoned a Hollywood pro- grams, including Multimedia 

tarry Thomason, who had been (Sally Jessy Raphael, Phil Don- 

1 in the White House travel ahue. Jerry Springer); King 

ontroversy that investigators World t Oprah. Rolonda); Tri- 
ed contributed to Mr. Foster’s bune (Geraldo): Paramount 

oil Mr. Thomason’s lawyer (Montel Williams, Maury 

tiing substantive was discussed Povich): Columbia Tri-Star 

ur-minuiecafl,butMr. D’Am- (Ricki Lake); Time Warner 

the fact that the call was only (Jenny Jones); and 20th Cen- 

disclosed was part of a “dis- tury Fox and CBS (Gordon El- 

parfem of late document sub- liott). 

’* by the White House; Some of the seamier high- 

lights of TV talk shows, as com- 
piled by Mr. Bennett's staff: 

T% -£Z .. jri. j , • A husband who was seeing 

rs Deficit r ISfht a prostitute for two years is con- 

J ° fronted by his wife (Jenny 

France can spend its way out of Jones). 


Clinton telephoned a Hollywood pro- 


involved in the White House travel 
office controversy that investigators 
later found contributed to Mr. Foster's 


ato said the fact that the call was only 
recently disclosed was part of a ‘ 'dis- 
turbing pattern of late document sub- 
mission’' by the White House; 


social tensions and into growth 
and jobs. 

He went farther than ever in 
explicitly acknowledging the 
limits of the government’s 
power to impose decisions on 
the Bank of France or inter- 
national money markets, saying 
that he was determined to put 
the nation's financial house in 


chanted with a government order so that interests would 
whose image has suffered from come down via market forces. 


signs of incoherence. 

Persistently asked about con- 
tradictions in his electoral 
promises that have contributed 
to confusion in government 
policies, Mr. Chirac several 
times acknowledged that he had 
"perhaps underestimated” the 
importance of the deficit issue 
or other challenges to putting 
into practice his plans for re- 
viving economic growth and 
creating jobs. 


In admitting that deficit-cut- 
ting now appeared to be "the 
priority of priorities." Mr. 
Chirac sought to repackage 
budget austerity more palatably 
by making it a French goal, not 
an objective imposed by the 
Maastricht treaty, an accord 
that is deeply suspect in the 
nationalist wing of Mr. 
Chirac's Gaullist followers. 


• A husband tells his humil- 

iated wife he is having an affair, 
and the mistress is introduced 
(Jerry Springer). i 

• “My Daughter Is Living as 
a Boy" (Sally Jessy Raphael). 

•A 17-year-old girl boasts 
of sleeping with more than 100 
men (Montel Williams). 

•Mothers try to save their 
daughters from teenage pros- 
titution (Geraldo). 

Bennett dismissed the argu- 
ment that daytime television is 
simply confronting difficult 
problems. “Civilization de- 
pends upon keeping certain 
dungs under wraps." he said. 
“There’s clearly an underside 
to human beings. It’s a linie 
weird when you start celebrat- 
ing the worst things in pub- 
lic." 


said that he expected his tough DATWA: Scandal Irks Japanese 

qhAtlf /Mike in ^ 


stance about cuts in govern- 
ment spending to make him un- 
popular, at least temporarily. "I 
am not in office to be popular. I 
am in office to do a job," he 
said, adding that he has tbe time 
of his seven-year manadate to 
see through the task and reap 
the political benefits. 

But it remains to be seen in 
practice whether it will end tbe 
recent policy zig-zagging that 
has led to record lows in poll 
ratings. A poll to be published 
Friday in Le Point magazine 
showed 14 percent of the 
French are satisfied with Mr. 
Chirac, down from 2 1 percent a 
month ago. with Mr. Jupp£ win- 
ning approval from only 12 per- 
cent 

By implication, be distanced 
himself from suggestions, pop- 


Continued from Page 1 Finance Ministry officials 

declined to be interviewed 
burdened by hundreds of bil- about the criticism, except to 
lions of dollars in bad loans, issue this statement: "We have 
have begun cautious criticism learned a lesson from what hap- 
in recent months. The Daiwa pened recently. We will con- 
affair has turned it into a tinue to deal with various >s- 
flood. sues, including bad loans in the 

More details are likely to Japanese banking system so 
come out, particularly if U.S. that it will be stabilized and 
prosecutors decide to indict Dai- gain confidence in international 
wa Bank executives on cover-up markets." 
charges. The key trader in the Over the past several days, 
affair, Toshihidc Iguchi, has top Japanese banking officials 
pleaded guilty. A trial of Daiwa have publicly declared the 
executives holds the potential for banking system sound, and the 
an unprecedented dissecting of worst problems behind it. But <p 
die Japanese regulatory world. international financial markets. 


Prime Minister Dini, top left, being congratulated Thursday after winning a key vote. 
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month ago. with Mr. Juppg win- die Japanese regulatory world, 
rung approval from only 12 per- Yukio Noguchi, an eco- 

cenL nomics professor at Hitotsub- 

By implication, be distanced ashi University, said the reg- 
himseif from suggestions, pop- ulators* lack of action with 
ularized by Mr. Chirac himself Daiwa was bom out of the eco- 
in his electoral campaign, that nomic system that evolved in 

Japan after World War II. 

“One of the features of that 

system is close ties between the 
Japanese government and busi- 
ness,' ’ Mr. Noguchi said. * ‘It is 
‘ ' a close, family-like group. And 

within this group, not all the 

rules are explicitly spelled 

the IHT will publish out - ' 

1 9prfinn nrt At the heart of this system is 

J oecuon on a* belief that secrecy is needed 

10 maintain stability. Because 
L 'j%7d‘V\jr of this, the Finance Ministry 

and banks for years denied 

ibmvpreriaiP- there was a serious problem 

>e coverea are. with bad loans. Even now, an- 

infReinrt alysts believe the ministry’s 

1 Ui DeirUL $400 billion estimate of the to- 

asset base of the ^ amountof bad debt held by 

Japanese institutions is too 
low. 

n? 4 nrftcil The Daiwa case only broke 

into the open because it arose in 
fnr « O hillinn in United States, where ree- 


burdened by hundreds of bil- 
lions of dollars in bad loans, 
have begun cautious criticism 
in recent months. The Daiwa 
affair has turned it into a 
flood. 

More details are likely to 
come out, particularly if U.S. 
prosecutors decide to indict Dai- 
wa Bank executives on cover-up 
charges. The key trader in the 
affair, Toshihide Iguchi, has 
pleaded guilty. A trial of Daiwa 


Yukio Noguchi, an eco- spooked by the idea that an- 
nomics professor at Hitotsub- other Daiwa could lay hidden, 
ashi University, said the reg- are not listening, 
ulators' lack of action with [Japanese stocks fell to a 
Daiwa was bom out of the eco- one-month low Thursday, 
nomic system that evolved in Bloomberg Business News re- 
Japan after World War H. ported from Tokyo. Traders 
"One of the features of that said banking shares led the de- 
system is close ties between the dine as concern mounted thar 
Japanese government and bu si- lenders will continue to be bat- 
ness.' ’ Mr. Noguchi said. * ‘It is tered by bad loans, hidden loss- 
a close, family-like group. And es and the additional cost they 
within this group, not ail the must pay to raise money abroad 
rules are explicitly spelled following a loss of confidence 
out - ' caused by the Daiwa Bank 

At the heart of this system is scandal, 
the belief that secrecy is needed [The Nikkei stock average 

to maintain stability. Because fell 244. 1 3 points, to 17,726.68. 
of this, the Finance Ministry The average has fallen 2 per- 
and banks for years denied cent this week.] 
there was a serious problem Rather than create stability, 
with bad loans. Even now. an- secrecy in Japan's financial 
alysts believe the ministry’s system has fostered mistrust. 
S400 billion estimate of the to- most evident in the so-called 
tal amount of bad debt held by “Japan premium." the extra in- 
Japanese institutions is too terest that Japanese banks must 
low- now pay to raise money in in- 

The Daiwa case only broke temational financial markets, 
into the open because it arose in Kyodo News Service reported 
the United States, where reg- that the premium rose again 
matron is tougher, said Thursday, reaching 1 percent- 
Tadahide Buna, a journalist age point. 
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who has written extensively 
about the ministry. If it had hap- 
pened in Japan, he said the min- 
istry would have "first tried to 
take care of the problem them- 
selves. then as measures were 
taken, they would gradually 
make things public." 

Underlying this system of se- 


A statement Thursday by 
Torn Hashimoto, president of 
Fuji Bank and chairman of itifj 
Federation of Bankers Associ- 
ations of Japan, is not likely to 
raise confidence. Asked why all 
Japanese banks are not imme- 
diately declaring all their bad 
loans, he said: "We have to pay 


crecy is the ministry's belief attention to the consequences of 
"that they can control the pace doing that. If you ask all to do 


of change, and in this case, con- 
trol damage." said Mineko 
Sasaki-Smith. senior economist 
with Morgan Stanley & Co. in 
Tokyo. 


this at this Mage, it might touch 
off unfavorable consequences 
for financial institutions. At this 
stage gradualism is recom- 
mended." 


Fn’llrii 1 ' 
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EU Parliament Condemns N-Tests 

CTD A cnm _ 
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day condemnt??hT7Sff h . Pariiaine n t m Thurs- 

proaam/S S/r^ nuclear testing 

spread of nuclear w^ponsf ^ Hanned effons 10 haIt lhe 

coSnwtS^ofnS^t^^^rv M 11 " condemns 

condemns the decS S""**? eoveroment and 
*e second nuclei ten ?* S - ,denl 10 authorize 

Bur ii * pIte ™ continuing protests.” 

Euroiii Smik^ 0f previous attacks on the 

xaferv of the FrtrJh ^ 0 * ^ a ro * c “* monitoring the 

• 01 the French tests ui *e South Pacific. (Reuters) 


German Doubts Monetary Union 

DAkim i .. . ~ 


of Hmmm ■ Fischer, the firmly pro-European leader 

SISITSJLSS™* P 8 ^’ a*** «** European's^ 


launch V' uuuuis me European Union can 

Sine. currency by the Maastricht treaty’s 1999 

Iar£«f ? hose . once-radical party is now the third- 

^ Bonn - be,ieves Chancellor Helmut 
not he able to ram through an economic and 
monetary union ax he drd when Germany merged the mon- 
etary systems of East and West in 1 990 5 

^ V “u°S' S *“* skuU take a few knocks from 
reality, Mr. Fischer said Wednesday. 

N ^"^differences the Union and the symbolism 

Deutsche mark has for Germans make a common cur- 
rency in a few years very doubtful, he added. ( Reuters J 


NATO Widens Search for New Chief 


Alliance Is Lukewarm to the 2 Prospective Candidates 


By Tom Buerkle 

International Herald Tribune 


BRUSSELS — The 16 NATO allies 
want to widen their search for a new sec- 
retary-general beyond the existing Danish 
and Dutch candidates, a step that will prob- 
ably prolong the hunt for several weeks, 
senior officials said Thursday. 

“We're throwing the net very wide.” a 
NATO diplomat said “We want somebody 
who’s got virion and a good deal of strength. 
We want a strong leader this time. " 

The broadened search was underscored 
by the British government, which acknowl- 
edged that it was considering fielding one 
of its people for the post vacated when 


Willy Claes resigned last week to deal with 
charges he knew about a bribery scandal. 

But speculation about a possible can- 
didacy by Sir Leon Brittan. the European 
Union’s trade commissioner, appeared to 
reflect a paucity of other strong British can- 
didates rather than a determined campaign 
on his behalf, European officials said. 

The search indicated a lack of consensus 
among NATO members on either Uffe 
Eilemann-Jensen. the former Danish for- 
eign minister who is backed by Copen- 
hagen. or Ruud Lubbers, the former Dutch 
prime minister who has declined to for- 
mally declare his candidacy but has made 
clear be would accept the job if offered 

French and German officials gave no 


indication of any progress on a successor as 
President Jacques Chirac met with Chan- 
cellor Helmut Kohl in Bonn on Wednesday 
evening. The French have indicated a pref- 
erence for Mr. Lubbers, but the Dutch 
government worries that Mr. Kohl might 
block Mr. Lubbers, as he did a year ago 
when the Dutchman was seeking the pres- 
idency of the European Commission. 

Officials said Mr. Kohl had given no 
indication ofhis stance except to exclude a 
German candidate. 

NATO officials played down the ur- 


gency of filling the position, although they 

before the 


said it was important to do so 
semiannual meeting of alliance defense 
ministers on Nov. 29 and 30. 


A New Ulster Voice Warms Up for U.S. 


Paper Publishes More of Diary 


COPENHAGEN — A Danish newspaper on Thursday 
printed the controversial diary of Ritt Bjerregaard, the EU 


environment commissioner, defying her decision not to pub- 
lish the book, which contains unflattering descriptions of 
European leaders. 

4 i _^ s - Bjerregaard. who told her publishers to scrap the book. 
The Commissioner’s Diary,” after excerpts were printed in 
the newspaper Politiken, said she would sue the paper for 
reproducing the book without her consent 

“This is a severe contravention of copyright law.” a 
spokesman at the Danish commissioner’s Br uss els office 
said. ’“All future developments will be handled by Ritt 
Bjerregaard ’s lawyers." (Reuters) 


Bad News for Chirac and Juppe 


PARIS — Public approval of President Jacques Chirac and 
Prime Minister Alain Juppe has hit a record low after less than 
six months in office, according to an opinion poll released 
Thursday. 

An IPSOS poll, to be published Friday in the weekly news 
magazine Le Point, said 14 percent of the French were 
satisfied with Mr. Chirac, down from 21 percent a month ago. 
The percentage of dissatisfied voters climbed to 74 percent. 

Twelve percent said they were satisfied with Mr. Jupp£, 
down from 18 percent last month, and 74 percent were 
disappointed. The crash in the government's popularity 
seems to reflect anger over economic issues and the re- 
sumption of nuclear tests in the South Pacific. (Reuters) 


French Navy Defends Boarding 


PARIS — The French Navy has defended its boarding of a 
Greenpeace vessel in the Italian port of Brindisi, saying 
Thursday that the environmentalists' boat had rammed a 
French destroyer to prevent it from leaving harbor. 

A spokesman for the French Foreign Ministry described 
the action Wednesday by the environmental group as “un- 
acceptable and contrary to the laws of the sea.” 

The Italian Foreign Ministry had summoned a French 
diplomat to explain why commandos from the destroyer 
Dupleix raided the Greenpeace ship Altair. 

Greenpeace called the boarding an “act of war.” It said 
commandos wearing gas masks broke windows on the Al- 
lair’s bridge and threw in six tear gas grenades. (Reuters) 


New York Times Senice 

BELFAST — David Trim- 
ble, the outspoken new leader 
of the largest Protestant party in 
Northern Ireland, does not dis- 
agree with people who call him 
arrogant. When he makes his 
first visit to the White House 
next week, he says, he is ready 
to tell President Bill Clinton 
whar the United States should 


Stockholm 
Says No to 
Extradition 


Calendar 


European Union events scheduled for Friday: 


BRUSSELS: Hans van den Broek, commissioner for 
relations with Eastern Europe, meets with Janko Dezeiak. 
Slovenia's minister of economic development. 


LUND, Sweden: European Commission President 
Jacques Santer attends an employment forum. 


MADRID: Edith Cresson. science commissioner, meets 
with the Spanish minister for research. Jeronimo Spvedra, 
and takes part in a colloquium on scientific cooperation with 
Larin America Sources: Agertce Europe. AFP 


Reuters 

STOCKHOLM — Sweden’s 
Justice Ministry said Thursday 
it had rejected an official re- 
quest from France for the ex- 
tradition of an Algerian accused 
of involvement in aParis bomb- 
ing. but it might still expel him 
from Sweden. 

The Justice Ministry said in a 
statement that the man. Ab- 
delkrim Denecbe. would not be 
extradited to France because of a 
high court ruling that he had 
provided an alibi that placed the 
French extradition request in 
doubt. 

But the government kept the 
door open for a possible ex- 
pulsion of Mr. Deneche to a 
third country. 

“The government will make a 
decision in the coming weeks on 
the question of deportation.’ ’ the 
statement said. 

Mr. Deneche. who has asked 
to be freed from his prison in 
Sweden, said he was in Stock- 
holm on July 25. die day the 
French police allege he was in- 
volved in an attack on an un- 
derground train in Paris that 
killed seven people and wound- 
ed 86 at the Saint -Michel sta- 
tion. The Swedish authorities 
said Mr. Deneche had produced 
a postal receipt proving he was 
in Stockholm on July 25. 


Iceland Avalanche: 16 Die 


Reuters 

REYKJAVIK — Sixteen 
people were found dead and four 
were missing 12 hours after an 
avalanche smashed into Flateyri, 
a village in northwestern Ice- 
land. on Thursday, rescue work- 
ers said. The avalanche struck at 
4 AK and buried 17 houses. 


GLOBAL 



PANEL . . . New International Trends enhanced 


’New International Trading Patterns’ 

23 November 1995. V5B Circustheater, the Hague 


Economic Megamarkets Calling for New Strategies’ 

2-1 November 1995. V5B Circustheater, the Hague 


World Economic Perspectives 

• Ruud Lubbers, former Prime-Minlsier of lhe Netherlands 

• Long Yongiu. lop negotiator of China to the WTO 

• Arpad Gincz, President of the Republic of Hungary 


Views in Global Business 

• Geoff Unwin . Cap Gemini Sogeti Group. France 

• Lynn Mathieson. Dun 4r Bradstreet Information Services Europe 

• Lock van den Boog. Oracle, The Netherlands 

• Mickey Huibregtsen. Me Kinsey & Company, The Netherlands 
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Economic Megarmarkets Calling for New Strategies 
. Leon Wesseb. Vice-Chairman of the Constitutional Assembly. 

South-Afnca 

• Hans van den Broek, Member of the European Commission. 

Brussels 

• Stuan Eccnaat. US Ambassador to the European Union, Brussels 
■ Keai Chhon. Minister of Finance and Economic Affairs, Cambodia 
- Uwc Wascher. GE Plastics Europe 

• Ed Reiiman. UPS Europe 
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Special keynote speech: GEORGE BUSH 
*nib special programmes on Hunguy, China, Scunh-Africa, 
Cambodia and the Automotive Industry 


Glottal Panel Is being organized annually by ihe European Research 
Center, EO. Box 218. 3130 AE VLwidingen, 

phone (3 1 MO) 10-23^0 155. tax: (3lH0)l<M«H969, e-mail: cn*Kb.c«n 


be doing, and not be doing, in 
his home province. 

The Americans may not agree 
with the pugnacious lawyer who 
was elected six weeks ago as 
head of the Ulster Unionist Par- 
ty. but they are likely lo listen to 
him because his support is vital 
to advancing peace effons for 
Northern Ireland. 

The White House has made it 
clear that it wants a new British- 
Irish peace plan in place when 
Mr. Clinton visits here next 
month. For this they need the 
agreement of both Sinn Fein, 
the Irish Republican Army's 
political arm, and of Mr. Trim- 
ble, now the most influential 
leader of the Protestant major- 
ity in the North, who is ve- 
hemently opposed to the ulti- 
mate IRA goal of a united 
Ireland free of British control. 


In a matter of weeks Mr. 
Trim We appears to have sur- 
passed the Reverend Ian Pais- 
ley as the Protestant politician 
leading the fight to keep the 
North a part of Britain. 

And he feels that, while he is 
willing to talk of a new political 
settlement, the White House is 
pushing too hard, hoping Mr. 
Clinton can gain politically by 
appearing lo take some credit 
for progress toward a perma- 
nent peaire. 

In an interview in his office. 
Mr. Trimble, a member of the 
British Parliament with a rep- 
utation for hard-line politics, a 
short temper and an unwilling- 
ness to suffer fools, discussed 
his politics, his suspicion of 
American efforts here, his mis- 
trust of the Sinn Fein, his view 
of the province's political fu- 


ture. and his own personality. 

“1 didn't say I wasn’t ar- 
rogant he said, with a slight 
smile. “There is a suspicion 
about that President Clinton 
simply wants matters speeded 
up so that on the eve of the first 
primaries he will have some 
goodies.” 

When he makes his sched- 
uled visit to the White House on 
Tuesday, he said, he intends to 
tell the president to put pressure 
on Sinn Fein to agree to a pro- 
cess that would start the dis- 
armament of the IRA arsenal, 
estimated at 100 tons of 
weapons, including explo- 
sives. 

If the White House succeeds 
in that, he said, he might agree 
to the stan of new talks that 
would include Sinn Fern. 

JAMES F. CLARITY 
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KNEE-COPS — Policewomen in Liibeck. Germany. 

in a protest over working conditions on Thursday. 
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GLOBAL FUND MANAGEMENT 


WHICH WAY ARE THE MARKETS MOVING? 


join the experts as they debate the trends 


DECEMBER 4-5-6 ■ 1995 • THE REGENT HOTEL ■ SINGAPORE 


“'Which Way Are The Markets Moving?” is an enormously successful series of debating style 
conferences that offers its speakers and audience alike the opportunity to discuss the trends in 
the world’s equity and bonds markets. This conference will also examine the considerable 
changes that are on the horizon in fund management in southern Asia. 


THE CONFERENCE WILL BE DIVIDED INTO THE FOLLOWING SESSIONS: 


The Global Economic Outlook 
The World Equity Markets 
The Role of Derivatives in Fund Management 
Convertible Bonds 

Global Fixed-Income & Currency Markets 
The Asian Markets 


CONFIRMED SPEAKERS INCLUDE: 


■ Dr. Richard Hu. Minister of Finance and Chairman of the Monetary Authority of Singapore ■ Dato' Dr. Mohd. 
Munir Abdul Majid, Chairman, Securities Commission , Malaysia ■ Sir Alan Walters . Vice Chairman & Director, AJG 
Trading Group, Inc. ■ David Roche, Global Strategist and Director, Independent Slmltgy ■ J. Mark Mobius, President . 
Templeton Emerging Markets Fund, Inc., ■ Alan J. Albert, Senior Managing Director, Merrill Lynch Global Asset 
Management ■ Donald F. Pitcher, Jr.. Senior Vice President, Investments, Massachusetts Financial St mires ■ Louis G. 
NaveQier , President, NaveUier Associates Inc. ■ Douglas S. Foreman, Managing Director, Mid-Cap Equities, Trust 
Company of the West ■ Peter D. Everington, Managing Director, Regent Fund Management Limited ■ Nick Caz'aHa. 
Associate Director, GNI Lid. ■ George Aihanassopotdas, Head of Structured Currency Derivainvs, Asia , iVafllfst 
Markets ■ Steven J . Petersohn , Director, Asian Equity-Linked Securities, Jefferies Pacific Limited ■ Gustaf Bradshaw, 
Director, BAii Asset Management ■ Tony Plummer, Director. International Fixed Interest. Hambrvs Bank IJmited 

■ Thomas J. Berger, Director, Mercury Asset Management pic ■ Tim Guinness, Joint Managing Director, Guinness 
Flight Global Asset Management IJmited ■ Albert L. Cobetto, Director and Head, Debt Capital Markets, Salomon 
Brothers Hong Kong fJd. ■ Francis Tjia, Executive Director, Income Partners Asset Management (HK) Untiled 

■ William S. Kaye, Managing Partner, Asian Hedge Fund, and Senior Managing Director. Pacific Alliance Group 

■ George Teo t Deputy Chairman, Stock Exchange of Singapore Ltd. ■ Lieven Debruyne, Fu nd Manager, Mees Pierson 
Capital Management ( Far East) Ltd. ■ Scobie Dickinson Ward, Director, Ucyd George Management ■ Richard 
Graham. Group Chief Representative in China, Barings ■ John Rogers. President csf Chief Investment Officer, INWiSCO 
Asset Management {Japan) Ltd. ■ Paid Barker. General Manager, Standard Chartered. Equitor Group ■ Chin Eon 
Wah, Managing Director, Morgan Stanley Asset Management (S) Lid. ■ Paul Durham. Head of Asian Equities, Bankers 
Trust Funds Management International IJmited 
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FOR FURTHER INFORMATION. PLEASE CONTACT 
Brenda Erdmann, International Herald Tribune 
63 Ixmg Acre, London WC2E 9JH 
Telephone: (44 171) 836 4802 
Facsimile: (44 171) 836 0717 
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Zanzibar 

Re-Elects 

President 


Reuters 

ZANZIBAR, Tanzania — 
Tanzania’s governing party 
was declared the winner 
Thursday in Zanzibar's pres- 
idential election by the nar- 
rowest of margins, and ejec- 
tion officials rejected 
complaints of rigging. 

The long-awaited outcome 
of tost Sunday's first multiparty 
poll in the islands in more than 
three decades left Saimin 
Amour of the Chama Cha 
Mapinduzi in power for five 
more years. 

The Zanzibar Electoral 
Commission said Mr. Amour 
had received 165.271 votes, 
while Seif Shariff Hamad had 
received 163,706. 

“The election results are a 
true reflection of the people's 
choice," the electoral commis- 
sion chairman, Zubeir Junta, 
told a news conference. 
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Defense Chiefs Huddle in U.S. 

Perry and Grachev Will Discuss Bosnia 


Reuters 

WASHINGTON — Defense Minister Pavel 
S. Grachev of Russia flew to Washington on 
Thursday for talks with Defense Secretary 
William J. Perry on how Russian troops would 
take part in a peacekeeping force in Bosnia- 
Herzegovina. -• 

The defease chiefs will meet at the Pentagon 
to try to break an impasse between Moscow and 
Washington over Russia's refusal to have its 
troops serve under NATO command in Bosnia. 

Mr. Perry said he had some new ideas to bring 
to tii e table. But he declined to give details and 
stressed that the United States and NATO con- 
tinued to insist that any peacekeeping force be 
under command of the western alliance. 

NATO is preparing to send up to 60.000 troops. 


Such a deal would mirror similar arrange- 
ments with France, a NATO member but not pan 
of the alliance’s integrated military structure. 
France has to have its own tactical command 
within the broader NATO structure. 

Mr. Perry said Wednesday that he was “hope, 
ful" rather than “confident" that the dispute 
could be resolved despite statements by Pres- 
ident Bill Clinton and the Russian president, 
Boris N. Yeltsin, this week that they had agreed 
in principle that Russia should help oversee any 
peace agreement 

As the troop talks got under way. Mr. Yeltsin 
was taken to a hospital in Moscow with bean 
problems. It is bis second heart-related illness in 

just over three months. 

President Clinton has warned Congress that 
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about 20,000 <rf*em Americans, to the former the United States failure tojorn the Bosnia peace 
Yugoslavia if the presidents of Bosnia. Serbia and force could Jead to a wider European war - . 

« - ,_n„ ^ * v tn cathtp rniK neace. the conflirt m 


Croatia reach agreement in peace talks that begin “If we fail to secure this peace, the conflict in 

Wednesday at si air force base in Ohio. the former Yugoslavia could spread to other 

NATO sources said Wednesday that Russia nations and involve our sons and daughters in a 
might commit 2.000 combat troops to Bosnia conflict in Europe, he said. . 

under its own tactical conn nan <t as part of an Representatives of b°th parties in congress 

alliance-led multinational operation. have voiced serious misgivings about a mission 

The sources stud that under a delicate com- they fear could be open-ended and hazardous. « 
promise with the United States, which will run Meanwhile, Secretary of ^ State Warren M. 
the peace irnnii»rra»ntarin n force, the Russian Christopher and Washington s envoy to the re- 
troops would operate in a mixed sector, probably gion, Richard G Holbrooke, were meeting with 
alongside French soldiers, but would have their aides to discuss the peace conference atWnghi- 


Supporters of President Saimin Amour celebrating his re-election in the streets of Zanzibar on Thursday. 



alongside French soldi* 
own tactical command. 


Patterson Air Force Base near Dayton, Ohio. 


Vive c a Lindfors, 
Actress, Dies at 74 


BALKAN S: Details Emerge on the Desperate Trek by 12,000 Muslim Men Through Serbian Killing Fields 


By David Stout 

iVfH- Yprk Times Service 

Viveca Lindfors, 74. the tali, 
dark and square-shouldered 
Swedish actress whose tower- 
ing presence made her a star in 
dozens of movies and plays, 
died Wednesday in Uppsala, 
Sweden. 

The cause was complications 
from rheumatoid arthritis, said 
her daughter. Lena Tabori. The 
actress, who lived in Manhat- 
tan. had returned to her home 
city in July to tour in the play 
“In Search of Strindberg.” Ms. 
Tabori said. 

Ms. Lindfors, whose full 
name was Elsa Viveca 
Torstensdotter Lindfors, 
trained at the Royal Dramatic 
Theater in Stockholm for three 
years before starting to make 
films in 1940. Her father, 
Torsten, was a publisher of art 
books: her mother. Karen, a 
painter. 

Ms. Lindfors appeared in 
many plays in Sweden and was 
considered that country's lead- 
ing film attraction before leav- 
ing in 1946 for the United 
States, where her auburn hair 
and elegant features led more 


than one observer to proclaim 
her an actress of Garboesque 
beauty. 

Her American screen debut 
was two years later in “Night 
Unto Night.” with Ronald Rea- 
gan. 

The director was Don Siegel, 
who would become her third 
husband 

Her early starring roles in 
American movies included 
parts in “Adventures of Don 
Juan" (1948). with Errol Fly- 
nn: “No Sad Songs for Me” 
(1950), with Margaret Sulia- 
van, and “Four in a Jeep” 
(195 1), with Ralph Meeker, for 
which she won the Best Actress 
of the Year International Him 
Award. 

Dr. Lucjan Dobroszycki, 
Historian of Polish Jews 

NEW YORK (NYT) — Dr. 
Lucjan Dobroszycki. 70. who 
endured and then chronicled the 
life of Poland’s doomed Jewish 
community before, during and 
after the Holocaust, died of can- 
cer Tuesday at Mount Sinai 
Medical Center. He was senior 
research associate at the Yivo 
Institute for Jewish Research in 
Manhattan . 


Continued from Page 1 

asphalt road between Nova Kasaba and Konjevic 
Polje, which was patrolled by dozens of Serbian 
tanks and armored vehicles. As they penetrated 
deeper into Serbian-controlled territory, the 
marchers were repeatedly shelled and am- 
bushed. 

Serbian fighters, many of them dressed in 
black uniforms with white T-shirts, decimated 
the Muslims with mortar and heavy machine-gun 
fire. Men coming up from the rear of the column 
came across piies of bodies dumped in streams. 
Many had slit throats. Others were decapitated. 

At this point, the column began to split up. 
Many surrendered. Others headed off in a dif- 
ferent direction, attempting to cross the Konjevic 
Polje-Bratunac road at Kravica. Terrified by the 
scenes of carnage around them, many people 
simply lost their minds. Some experienced hal- 
lucinations that they later attributed to grenades 
of poison gas fired by the Serbs. 

“People began acting crazy, hallucinating, 
hugging trees, trying to kill themselves,” said 
Zulfo Salihovic. 30. 

Some men committed suicide rather than give 
themselves up. The UN commissioner for human 
rights. Tadeusz Mazowiecki. reported that one 
man shot himself in the face, but failed to kill 
himself. He had to plead with friends to finish the 
job. A marcher. Ramiz Becirevic. described an 
incident in which a man took his own life with a 
grenade and killed five other people as well. 

Thousands of mm were rounded up by Ser- 
bian forces as they attempted to cross the main 
toads at Kravica and Nova Kasaba. Some were 
tricked into surrendering by Serbian soldiers 
driving captured UN vehicles in their distinctive 
white colors and masquerading as UN troops. 

According to survivors, mass killings of cap- 


tured Muslims took place in both Kravica and 
Nova Kasaba. The best-documented incidents 
occurred in the Nova Kasaba area. On July 12 
and 13. U.S. satellites and spy planes took pho- 
tographs of hundreds of people in a soccer sta- 
dium, later identified by eyewitnesses as one of 
several Serbian detention camps. Several days 
later, American aerial reconnaissance recorded 
an empty stadium, together with four large 
patches of freshly dug earth in nearby fields and 
new truck tracks. 

Addressing a closed session of the UN Se- 
curity Council a month later, the American am- 
bassador, Madeleine K. Albright, accused the 
Bosnian Serbs of killing many of the detainees in 
the soccer stadium and burying them in mass 
graves. The photographs corroborated eyewit- 
ness testimony of several survivors, including 
Hussan Mustafic, who kept a written record of 
his experiences. Mr. Mustafic told investigators 
that he hid in some tall reeds near the main road 
for 48 hours and watched “the Cbetniks” — a 
derogatory term for Serbs — executing their 
eaptives- 

“The Cbetniks picked out Muslims whom 
they either knew about or knew, interrogated 
them, and then made them dig pits which would 
be used as graves,” Mr. Mustafic told 
Human Rights Watch. “During our first day 
there, the Chetniks killed approximately 500 
people. They would just Jine them up and shoot 
them into the pits. The men who had dug the 
mass graves then had to fill them in.” 

“At the end of the day." he added, “they were 
ordered to dig a pit for themselves” and “were 
shot into it.” 

According to numerous eyewitnesses, the op- 
eration to round up draft-age Muslim men was 
personally supervised by General Mladic, who 
was indicted by the International War Crimes 


Tribunal in The Hague in July for his alleged 
participation in earlier atrocities. 

A career Yugoslav Army officer, General 
Mladic «nw to intamatkmal attention with his 
ruthless conduct of the siege of Sarajevo. Ac- 
cording to an intercepted radio communication, be 
ordered his subordinates to shell the civilian pop- 
ulation in a way that would “stretch their 
brains.” 

Bosnian Serbian television showed General 
Mladic handing out candy to Muslim chDdren in 
the Srebrenica enclave on Wednesday, July 12, as 
his troops consolidated their control over the 
“safe area.” Refugees remember the general 
telling them, “We won’t hurt you — we are the 
regular army.” He repeated such assurances on a 
half-dozen other occasions over the next few days, 
including places like Nova Kasaba that would 
shortly became die sites of mass executions. 

Most of the prisoners who were rounded up in 
the Nova Kasaba and Kravica areas were taken 
by bus or truck to the town of Bratunac. There, 
according to several former detainees, they spent 
a terror-filled night as Bosnian Serbian soldiers 
pulled people off buses for “interrogation.” 

* ‘Each time someone left, they didn't return,” 
Smail Hodzic, 63, told Human Rights Watch. 

Another eyewitness, Hurem Suljic, said he 
was kept in a warehouse in Bratunac for two 
days, during which time Bosnian Serbian sol- 
diers interrogated and tortured dozens of pris- 
oners. 

In the evening of Thursday, July 13. General 
Mladic's men began transporting their captives 
to the town of Karakai. The prisoners were led 


to the town of Karakaj. The prisoners were led 
into a school gymnasium where, according to 
several accounts, up to 2500 people were de- 
tained. The men were made to strip to the waist 
and surrender their identification papers. Their 
hands were tied behind their backs. There were 


more beatings and summary executions. 

‘ ‘Whose country is this?' ’ the men were made 
to chant, as a Serbian soldier hit them with the 
barrel of a gnn. “This is Serbian land. It always 
was. and it always will be." 

Several eyewitnesses, including Mr. Suljic, 
reported seeing General Mladic at the school. 

The men were loaded onto trucks and taken on 
a five-minute drive to an execution site, of which 
there were at least two. According to testimony 
collected by Human Rights Watch, one of the 
rites was a grass meadow, the other a gravel field 
on top of a plateau. 

The prisoners were machine-gunned minutes 
after being made to jump out of the trucks. 

Some removed their blindfolds first, and cried 
out in fear as they saw a field littered with 
corpses. 

“They ordered us to lie down, and as I threw 
myself on (be ground, 1 heard gunfire,'' recalled 
Avdic, a 17-year-old Muslim interviewed by Hu- 
man Rights Watch. “I was hit in my right arm and 
three bullets went through die right side of my 
torso.” 

The executioners moved among the corpses, 
looking for any sign of life and occasionally 
putting an extra bullet through someone's head. 4 
There were moans of “kill me, just finish me 
off." The survivors could hear the sound of 
bulldozers in the background, shoveling corpses 
into tractor-trailers. As it grew dark, the ex- 
ecutioners decided to resume their grisly work in 
the morning. 

• When the Serbs left a tiny handful of sur- 
vivors began picking themselves off the ground. 
Human Rights Watch investigators were able to 
trace four men who survived the Karakaj mas- 
sacres. They reached government-controlled ter- 
ritory around the town of Tuzla after a long trek 
through enemy lines. 
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Two Guys in New York 


Castro Makes Waves 

Fidel Castro moved through New York 
City this week like some vestigial pres- 
ence from another era, meeting with busi- 
nessmen, journalists, citizens and foreign 
diplomats but shunned by American po- 
litical leaders from President Bill Clinton 
to New York City’s mayor, Rudolph Giu- 
liani. He dropped by The New York 
Times on Wednesday, a startling Cold 
War apparition with a disarming sense of 
humor and an unbending allegiance to 
Cuban socialism. It was a little like look- 
ing up and finding Mao Zedong or Nikita 
Khrushchev standing in the doorway. 

Vignettes from Mr. Castro's third visit 
to the city in his nearly 37 years as Cuba's 
leader are worth some consideration. 
President Clinton found him so toxic he 
managed to avoid even the possi bility of a 
chance encounter at a UN dinner and 
photo session of world leaders. Mr. Giu- 
liani made sure the city offered no official 
hospitality to Mr. Castro. But there was 
David Rockefeller, stepping up to shake 
his hand at a reception; other American 
business leaders were also eager to see 
the Cuban. Mr. Castro received a warm 
ovation from foreign leaders when he 
addressed the General Assembly. 

If nothing else, the visit suggested how 
archaic Washington's isolation of Cuba 
is now that the Cold War is over. Mr. 
Castro may not have changed all that 
much, and he still runs an unforgiving 
dictatorship in Cuba, but he no longer 
represents even a remote threat to the 
United States. American policy should be 
aimed at encouraging democratic change 
in Cuba. Spuming him and ostracizing 
his country are only likely to harden his 
authoritarian rule. If America can man- 


Arafat Gets Evicted 

That was an extraordinarily gross ges- 
ture by die New York mayor, Rudolph 
Giuliani. He did not simply bar the Pales- 
tinian leader Yasser Arafat from a city- 
sponsored concert for the 50th anniver- 
sary of the United Nations — a concert to 
which Mr. Arafat had been invited and 
given tickets. Hie mayor had his minions 
go into Lincoln Center after the conceit 
had begun and dish Mr. Arafat further 
insult by removing him from the hall. 

The formulation of a municipal foreign 
policy by New York politicians has be- 
come a bad political joke. This time there 
was not even the tired excuse that foe 
foreigner selected for public humiliation 
is on the outs with foe federal government. 
Mr. Arafat is a favored interlocutor of the 
United States, a key figure in the Amer- 
ican design for a peace settlement in the 
Middle East. He has twice been invited to 
diplomatic signings at foe White House. 

Mayor Giuliani replies that Chairman 
Arafat is an unpunished murderer and a 
terrorist Nobody is defending the Pales- 
tinian's past What the mayor ignores, 
however, is that Mr. Arafat appears to be 


age relations with Vietnam and China, 
surely it can find a more sophisticated 
way of dealing with Mr. Castro. 

America’s efforts to topple foe Cuban 
leader have a lengthy history and a pow- 
erful constituency. They go back to his 
first months in power and cover foe Bay of 
Pigs fiasco and a long serine of intel- 
ligence operations, including bizarre as- 
sassination plots arid economic pressures. 
Over the years they have been supported 
by a vocal segment of the Cuban-Amer- 
ican community and its conservative al- 
lies. But newer Cuban- American leaders 
challenge the wisdom of inflicting further 
punishment on their Cuban relatives. 

If today's American policymakers had 
not inherited an embargo against Cuba, 
they would have no reason to impose one. 
Mr. Clinton recently eased restrictions on 
social and cultural exchanges and has been 
hying to fend off Republican attempts to 
tighten the economic embargo.' But he 
seems to have concluded that a more rad- 
ical break with existing policy would cost 
him Florida's electoral votes next year. 

Washington’s tired policy may have 
served foe political interests of successive 
American presidents. It has clearly served 
Mr. Castro's political interests, providing 
him with an excuse for economic pri- 
vation. He has shown little willingness to 
consider the economic or political reforms 
foal would make it much easier for Wash- 
ington to justify a change in course. 

But ostracism scarcely serves the best 
interests of foe United States. Mr. Castro 
will always cany a special emotional 
charge for Americans. Treating him as a 
mortal enemy only exaggerates his im- 
portance and delays the day when Cubans 
can enjoy the democratic government they 
deserve. 

— THE N£W YORK TIMES. 


t Pales- 
tinian terrorism, Israeli officials credit 
him with growing effectiveness in acting 
against terrorists and in drawing Hamas, 
foe suicide-bomb group, toward a truce in 
its war with Israel and an agreement with 
mainstream Palestinians to take part in the 
coming self-rule elections. 

The political rationale for the Giuliani 
foreign policy is presumably to cultivate 
the city's large Jewish vote. In fact, the 
American Jewish community appears to 
be suspicious of Mr. Arafat’s professed 
change of stripes but ready to test him by 
his deeds. This describes the Israeli gov- 
ernment's attitude, too. 

It can't be easy to be a New Yorker. 
The United Nations traffic forces upon 
officials and citizens alike constant de- 
cisions on whom to slap, whom to fete. 

While foe mayor was insulting Mr. 
Arafat, a Harlem Baptist church and the 
Council on Foreign Relations were wel- 
coming Fidel Castro, the Cuban pres- 
ident. His hosts have right and reason to 
receive him. We just wish they could find 
ways to convey some awareness that be is 
a 37-year dictator and champion violator 
of human rights. 

— THE WASHINGTON POST. 


A Just Budget 


In their present form, foe big budget- 
balancing bills now before foe House and 
Senate would do more harm than good. We 
nonetheless hope they are quickly passed, 
and a final version agreed to, so that it can 
be as quickly vetoed and foe real work can 
begin. Fust the formalities of passage and 
veto have to be gone through. Only then, it 
seems, will die president and two parties in 
Congress sit down to see if they can work 
our a deal. 

We continue to think, perhaps naively, 
that a pretty good deal is well within their 
reach and foal it would be a shame if they 
lost this chance to reach it. But the right 
deal — one that would get foe deficit down 
without destroying important federal pro- 
grams — may take more political courage 
than either party has. 

Hie Republicans have performed an 
enormously valuable service in pressing 
for a balanced budget. Sure, their party 
bears its large share of responsibility for 
the present imbalance and. no, it’s not just 
fiscal rectitude they seek; they have any 
number of broad and not always defensible 
social goals as well. Nor does it partic- 
ularly matter whether the budget is pre- 
cisely balanced in seven years or only 
roughly balanced in eijght or nine. What 
counts is foat the deficit is brought down 
into the neutral zone, where it isn't now. 
Thai's what foe basic goal of policy has to 
be: the Republicans are the ones who, this 
year, made it so; and they deserve the 
credit for that. 

To achieve the goal, even the thought 
of a tax cut should be deferred. The Re- 
publicans are wrong to push for foe large, 
loosely conceived tax cut that is so large a 
part of their agenda. The president was 


equally wrong to mimic them by saying 
he was in favor of a similar, only smaller, 
cut. For once, they should just say no. 

The right deal would also put less pres- 
sure than foe Republicans propose on the 
health care giants. Medicare and Med- 
icaid. The risk is that in trying to control 
foe costs of the programs while reducing 
foe role of the government, they will end 
up stranding lower-income people who 
are at present cared for and can't afford to 
buy care on their own. The trick is to 
discipline foe programs but not destroy 
them. Likewise, foe Republicans propose 
deeper cuts than ought to be made in 
welfare and such programs as the eamed- 
income tax credit, which supplements the 
wages of lower-income workers with chil- 
dren especially, and housing assistance. 

The way to get to the right fiscal place 
without squeezing these basic programs 
too hard is to broaden foe effort and reach 
into parts of the budget that partly for 
political reasons both parties have put out 
of bounds. We have in mind particularly 
Social Security, which by itself is a fifth 
of all spending. Hie right device is to limit 
cost-of-living increases and other infla- 
tion adjustments for a number of years, 
including those adjustments that keep in- 
flation from driving up income taxes. 

To achieve such a budget, both parties 
would have to give some ground, impose 
some (mostly modest) burdens on con- 
stituencies they have sworn to protect and 
so on. And they'd have to do it together; 
no cheap shots after the face We think that 
they'd both gain from such a deal — foat 
the public would react almost with joy at 
finally having leaders who truly led. 

—THE WASHINGTON POST. 
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Maintain the Embargo on Cuba’s Loser of a Leader 


N EW YORK — In a tie and suit, Fidel 
Castro, describing himself as a politi- 
cian, flattered foe media biggies gathered 
for lunch in Mort Zudcerman’s Fifth Av- 
enue a p artment with: “You are the cream 
of the crop." 

A dollop of sour cream came from this 
comer: If you claim to be a politician, why 
have you been unwilling for almost 37 
years to face an opponent in a democratic 
election? 

The Cuban dictator down-mouthed 
elections as "a popularity competition 
between political personalities" engaged 
in by "speakers good at theatrics, dem- 
agogues and liars. I don’t want to get 
involved in that kind of competition." 

Rdel, the nondemagogue, is above all 
that He took pains to remin d us be had 
won a law school election, 180-to-33, and 
had perfected foe techniques of organi- 
zation and direct mail "even before your 
Christian right." 

Then why not let the Cuban people 
vote? “I am not afraid, but we do not have 
presidential elections in our country." 
Later, he compared his selection to that of 
the Pope, elected by a ballot of cardinals. 
All this nonsense is being peddled tty 


By William S afire 


foe only totalitarian ruler in foe hemi- 
sphere'. his secret police informers, 
trained by foe Stasi spies of East Ger- 
many. permeate every Cuban village and 
walk of life. Amnesty International 
counts 600 prisoners rotting in Cuban 
jails for daring to oppose the dictator’s 
rule; the Stasi and foe old KGB would be 
proud of their pupil. 

Mr. Castro, who rules tty fear, avoids 

free elections because be is afraid be would 
lose. That should not be surprising because 
he is one of foe great losers of our time. 

After seizing power, he lost his rev- 
olutionary soul by taking Cuba down foe 
Communist road to repression. He lost all 
chance for prosperity by burdening foe 
people with 3/2 million government work- 
ers and a huge standing army to protect his 
regime from any need for elections. He lost 
Cuba’s independence by malting jt a vassal 
of foe Soviet Union, addicted to Soviet 
subsidies, renting out Cuban youth as mer- 
cenaries in Moscow's failed African ad- 
ventures; and when foal blood money dried 
up, Cubans suffered as never before. 


Despite that record of colossal failure, 
he gets foe loudest applause of all speak- 
ers at the United Nations. 

Why? Not for anything he has done for 
Cubans, nor for his necrophiliac love for 
a dead doctrine. His popularity in foe 
striped-pants set is rooted solely in his four- 
decade defiance of the United States and 
his contempt for American democracy. 

Every UN diplomat who envies and 
resents U.S. power gets a kick out of 
cheering Mr. Castro, who has clung to 
unelected power during nine elected U.S. 
presidencies. (As the dictator denounced 
foe Americans, only the Israelis sat on 
their hands.) 

Turning biblical righteousness on its 
head, he is playing David to the American 
Goliath, a strategy aimed at snatching one 
final, personal victory. 

That is why he told the luncheon that 
"ihe U.S. is so astonishingly powerful 
that not even the Romans, Napoleon, the 
Germans in both world wars can compare. 
Your economic and political influence 
has no parallel" 

In the face of such power, unlike David, 
"we don’t even have a slingshot." 

This is the plaintive we’re-no-Ionger-a- 


thieat plea. End your embargo; send us 
your tourists; subsidize ray regime with 
your investment money; help me adopt 
capitalism without freedom and rule for 
life with an iron fist; let me enjoy the last 
laugh at foe exiles in Miami and the 
Colossus of foe North. 

This from the man who stunted Cuba’s 
growth and jailed or exiled many of Us 
patriots. To obscure his failure, the Com- 
munist who victimized his people poses as 
die victim of a United States that he claims 
seeks “hegemony in a unipolar world." 

Some U.S. business executives com- 
fortable with state-monopoly deals help 
him sell this line; they’re the same ones 
who assured us that trade would bring an 
end to repression in China. 

President Bill Clinton cannot admit it 
publicly for fear of losing Florida in 1996. 
but if reelected, I suspect he would end all 
pressure to bring down Mr. Castro, trot- 
ting out the same vague reason he used to 
embrace Vietnam: "It's time.” 

It will only be "time" when Dictator 
Castro quits or submits to free elections. 
Communism is tyranny that is bound to 
fail. Let foe loser lose. 

New York Tunes Service 


U.S. and Russia Need a Partnership Based on Real Concerns 


W ASHINGTON — The 
meager results of this 
week’s lunch-hour summit be- 
tween President Bill Clinton and 
President Boris Yeltsin will 
strengthen skeptics in both coun- 
tries who say we should stop pre- 
tending to be "partners." 

Zbigniew Brzezinski has called 
Russia “irrelevant," and this 
sneering term enjws a minor 
vogue even at the State Depart- 
ment. In Moscow, Anatoli 
Adamishin, the ambassador to 
Britain and among the most likely 
successors to Foreign Minister An- 
drei Kozyrev, expresses a surpris- 
ingly similar view. 

Although he has for years been 
one of his country’s most pro- 
Western diplomats, Mr. Adam- 
ishin now calls on Russia to ‘ ‘step 
to the ridelines." 

There's no need for all-out hos- 
tility toward the West, he wrote 
recently, but for the foreseeable 
future, Russia will be too weak to 
be taken seriously by the United 
States and its allies. Better, then, to 
stand alone. To date, both gov- 
ernments have rejected the case for 
disengagement, as they should. 

Yet the rhetoric of "partner- 
ship” has grown perfunctory, and 
the reason is simple: neither side 
has taken the idea seriously enough 
to give it any real meaning. 


By Stephen Seslanovich 


Today, Russian- American re- 
lations are a textbook case of how 
not to build lasting cooperation 
between great {lowers. 

It can't be built on charity — in 
any case, U.S. aid to Russia is too 
small to affect large decisions. 
Nor can it be built on blackmail — 
on fear of what the Russians might 
do if foe United States doesn't 
stay on good terms with them. 

Earlier tins year, Russian and 
American diplomats thought they 
might give the relationship a boost 
Ity reaching a special “understand- 
ing" between Russia and NATO. 

But the Russians reject any- 
thin g foat legitimizes NATO ex- 
pansion, ana foe Americans fear 
a Russian droit de regard over 
Eastern Europe. Right now, nei- 
ther side can gain from grand but 
empty agreements. 

The idea of sending Russian 
and American peacekeepers to 
Bosnia is also turning out to be a 
loser. Cooperating cm a job foat 
neither side's military really 
wants to do, and that has little 
support in either countiy, may 
sink relations, not salvage them. 

As a last resort, advocates of 
Russian- American partnership 
feU back on the “tens at thousands 
of nuclear weapons’* defense. 


The two sides, it’s said, have to 
work together to shrink their ar- 
senals. True, and yet foe enter- 
prise is decidedly backward- 
looking. The need to mop up after 
foe Cold War is a weak basis for 
future cooperation. 

If Russian-Axnerican relations 
stay on their present course, die 
case for "irrelevance" (or worse) 
will cany the day in both nations. 

"Partnership” will seem a se- 
rious undertaking only if it is con- 
nected to the real concerns that 
are likely to dominate each side’s 
foreign policy over the next 
decade or so. 

Start with nuclear weapons. 
For foe first time since the be- 
ginning of the nuclear age, the big 
problem foat Russia and America 
have to address is not how to deter 
an attack by the other. 

Today, the problem is how to 
deal with new nuclear powers, 
especially so-called rogue states 
with access to high technology. 

To deal with this emerging 
threat, both former superpowers 
are going to take a greater in- 
terest in building defenses against 
ballistic missiles. 

They can do so without threat- 
ening each other. And in fact, 
foeir common interest is strong 


enough to justify joint research 
and development 

But this won’t happen auto- 
matically: If Russian- American 
relations worsen, it will be easy to 
ignite the Star Wars controversies 
of a decade ago, and the whole 
effort could bog down. 

Across the hoard, America’s 
ability to deal with future security 
problems will be weakened if it 
has to cope simultaneously with 
problems of foe past. Yet U.S. 
policies rarely recognize this feet 
Vast amounts of geopolitical 
pundit-time go into thinking 
about how to deal with the loom- 
ing emergence of China as a mil- 
itary and economic colossus. 
But Russ ian-Ameri can relations, 
strangely, are almost never treat- 
ed as part of the equation. 

This is a mistake. Isn’t it ob- 
vious that, if there were ever a 
need to organize a broad coalition 
to contain China, Russia’s ori- 
entation would be crucial? 

For that matter, isn’t it likely 
that such a coalition would not be 
needed if China saw foat the other 
major powers enjoyed good re- 
lations that would niake it easy for 
them to unite? 

In other regions, Moscow will 
play a crucial role in determin- 
ing the success or failure of 
American diplomacy. 


Russia has, in fact, helped to 
strengthen Ukraine, which many 
regard as a fulcrum of peace and 
security in Eastern Europe. Its 
policy toward Iran, in contrast, 
is damaging. 

But whether America agrees or 
disagrees with Russian policy is 
not foe issue. It’s how to advance 
UJS. interests. It will be far harder 
to offer meaningful support for 
Ukraine if Russian- Amen can re- 
lations deteriorate. 

By the same token, it will be 
far easier to turn off Moscow’s 
nuclear deliveries to Iran if 
relations improve. 

In the shadow of the Russian- 
American dispute over NATO ex- 
pansion, it may seem hopeless to 
address the problems sketched 
here. But they should not be left for 
later. What both sides need now is 
help in gauging the real costs of a 
break over NATO. They need a 
clearer sense of whether partner- 
ship will pay off in the future or 
remain a matter of rhetoric. 

Not finding out means accept-^ 
ing "irrelevance," and paying 
its price. 

The writer is vice president for 
Russian and Eurasian affairs at 
the Carnegie Endowment. He 
contributed this comment to The 
New York Times. 


Thailand’s King Enters Rough-and-Tumble World of Politics 


B angkok — Just three 

months after an election 
that was supposed to settle foe 
matter of who would be prime 
minister, Bangkok is abuzz 
with talk that Banham Silpa- 
archa’s term at the top might be 
unusually brief. 

It centers on Mr. Banham a s 
fragile hold over his coalition 
and the ambitions of Chaovalit 
Yongchaiyut, defense minister 
and head of the second-largest 
party in the coalition. 

But along with this return to 
politics as usual, with endless 
coalition wrangling and off- 
stage noises from military fig- 
ures providing a constant series 


By Philip Bowring 


of possible scenarios, a new but 
mostly unspoken element of un- 
certainty hi been added: the role 
and health of the monarch. 

In foe past three months, King 
Bhumibol Adulyadej has made 
three of what were once-rare in- 
terventions in politics. 

When Mr. Banham was ap- 
pointed, the king lectured him on 
tire need for honesty and respon- 
sibility in government The value 
of democracy, in principle the 
most advanced system of gov- 
ernment, said the king, “depends 
on the practitioners." He suggest- 
ed that democracy, though de- 


sirable, would survive in Thai- 
land only given an honest and 
effective government 

The implied criticism was di- 
rected not so much at Mr. Ban- 
ham himself as at some other 
provincial politicians — with re- 
puted links to drug-running and 
gangsterism — in the new Par- 
liament Jt also was aimed at foe 
corruption endemic in a system 
where some ministers need to re- 
coup the huge cost of elections. 

In subsequent speeches, the 
king lambasted ministers from ri- 
val coalition parties for squab- 
bling over, rather titan working to 


Talk Shows: Modem Day Big Tops 


W ASHINGTON — Em- 
boldened by their success 
in getting Time Warner to dump 
gangsta rap, William Bennett and 
Senator Joseph Lieberman, 
Democrat of Connecticut are go- 
ing after America’s true heart of 
darkness: daytime TV talk 
shows. 

"How about a Bronx cheer?" 
Mr. Bennett says in his office. 
"Let's say this stinks and let’s 
try to get this garbage off the air. 
We’ve forgotten that civiliza- 
tion depends on keeping some 
of this stuff under wraps. These 
shows talk about sex and vi- 
olence and sleeping around, 
with topics like ‘Enlarge your 
breasts or I'm outta here.' This 
is a force of decomposition. 
This is a trap ism toward the 
toilet. It’s not good." 

Mr. Bennett would like society 
to resume what be calls construc- 
tive hypocrisy. “People should 
act better than they are. You say, 
‘Good morning. Miss Jones, how 
are you?’ rather than ‘Holy 
smokes. Miss Jones. I'm coining 
to get you.’ ’’ 

Of course, trying to rid the 
world of Rickj Lake, Sally Jessy 
Raphael, Jerry Springer. Geraldo 
and a pack of imitators is a 
tougher proposition than pressur- 
ing one guilt-ridden corporation. 

Attacking the entertainment of 
a therapeutic culture is a way of 
attacking its values: publicity 
over achievement, revelation 
over restraint, honesty over de- 
cency. victimhood over personal 
responsibility, confrontation 
over civility, psychology over 
morality. 

Confession began in a small 
dark box, with a screen sep- 


By Maureen Dowd 

arating priest and penitent It is 
still in a small dark box, and 
there is still a screen, but this one 
is in everybody’s Jiving room. In 
the new medium of confession, 
people violate their own priva- 
cy, spilling their guts not for 
absolution but for syndication. 

"It's disturbing to see people 
allowing themselves to be used 
like Kleenex,” says Jane Whit- 
ney, a recovering talk-show host 
“But so many seem seduced by 
the Karo Kaelin syndrome." 

Americans have always had a 
voyeuristic streak. They went to 
see the bearded lady and the tat- 
tooed man when Bamum & Bai- 
ley came to town. But now ev- 
erybody wants to be the bearded 
lady and tattooed man. The ab- 
normal is normal, and deviancy 
will be back right after the com- 
mercial. 

On Gordon Elliott’s show, a 
blonde screams at her ex-hus- 
band, “William, you won't let 
me pick my son up on my 
Harley." On Jenny Jones, a fat 
woman waves handcuffs to en- 
tice a slender man; “I chose foe 
handcuffs because if you’re go- 
ing to be my bad boy. I want to 
keep you under control." 

On ^ "The Marilyn Kagan 
Show’ ’ a man is getting his pri- 
vates pierced, and on "The 
Gabrielle Show." a woman gets 
impregnated at a sperm bank. 

Ms. Raphael argues that each 
show is a small morality play, 
with the audience booing the vil- 
lains and supporting the good 
guests. She says foat Mr. Ben- 
nett and Senator Lieberman are 


elitists, and foat foe 45 million 
people who watch her show 
“get something out of it." She 
says she makes sure that guests 
who seem troubled get coun- 
seling after shows. "I pay for 
it,” she said. "X stick it in the 
budget under curtains for foe 
new set, or transportation." 

Mr. Springer says Mr. Ben- 
nett should “get a grip" be- 
cause kids will not want to be 
transvestites just because they 
watch them on TV. “My par- 
ents came to this country fleeing 
foe Holocaust," be says, “and I 
still believe people can express 
their views and lifestyles here 
without being censored." 

This weekend in New York, 
Donna Shalala, foe secretary of 
health and human services, is to 
address a “Talk Summit" to of- 
fer the talk shows tips on how to 
be more socially conscious. 
“Kids are fascinated by these 
shows," she says. “And if you 
want to transmit values, you have 
to take every opportunity to do it 
where young people are look- 
ing." 

Ms. Raphaels not interested. 
“Hie more intellectual you 
make it, foe more they yawn and 
go away," she says. 

Mr. Lieberman raises the 
Specter of editing with the “V- 
Chip" if talk shows don’t listen 
up. “First we want to try to 
shame them to stop appealing to 
our lesser natures to get a bigger 
audience," he says. 

Good luck. In this society, 
shame is fame and sin is an 
instrument of upward mobility. 
And upward mobility is the 
American way. 

New York Times Sen-ire 


help solve, Bangkok’s traffic 
chaos. Then, in September, be 
again directly criticized admin- 
istration failures — this time for 
not providing adequate flood pro- 
tection around Bangkok, and for 
offering compensation to flood 
victims rather than spending 
money on flood prevention. 

The last criticism was delivered 
only a week after the king, 67, left 
the hospital after coronary surgery, 
his second hospitalization for an- 
gioplasty treatment this year. 

Different interpretations could 
be put on this confluence of de- 
velopments — the king’s inter- 
ventions and his heart problems. 

The king in the past has shown 
a commitment to democratic as- 
pirations while remaining aware 
of other forces and priorities. In 
particular, 1% has acted as the 
“stabilizer" of last resort in pe- 
riods of civilian-military con- 
frontation. Royal expression of 
views on less critical matters is 
surprising and unnerving to a 
new, elected government but 
should help it keep on the straight 
and narrow. 

There is an evident lack of co- 
hesion in the government, and 
fierce, often unfounded, criticisms 
of it in the media reflect the attitude 
of a Bangkok establishment foat 
has never liked the thought of Mr. 
Banham, a rough and ready — but 
very effective — provincial busi- 
nessman as prime minister. 

The king's interventions are 
seen primarily as attempts to im- 
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prove foequality of the democratic 
process in order to protect it But it 
has also ted so discussion of 
whetherhenowfeelsamorepress- 
ing need to express concerns while 
he can still play an active rote. 

Thar discussion in turn leads to 
recognition of foe pivotal position 
of a monarch who is revered for 
what he has done during his 50 
years on the throne, as well as for 
what he is. 

He has set an example of hard 
work and dedication, and he has 
acted as tire nation's conciliator of 
last resort. Under him, lesser con- 
ciliators have worked to keep the 
peace as battles erupted over con- 
trol of fast-expanding wealth and 
a changing power structure. Until 
his death recently, a key concil- 
iator was former Prime Minister 
Kukrit Pramoj. aristocrat, author, 
actor and politician. Significant- 
ly, funeral rites for Mr. Kukrit 
were led by the king's eldest 
daughter. Princess Maha Chafcri Jt 
Sirmdhom. 

Another conciliator and former 
prime minister. General Prem 
Tinsulanonda, is still active and 
influential. But a society as dy- 
namic, open and unruly as Thai- 
land's more than ever needs a 
royal anchor embedded in per- 
sonal respect and devotion, as ac- 
corded to King Bhumibol, as well 
as in national symbolism. 

Banham Sifoa-archa is not the 
main worry or the Bangkok es- 
tablishment. 

International Herald Tribune. 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1895: Colonial Woes 

PARIS — Great excitement was 
occasioned among the Colonial 
Deputies at the Palais Bourbon 
yesterday [Ocl 26J by foe pub- 
lication of the text of the treaty 
which General Duchesne has con- 
cluded with the Queen of Mada- 
gascar. Warm partisans of an an- 
nexation, like M. de Mahy, were 
grievously disappointed, for the 
treaty provides for French pro- 
tectorate over Madagascar in- 
stead of annexation outright. M. 
de Mahy said that with a pro- 
tectorate France would never be 
really mistress of Madagascar. 
The Deputy for Guadeloupe con- 
siders it was altogether useless to 
engage in an exposition which has 
cost so many lives and so much 
money for such a meagre result. 

1920: Japan Pioneers 

TORONTO — It is stated here that 
the Japanese are planning pioneer 
settlements in Northern Ontario. A 


prominent Japanese, formerly con- 
nected with foe Japanese Legion in 
foe United States, with a number of 
associates, is now visiting that part 
of the countiy. He refused to an- 
swer questions whether he is act- 
ing For Japanese colonisation com- 
panies, such as have established 
settlements in Brazil and Mexico. 

1945: Ley Kills Self 

NUREMBERG — Robert Ley. 
who cracked the Nazi whip over 
German labor for Hitler, cheated 
international justice Ity commit-w 
tmg suicide last night [Ocl 25] in 
foe Nuremberg city jail. Hie for- 
mer Labor Front boss strangled 
himself with a towel in foe tare 
cell where he had been awaiting 
tnal as a war criminal next month 
before an Allied court. His suicide 
came one day short of a week after 
he had been indicted for crimes 
a §arnst humanity. Ley joined foe 
Nazi party in 1920. He was re- 
ported to have originated the “He'd 
Hitler" greeting of foe party. 
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Blacks Just Cannot Wait 
For Perfect Leadership 

By William Raspberry 

TXT’ASHINGTON — You cannot the Nation of Islam has been able to 
▼ ▼ separate the message from the accomplish — of its peculiar facility 


▼ ▼ separate the message from the 
messenger. 

You ve heard it often enough in 
days leading up to the Million 
Man March and in the aftermath of 
that image-changing event. You 
heard it from critics of the march, as 
an explanation of their opposition. 
You heard it from the likes of Ben 
Chavis, late of the NAACP. arguing 
that participation in the event was, 
willy-nilly, an endorsement of the 
man who called it the race-baiting 
anti-Semitic Nation of Islam min- 
ister, Louis Farrakhan. 

You cannot separate the message 
from the messenger. I’ve probably 
said it myself. But is it true? Can it 
be that the truth lies the other way — 
that you have to separate die mes- 
wi-sage from the messenger? 

These are idle questions only to 
those among us who are content to 
separate die world into black folk 
and enemies. For die rest of us, who 
j will not let our friendships and al- 
F fiances be limited by race, the ques- 
tions are agonizing. 

Black Americans — and young 
black men in particular — are beset 
with problems whose solution re- 
quires strong and consistent lead- 
ership. And that leadership hasn't 
been there. It isn’t that the tradi- 
tional leadership organizations — 
the Urban League, the National As- 
sociation for the Advancement of 
Colored People, the church — 
haven't tried. They simply have not 
had the ability to reach a significant 
number of the young people most in 
need of being reached. The call to 
responsible behavior, to academic 
exertion and nonviolence, when it 
comes from the traditional voices, 
may sound like a call to “wimp out” 
— u it is beard at all. The leadership 
vacuum has been almost palpable. 

It is into that vacuum that Mr. 
Farrakhan now comes, with his hate- 
fulness unrenounced but with his 
effectiveness unquestioned. (One 
measure of the vacuum is that even 
after die fact we don't know bow to 
capture and build on the obvious 
power and goodwill generated by 
the march.) If you believe, as I do, 
that the leadership he perhaps brings 
fc is necessary and possibly lifesaving 
~~ for a generation of our children, you 
have a hard time knowing how to 
respond to friends and allies who teU 
you that you have to renounce the 
only leadership that is out there. 

You tell them of the good things 


for transforming criminals and 
thugs into bow tie-we3ring gentle- 
men, of their success in instilling 
pride in young men who never had 
much of it, of their ability to dean up 
open-air drag markets by the sheer 
force of their unarmed presence — 

and they tell you that Mussolini 
made Italy's trains run on time. 

In other words, you shouldn't 
separate the message of personal 
transformation from the messenger 
who. too often, spews hatred. 

Aren't we being told, in fact, that 
we should wait for perfect leadership 
— and at a time when our children’s 
need for leadership is desperate and 
when no paragon is cm the horizon? 

If the Urban League's Hugh Price 
had called a competing march last 
week, I would have supported it with- 
out a qualm. If Nelson Mandela had 
sounded the call to repentance and 
atonement, the Mall wouldn’t have 
been big enough to hold the crowd. 

But America’s black men were 
not asked to choose between Mr. 
Farrakhan’s march and Mr. Man- 
dela’s. The choice was Mr. Far- 
rakhan’s 6r nothing — and nothing 
just won’t do. 

We have thousands of young men, 
already in trouble or on the verge, 
who are starving for responsible 
leadership. Mr. Farrakhan offers a 
picnic table laden with a number of 
good dishes and a few foul — even 
poisonous — ones. Our friends Cell us 
we must tip the table over, lest our 
children come down with ptomaine 
of the soul. 

Cora Masters Barry, a professor of 
political science and wife of die 
Washington mayor, notes that Lyn- 
don Johnson was just another South- 
ern politician (with the views then 
associated with Southern politics) 
until he was thrust into national lead- 
ership. He grew into the job. She 
thinks the best way to make Mr. 
Farrakhan abandon the baggage of 
his anti-Semitism and racism is to test 
him with the leadership he craves. 

Could acknowledged leadership 
really induce the chef to clean up his 
act? It's an interesting idea. Mine is 
simpler Until somebody comes 
forth with a less-flawed banquet for 
a leadership-starved generation, we 
might want to put off upending the 
table and begin teaching our chil- 
dren what is good for them — and 
what they shouldn’t swallow. 

Washington Post Writers Group. 



LETTERS TO THE EDITOR 


The Role of the State 

In response to “In Poland. 
Changes Will Stick and Communists 
Are Pale Pink" (Opinion. Oct. 13). 
by Flora Lewis: 

The writer has accurately as- 
sessed the mood in post-Comm wrist 
Poland but overlooked the impact of 
the transformations on social policy. 
Poles have weathered the storm by 
successfully implementing the 
Western-prescribed, bittersweet 
medicine known as shock therapy. 
They have managed to bring back 
from the brink of collapse a planned 
economy drained by decades of So- 
viet-led expons. But the side effects 
of such a large dose of shock with 
little therapy are still unknown. 

What is clear is that radical re- 
structuring of the economy has tak- 
en its toll on social services, pen- 
sions. health care and education. 
The role of government is being 


redefined. Doctors, teachers and 
other government employees are 
deeply dissatisfied with the present 
state of affairs. There is yet no social 
policy or safety net in place to 
protect the population from the 
nefarious effects of “Wild West” 
capitalism. 

The return of the former Com- 
munist apparatchiks to government 
in die present context is therefore 
not surprising. The average citizen 
perceives political leaders as too ea- 
ger to please the marketplace at the 
expense of public welfare. 

The fact that left-leaning politi- 
cians have gained power ai a time of 
remarkable growth in Poland and 
elsewhere in central Europe is a 
clear warning to the West's wise 
men that a healthy and prosperous 
economy needs a generous social 
welfare system as well. 

The challenge faced by central 
European politicians is to create nei- 


In the No- Shame Contest 9 
Tobacco Execs Take First 


By Richard Cohen 


tfaer costly and debt-laden welfare 
states, nor unbridled economies 
drivoi by profit margins alone. The 
role of the state in fostering both 
economic prosperity and social jus- 
tice in the coming millennium may 
well be determined in the crucible of 
change that is Central Europe. 

MICHAEL WERBOWSKL 
Prague. 

Foibles Corrected 

Maureen Dowd ( “A Pretty Picture 
Rebuts a Sordid Life" Opinion, Oct. 
3) misquotes Woody Allen’s dictum 
on human foibles. What he said in the 
self-interview in “Husbands and 
Wives'* was: “The heart does not 
know from logic." This does not 
dilute her thesis that Mr. Allen has 
lost his moral compass, but maybe it 
helps put it in perspective. 

HARVEY A. LEVE. 

Jakarta. 


recently and I happened to have 
passed it twice — once on the way to 
a museum, the other on the way 
back. The first time, knots of kids 
were heading toward the dance. 
Many of them were smoking. The 
second time, the kids were milling 
around outside. Once again, many 
of them were smoking. In loco par- 
entis, I nearly went just plain loco. 

Those kids are a tragedy in the 
making - Sooner or later, their smok- 
ing will catch up with them and 

MEANWHILE " 

some of them will die before their 
time. Most of them will become ad- 
dicted, since the teenage years are 
when the habit seems to stick. Let a 
13-year-old smoke and, in due 
course, you will get one of the 
418.000 Americans who annually die 
of diseases caused by the weed. I 
worry about those kids. 

Ah. but I am instructed to worry 
more about the government’s ef- 
forts to do something about those 
kids. In frill-page newspaper ads, 
R. J. Reynolds snows a man, bald- 
ing and casually dressed, being 
handcuffed and placed in a “Fed- 
eral Anti-Smoking Police" car. 
“The last thing our police forces 
want to worry about is America’s 45 
million smokers," says tire ad. 
“HAS THE GOVERNMENT GOT 
ITS PRIORITIES RIGHT?" 

The ad puts its finger on a vile evfl 
— not cigarette smoking, as you 
might think, but “tag government 
solutions that have been proposed to 
curtail underage smoking. ’ After 
all the ad points out that the gov- 
ernment has 41 ‘not stopped crime, un- 
employment, the dentil or drugs." 

I confess to grudging admiration 
of the tobacco industry’s tenacity. 
Given that nothing good can be said 
about cigarettes, given that there is 
no question they are a health men- 
ace, I would have thought that s hame 
alone would silence die industry and 
rhar in repentance or atonement or 
some such thing, it would cooperate 
in its own dismantling- The least you 
can do, if you happen to be a tobacco 
industry executive, is turn over your 
fortune to charity and spend the rest 
of your life doing good woks. 

But the industry, instead, has 
turned on the government. it is 
fighting the Canton administra- 
tion’s plans to prevent teenage 


the sponsorship of sporty or 
teitainnient events by brand names 
of cigarettes (altijough not by tije 
company itself) and dec 
cigarettes a drug-deUveO’ 

None of this « needed, tnet 

bacco industry saw. It. has deej^f 
its advertising ineffective, although 

for some reason it will persist * 
spending massively on advertising 
campaigns. “We sill agree we mus 
do something to keep cigarettes out 
of the bands of children under tne 
age of 18." the newspaper ad says. 
“But the answer isn’t more bureau- 
cracy." It’s teaching “young people 
how to resist peer pressure." 

Scoff not, you cynics our there. 
The i ndus try has a point- Something 
akin to peer pressure must explain 
why few black kids smoke while 
many white ones do — only 5 percent 
of black high school seniors versus 
23 percent of their white counter- 
parts. Black role models — enter- 
tainment figures, sports stare — are 
rarely seen smoking. White movie 
stars, especially young ones, are of- 
ten photographed with a cigarette. 
These fools are doing a lot of dam- 
age. Underage smoking is up — 30 
percent since 1991 among eighth 
graders alone. 

But the newspaper ads are doing 
some damage of their own. They are 
cynical attempts to exploit anti-gov- 
ernment sentiment and they make no 
sense whatsoever. Would the tobac- 
co lobby argue that the government 
shouldn't regulate the sale and ad- 
vertising ofbquoi? A better question: 
If the government didn't regulate the 
industry, would it regulate itself? 

Granted that advertising is not the 
sole reason kids take np smoking, 
but as a one-time smoker (ah, yes, a 
zealot like all converts). I can testify 
to the validating power of adver- 
tising. It is a form of peer pressure. It 
may well be where peer pressure 
originates. At least that is the hope 
behind any advertising campaign. 

The cigarette industry has sud- 
denly become suspiciously 
AGLUish. But its reasons, 1 suspect, 
have more to do with making a buck 
than with civil liberties. It is attempt- 
ing to make smoking die equivalent 
of a constitutional right — free 
speech, assembly and lighting up. As 
a quitter, I reject that argument. As a 
cause, it’s not worth dying for. 

Washington Post Writers Group. 
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THE VERY BEST MEN: 
Four Who Dared — The 
Early Years of the CLA 

By Evan Thomas. 448 pages. 
$2750. Simon & Schuster. 
Reviewed by David Wise 

T HERE is one small but 
telling anecdote near the end 
of Evan Thomas’s wonderful 
book that explains the Bay of 
Kgs and a lot of other CIA de- 
bacles. Tracy Barnes — talL 
blond, and dashing, a character 
out ofF. Scott Fitzgerald and one 
of the architects of die CIA's 
failed invasion of Cuba — had 
taken his grandchildren to an 
island in Narragansett Bay for a 
Fourth of July picnic. The fog 
rolled in and Barnes loaded ev- 
eryone into the boat. He hit the 
ductile and gave his wife, Janet, 
who was sitting in the stem, abig 
A-OK sign. She beamed. But at 
die wheel, a guest asked ner- 
vously, “Do you know where 
you’re going?" Barnes 
shrugged. “No, keep a watch 
out,” he replied The boat 
“roared off in the wrong di- 
rection and almost ran into a 
warship at Quonset Point Naval 
Base.” 

Thomas has produced a jew- 
el of a book. “The Very Best 
Men” is a road map to un- 


derstanding what went on in- 
side the CIA during the height 
of the Cold War. As a way in to 
the clandestine world Thomas 
has chosen to detail the lives 
and fortunes of four men who 
ran the agency’s covert oper- 
ations during its most free- 
wheeling era in the 1950s and 
1960s. The target was the So- 
viet Union; the CIA men sin- 
cerely, if grandiosely, felt that 
the survival of the Free World 
depended on them. 

Better than most. Thomas 
has grasped the fact that the 
roots of power in Washington 
were to be found as much in the 
salons of Georgetown, where 
Richard Bissell and Frank Wis- 
ner mingled with the journalists 
Joe Ai sop and Alfred Friendly, 
as behind the locked doors of 
the CIA. To know these men, 
one has to understand their so- 
cial and educational roots; in 
many ways Scroll and Key, a 
Yale secret society, was as im- 
portant as cloak and dagger. 

Bom to privilege, they all 
seemed to have gone to Groton 
and Yale or the equivalent, 
where they acquired social 
graces, arrogance and an enor- 
mous self-confidence which of- 
ten greatly exceeded their com- 
petence. It was a mismatch 
between style and performance 


WHAT THEY'RE READING 


BRIDGE 


By Alan Truscott 

I T was a tense finish to qual- 
ifying play at the Marlboro 
World Championships in Bei- 
jing earlier this month. Only 
three of four American teams 
survived. 

The diagramed deal from the 
11th qualifying round caused 
considerable excitement A few 
North-South pairs reached six 
spades, which was unbeatable, 
but six hearts by North was the 
most popular contract some- 
times doubled. 

Three East players. Philip 
Gue of Australia, Marcelo Vil- 
legas of Argentina and Andrea 
Rauscheid of Germany, were 
inspired to lead the spade acc 
followed by another spade to 
give West a niff. 

The Dutch North blasted a 
six-heart bid at his first oppor- 
tunity, and East for the Cayne 
team had no clue to the winning 
opening lead. 

In the replay. ss shown, the 
Dutch West opened two no- 
trump, showing moderate values 
with length in the minor suns. 

Mike Passell as North then 
embarked on an orgy of minor- 


suit cue-bids, hoping that his 
partner would realize that the 
spade ace was all he needed ro 
make a grand slam. 

He did not have that card, and 
the upshot was that South, 
rather than North, became the 
declarer in six hearts doubled. 

li was now easy for West to 
lead the spade jack and for East 
to win and mum the suit. West 
ruffed, and the Americans lost 
1 7 imps. 

NORTH 

♦ KQ873 
9AKQJ10S2 
> — 

♦ A 

WEST(D) EAST 

♦ J *A2 

076 054 

00 10 863 O A 9 5 2 

*XQ972 * 108654 


SOUTH 
*10 6643 
083 
9KJ74 
* J 3 

North oad South were vulnerable. 


The bidding: 



West 

North 

East 

South 

2 NT. 

3 9 

5* 

Pass 


50 

DU 

Pass 

Pass 

6* 

Pass 

60 

Pass 

Pass 

Pass 

Pass 

DbL 

Pass 


• Michel Soyer, Paris social 
events organizer, is reading 
“Les Egeries Russes" by Gon- 
zague Saint-Bris and Vladimir 
Fedorovski. 

“In this beautiful book I find 
die romance and glamour of the 
Russian courts. Their role model 
was Louis XIV, French was spo- 
ken because it was the fashion- 
able language and Veuve Clic- 
quot the chic champagne. ” 

(Margaret Kemp. IHT) 



that proved, in many cases, a 
sure recipe for disaster for 
themselves and the United 
Slates. 

Bames and Bissell. under 
Wisner’s supervision, overthrew 
the leftist government of 
Guatemala in 1954. Bames got a 
medal for iL But the ironically 
named ‘'Operation Success” 
paved the way for four decades 
of military dictatorship, brutal 
repression and torture in that 
country. 

Bissell. a nerd at Yale, was 
universally regarded as bril- 
liant. He conceived of the U-2 
spy plane, an enormous success 
that ended in disaster when one 
was shot down in 1 960. He also 
was the father of the Bay of 
Pigs, which never had a chance 
of toppling Fidel Castro, re- 
gardless of rhe subsequent de- 
bale over air cover and Pres- 
ident Kennedy's role. 

Frank Wisner’s messianic 
goal was to “roll back” the 
Iron Curtain. His agents. 

K huted into the Soviet 
n. were all captured and 
executed. Wisner committed 
suicide in 1965. & 

Evan Thomas, the Washing- 
ton bureau chief for Newsweek 
and the co-author or author of 
two previous books, was given 
extraordinary’ access by the 
CIA to a number of the pre- 
viously secret histories of its 


operations. In rum. he had to 
sign a “secrecy agreement," 
the precise nature of which is 
not explained. Presumably, this 
gave the CIA the righr to review 
at least those portions of the 
manuscript based on its secret 
files. Thomas owed it to the 
reader to spell out clearly 
whether the agency had the 
right of prepublication review, 
but be does not do so, an un- 
fortunate omission in an oth- 
erwise admirable work. 

Still, the intelligence agency 
may be kicking itself for having 
opened up its secret files. For 
Thomas, whatever the CIA’s 
expectations, has not glorified 
these buccaneers of the Cold 
War. He captures their human- 
ity and succeeds in making 
them real, often sympathetic 
and sometimes likeable. Bur he 
also portrays their foibles, their 
patrician egotism, the hare- 
brained quality of many of their 
.schemes, and their hopelessly 
quixotic natures. Indeed, on 
Thomas's canvas, the CIA's 
Brahmins appear almost as 
children who never grew up. 
well-educated Boy Scouts at- 
tempting to divert the river of I 
history with toothpicks. 

David Wise, the author of 
"Nighrmover." a bookaboiuthe 
Aldrich Ames spy case, wrote 
this for The Washington Post. 


West ted the spade jack. 
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Ericsson Mobile Phone 

Winners 


I Christine Scbnydrig, Switzerland 
I Carlos Antonorsi, Greece 
\ Miriam Jelinek, Germany 
I Hakon Haraldsen, Norway 
: Lee Knoch, France 
i Patrick Auchlin / Switzerland 
Bernd Bronowski, Germany 
Luciana Rosa, Italy 
Emil Tzanov, Bulgaria 
Erie Claesson, Sweden 


I Michael Saklad, France 
l Girts Freibergs, Latvia 
I Marc Thadani, Switzerland 
I Silvia Scharif-Afschar, Germany 
! Jayant Gandhi, France 
I A. Pryor, England 
G. Modersheim, France 
Joel Dufour, Switzerland 
L.P Millioss, England 
Kathryn, Kohli, Switzerland 



"It's about communication between people. 

The rest is technology" 

Ericsson wishes to thank all the readers who participated 
in the competition. 

The correct answers to the three competition questions 
are as follows: 

1. Which Ericsson GSM mobile phone was awarded "Mobile 
phone of the year in 1995" by Cellnet? Answer: GH 337 

2. Which is the Ericsson digital switching system that serves 
over 100 countries, over 100 million lines and 26 million users 
of mobile phones? Answer: AXE 

3. Ericsson pioneered the world's first DECT-Based business 
cordless telephone system. What is it called? Answer: FREESET 
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It’s Green, 
New and 
High-Tech 

Swiss Note Pays 


C*. „ 7 \r > TTI ^ 2 The colored number. 

uWISS note rays The number SO is dearly 

visible and has a rough 

Homage to Artist yyyyyy* 


3 The moving number. 


on silver foil as a 
Kinegram. This process 
gives the impression of a 
moving number when , 
the bill is tilted. / 


By Mavis Gurnard 

B ERN — It can only buy I7Vficups 
of coffee today but the new SO 
Swiss franc banknote is rich, 
high-tech and fun. Rich in detail, 
fun to inspect It was issued on Oct 3 and 

bears for the first time on a Swiss note the 3 The mo vine number 
portrait of a woman, Sophie Tacuber- Arp. f [ movrng nuniDer. 

Pioneer of abstract art, ardent member of * n ^he middle of the note 
the Dada movement, professor of applied the number 50 is printed 
arts, Taeuber roamed creatively from pup- on silver foil as a 

Kinegram. This process 
lications, never giving up a love for ge- S‘ ves the impression of a 
oznetric figures, lines and pure color or moving number when 
losing her sense of humor. Functional, con- t u^ t.71 «,■/.. j / 

stmetivist, minimalist are adjectives that mu 13 mie<u / 

sum up her work and her influence. ' 

Taeuber is on the first of a new series of 
bills honoring six Swiss writers and artists. 

Next will come the architect Le Corbusier / 

(10 francs), followed by the composer 

Arthur Honegger (20 francs), the sculptor 4 The chameleon numfcx 
Alberto Giacometti (100 francs), the writer The number changes colt 
Charles Ferdinand Ramuz (200 francs, a , , , .. 

new denomination) and the art historian depending on how the hg 
Jakob Burckhardt (1,000 francs). From falls on the bill. 
now until the fall of 1998, the bills will be 
issued every 6 months. 

slightly smaller than the previous one, 
the greenish bill would delight Taeuber’s 
bent for mixing fun with function. And the 
bill has built-in gimmicks to thwart would- 
be counterfeiters. 

Markus Lusser, chairman of the Swiss 

National Bank's board, explained: “The ' 

authorized issuers of banknotes are en- 5 ^ guttering numbei 
gaged in a constant race with counter- _ 6 . s 

feiters. They are forced to provide bank- the number is metal- coa 
notes with the latest security features at moved the number has a 
ever shorter intervals.*’ 

The Swiss National Bank announced it 
“is confident that with this new series it is The result is the world’s 1 


E ;?ivf-LsD: 


4 The chameleon number. a 
The number changes color $ 
depending on how the light 
falls on the bill. £ 


authorized issuers of banknotes are en- 5 ^ guttering number. 

Mere. They are forced to provide bank- number is metal-coated and partially covered in ink. When the bill is 

notes with the latest security features at moved the number has a silvery glitter. 
ever shorter intervals.’’ 

The Swiss National Bank announced it 

“is confident that with this new series it is The result is the world’s first computer- leveL Besides numbers, there are more 
able to offer the public an innovative, designed banknote. Zmtzmeyer came up tricks. Blind people can identify the de- 
handy and secure medium for cash pay- with more than 20 security features — the nomination by fingering the embossed tri- 


handy and secure medium for cash pay- with more than 20 security features — the 
meats.’ ’ exact number is a Swiss National Bank 

By law, Swiss currency is backed up to secret — scattered among billion image 


40 percent by gold held in the Swiss Na- 
tional Bank, and 2S0 million Swiss bank- ing more is the Swiss game of the year, 
notes worth 27 billion to 30 billion francs You first notice a dark green colored 
are in circulation. Every year the Swiss number 50; it leaves marks when rubbed on 
1 Bank exchanges about a third — paper. Around two portraits of Taeuber, 
an fresh notes for old. there are more numbers. Zmtzmeyer has 

marked the left side of the bill from A to H. 
HE bank took eight years to study At A, high on the bill, tilt the note left to 
all aspects of the new series. It set right, the magic number appears and dis- 
up a competition with a jury ap- appears to reveal a smiling, young Sophie 
pointed by the Federal Office of Taeuber in her workshop. They say there is 
Affairs who invited submissions, a watermark under her collar, far too subtle 
itzmeyer, who specialized in cor- for me. 

Jentity for BMW, was picked in Tilt some more and the number on the 


exact number is a Swiss National Bank angle under Taeuber’s chin. But you’ll need 
secret — scattered among 2J billion image a powerful lens and an inkling of Romansch 
points. About five are easy to check, find- to decipher Sophie Taeuber’s bio in the 


National Bank exchanges about a third — paper. Around two portraits of Taeuber, 
80 million fresh notes for old. there are more numbers. Zmtzmeyer has 


rjl 


HE bank took eight years to study 


JL. pointed by the Federal Office of 
Cultural Affairs who invited submissions. 
Jorg Zintzmeyer, who specialized in cor- 
porate identity for BMW, was picked in 


1991. The Zurich designer had toproducea center fold shifts across two bars, silver like 


fully printed mockup. 

“Everything is a first in this banknote,’ ’ 
says Zintzmeyer. “Before, bills were done 
from idea to engraving by a single artist. I 
did the new note with the help of two 
graphic designers and a six-man team at the 
printing company, Orell-Fussti Graphics. 
As design manager, I had to bring this all 
together, motivate people, push my aes- 
thetic decisions within very tight guide- 
lines. The hardest was to incorporate a 
maximum of security features.” 


the Swiss crosses and the bank logo right 
below. To spot the feint white outlines of 
another 50 beside diem, hunt up a mag- 
nifying lens. Or proceed to the chameleon 
number printed on Taeuber’s hat with an 
optically variable ink that veers from forest 
green to violet. Under ultraviolet light you 
may detect the number 50 on the hat brim, 
dark on one side, fluorescent on the other. At 
G, a metal coated number partly covered 
with ink gives a silvery blush to Taeuber's 
cheek. To find the 50 at H, lift the bill to eye 


thumbnail orange square above her hat- 
band. 

Bom in Davos in 1889. she grew up in 
Appenzell, acquiring from childhood the 
skills of embroidery and weaving. After 
applied art studies in Munich, she returned 
to Zurich to teach in the School of Applied 
Arts and met other artists. 

On the back of the banknote, Zintzmeyer 
has made a montage of Taueber’s ait. 

Sophie Taeuber- Arp died at age 54 in 
1943. This unexpectedly added to die cost 
of the new banknote. Since 1993, copyright 
in Switzerland lasts 70 years after the death 
of artist or author. 

The Swiss rights collection agency Pro 
Litteris claimed 100,000 francs for the re- 
production of Sophie Taeuber-Arp’s works 
and obtained it after a year of negotiations 
with the Swiss National Bank. In then- 
gazette Pro Litteris said: “This is the first 
time rights are paid for a banknote.” 


Mavis Guinard , a journalist based in 
Switzerland, specializes in cultural affairs. 


u i € 


Five Security Features of Hie New Swiss Banknote 

I The magic number. The number 50 is printed 
in a shimmering, transparent color. It appears and 
disappears depending on the angle light 
reflects off the surface. 


Journey to Heart of Inca Country 


By Florence Fabricant 

York Times Service 


C UZCO, Peru — The flight from 
Lima, Pern’s modem seaside cap- 
ital, to Cuzco, toe ancient Inca 
capital, takes 55 minutes. In less 
than an hour we arrived in the high Andes 
where we would tread on toe vestiges of 
another civilization, trade with its descen- 
dants, tear its language and eat its food. 

Our group of five lauded around 1 1 AM. 
in late March, on a day of crystalline clar- 
ity. Everything looked spanking clean and 
in sharp focus. Was it toe early morning 
rain shower or the ultra-thin air? Cuzco, 
now considered the Katmandu of the West- 
ern Hemisphere, is b reathtaking 

“Have some mate de coca and go to bed 
for a few hours,” commanded our guide. 


and modem buildings, the Inca stone walls, 
impeccably fitted without mortar have 
withstood them undamaged. 

The best preserved Inca structure in Cuz- 
co is Koricancha, toe Temple of the Sun. 


of which arc also for sale in shops. Many 
vendors also have stacks of weavings. Fine 
weaving is an ancient an in Peru and the 
archaeological museums are filled with 
exquisite “examples. Cuzco's small Ar- 


largely enclosed by the Church of Santo cbaeological 

Domingo. A beautiful curved wall that rises of toe c °i° n ’^ er ^_ m 

for nearly 20 feet forms the base of the found in the Museum of Popular Art 
Chun*. Within the cloister stand toe ta- 

pered wails of the temple and side chambers markets are b°to newarid used, in alparaor 
that were rffdiraied to toe moon, thunder cotton, and range from rough and bold- 


pered walls of the temple and side chambers 
that were dedicated to toe moon, thunder 
and toe rainbow, all with precisely centered 
trapezoidal windows and door openings. 

About 700 gold panels, each said to 
weigh nearly five pounds (2 J kilograms), 
are gone from what was once toe empire's 
richest temple. Gone is the ornamental 
garden that surrounded the temple and was 


colored to some of incredible finesse and 
near silkiness with finely finished borders. 
Most are $20 to $40, with little room for 
bargaining. 

For dining we also stayed m the area 
around these busy plazas in the old city. 
Cuzco offers everything from pizza and 


COIUVU UUU JUJlUill UMiU — ,■ 

filled, say toe chroniclers, with replicas of Chinese food to fancy Perovian-Concuien- 


Adelque Castafleda, since adjusting to toe jewels. The Spaniards picked it clean, 
altitude of nearly 12,000 feet (4,000 me- Some of this wealth of precious metal was 

ters) can be exhausting or worse. turned into decoration for toe altars of the 

Mate de coca, toe pleaseant herbal tea city’s many handsome colonial churches, 
brewed from toe leaves of die coca plant The cathedral, one of toe largest Roman 


com, potatoes and other plants in gold and 


and available free in many hotel lobbies, is 
the popular, nonaddictive energy booster 
for the rarefied atmosphere. The conven- 
tional wisdom is that no matter bow sturdy 
a traveler you may be or bow easily you 
handle jet lag, when you reach Cuzco it 
pays to rest and acclimate. 

Cuzco lays claim to being toe oldest 
continuously inhabited city in toe Western 
Hemisphere. After a rest at our hotel the 
comfortable, colonial-style Libertador, we 
set out to tour toe city in midaftemoon. Old 
Cuzco, toe delightful center of a city that is 
rapidly expanding with low-rise sprawl to 
accommodate about 250,000 inhabitants, 
is roughly 10 blocks square. It's a vibrant 
city, toe streets bustling with people, in- 
cluding many Indians fro m surrounding 
areas wearing their distinctive felt hats. 

The outline of die old city, sane say, was 
deliberately done in the shape of a puma 
when Pachacutec, the ninth Inca ruler, ex- 


Catholic churches in the world, was started 


COLOMBIA) 




BRAZIL 




PERU 


in 1559 and took nearly 100 years to build. 


paneled the empire, or Tahuantinsuyo, in the Today two adjacent churches, including El 
mid- 15th century and consolidated his pow- Triunfo built in 1539. have been absorbed 
er in Cuzco. Most of the streets are laid out into the vast, dim space. Paintings of the 
on a grid that was established when tbe Incas Cuzco School that combine European re- 
began budding the city at the beginning of ligious ait and Indian influences, hang 


the 13th century. 

Like the Romans, the Incas were ac- 
complished city planners and road 
builders. The network of Inca roads that 
radiate from Cuzco, which was tbe heart of 
the empire (Cuzco means “navel of tbe 
earth” in Quechua, the Inca language that 
is still spoken in the Andes), stretches for 
3,000 miles (4,800 kilometers) through the 


throughout, 

Tbe cathedral feces the pleasant, arcaded 

Plaza de Annas, toe main square. “La Com- ' W ECAUSE of toe altitude we 
pallia,” tbe Jesuit Collegial Church com- I J skipped alcohol tbe first day. After 

plex, closed now to repair damage caused by ■ ^ that, the bar in toe Libertador. with 

the 1986 earthquake, dominates another side B its ice made of purified water, was 

of the plaza. Shops, restaurants and tour where we gathered in toe evening before 
agencies are sheltered by tbe arcades. Just dinner for excellent pisco sours, toe drink 
offthe plaza, on Mantas Street, is the Church made from pisco, Peruvian white brandy. 
La Merced with an elegant cloister. wife sugar, lime juice, a froth of egg white 


B 


mountains from Chile to the border of of La Merced with an elegant cloister. 


Columbia. This Andean territory was con- 
quered by Pachacutec 's son. Tupac Inca, 
and his grandson, Huayna Capac, who 
reigned until 1525. One of Huayna Capac’s 
sons, Atahualpa, was the Inca ruler com- 
manding 40.000 warriors who was cap- 
tured and killed by Pizano in 1533. 

Pizarro and the small band of Spanish 
adventurers who invaded and subdued the 


vtt'"' 


lal fere with floor shows and folk dancing 
The understated Cafe El Ayllu, on the Plaza 
de Annas next to the Cathedral, was our£ 
favorite midaftemoon or afterdinner stop - 
for coffee, herbal teas or tropical juices with 
rich pastries. It was also popular with the 
backpacking crowd. Coffee in Pern is a hot 
syrupy concentrate poured into a cup and 
diluted with either hot water or hot milk. 

Our best dinners were in the modest, 
stylishly rustic Pucara, just off the square 
on Plateros Street. It offered honest, well- 
seasoned traditional Peruvian dishes like a 
deliciously herbaceous arroz con polio, 
mear-stuffed potatoes, a kind of beef and 
vegetable stir-fry called lomo salt ado, 
skewers of grilled beef heart called an- 
ricuchos that come with an array of unusual 
potatoes, and grilled mountain trout Beer 
and wine were available. 

El Truco, one of the restaurants with 
Continental-Penivian food and a floor 
show, also serves simpler fare — mostly 
seafood — in the bar. The Mesdn de Es- 
paderos on toe second floor overlooking the 
square specializes in decent Argentine-style 
grilled meats and a list of South American 
wines. Like most of the pizzerias in town, 
toe friendly Pizzeria Giorgio Gourmet, op- 
posite Santa Catalina, uses a wood-burning 
oven and offers a variety of toppings. 

Inti Raymi, the restaurant in toe Hotel 
Libertador, had a few Peruvian dishes 
along with mostly Continental food. 


The simple whitewashed Church of San and a dash of cinnamon. 


Bias on toe San Bias square about four 
blocks up a hilly street from toe Plaza de 
Armas is worth visiting for its intricate 
carved wood pulpit. The church is in a 
district of whitewashed houses with bright 
blue doors that is known for its artisans. 

Woodwork is one of toe better souvenirs, 
as are toe brightly colored candles decorated 


mighty empire in 1532 thanks to their in gold with Inca motifs sold in some 
horses and guns marched into the city on shops. 


tiorses ana guns marched into the city on 
Nov. 8, 1533. They stripped the temples 
and palaces of their lavish gold ornamen- 
tation. But they did not completely destroy 
the amazing walls. 

Tbe massive Inca walls are one of Cuz- 
co's most striking features. The old city is 
pleasant for strolling if for no other reason 
than to see the sloping, dark-gray stone 
walls that serve as foundations for Spanish 
colonial churches and palaces. 

Hatmmuniypc, a street reached by walk- 
ing up Triunfo alongside toe cathedral, is 
fitted with huge polygonal blocks. The 
walls that enclose Arequipa Street reach as 
high as two stories — long, perfectly reg- 
ular courses of finely chiseled masonry. 

Today there are even pizzerias in budd- 
ings with original Inca walls. And though 
earthquakes have sundered many colonial 


In the evening, the arcades around die 
Plaza de Armas and the adjacent Plaza 
Regocijo fill with Indian vendors selling 
souvenirs like Andean pipes, finely carved 
gourds, lightweight silver jewelry and al- 
paca goods (sweaters, gloves and hats) all 


■Notre Dame fan Dan O'Connor is 
suing the Tattoo Shoppe in Caristadt, 
New Jersey, after discovering that for 
$125 his arm refers to the “Fighing 
Irish.” People have been making ran 
of him. so he not only wants the shop 
to pay for removal of the tattoo, but 
also for his pain and suffering. 


But it is something more than drinks that 
has made this city the center of Andean 
tourism. It is easy to arrange day excursions 
to the region's Inca sites, including Machu 
Picchu, through many of the tour agencies 
in toe city. Since we had planned to visit 
nearly a dozen sites between Cuzco and 
Machu Picchu. we reserved a guide when 
we booked our trip in California. Visitors 
can hire a taxi, take a bus or even walk to 
four sites close to Cuzco. 

One site, SacsahuamSn, is a fortress with 
zigzag walls of immense stone blocks on a 
plateau at toe edge of the city, ft forms the 
head of the puma outline. Just beyond is 
Qenko, a limestone rock covered wth carv- 
ings and steps. Puka Pukara. about a mile 
farther on. is a fairly barren site com- 
manding a beautiful view. Just past it on the 
other side of the road is Tam bo Macbay. 
with carved fountains and waterworks. 

Chinchero, which has excellent Indian 
food and crafts markets on Sunday, is also 
worth visiting, ft is on toe road to toe Sacred 
Valley of the Urumbamba River, which 
leads to many other important Inca ruins, 
including Pisac, Pikillacta, Ollantaytambo 
and, eventually, at some three hours' dis- 
tance, toe splendor of Machu Picchu. 


A La Via, A La MortI 

Directed by Robert Guidi- 
guian. France. 

The title evokes vows made 
by old soldiers, or kids — 
we'II stick together! The 
hatch who hang out on a 
Marseille beachfront are ag- 
ing militants, out of joint 
with toe times. Jos£ (Gerard 
MeyJan), his sister Marie- 
Sol (Ariane Ascaride), and 


Papa Carlossa (Jacques 
Boudet) are Spanish 
refugees who have landed at 
L’Estaque, a port made fa- 
mous by toe Impressionists 
and Cubists. Their struggle 
to eke out a living in a jobless 
city has nothing picturesque: 
days of glory are behind 
them; they are hanging on by 
a thread. Time is up for 
Josepha (Pascale Roberts), 
an overripe strip teaser. 


Marie-Sol and Patrick 
(Jacques Gamblin). evicted 
because the boss opts for 
putting a pool on toe site of 
their caretaker cottage, and 
Jaco (Jean-Pierre Dar- 
roussin), ditched by his wife 
when he can’t keep up pay- 
ments on their house. The 
marvel about this black sce- 
nario is how these people do 
stick together they prop 
each other up and make each 
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Fee M721 44 20 
WMTE: 3615 ACCESSVCTfAGES 
Td WON 75 63 67 77 or 72 36 15 K 

BOCK NOW b f phone with era# ami 
Govemranrt baancB: 175111 


HOTELS 

LEBANON ~ 

HpTB. At WSTAtt Era el bnt 
S Mr eBsbl km pli u nd loaOen, 
Comfort, fine am. coim»> 
meffto TV. 18 
rat Power ran area I fm. UTRL 
faiP-na 081371 -JB-T1 1200007. 
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REAL ESTATE 
TIME SHARING 
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HOLIDAYS & TRAVEL 


OLYMPIC RENTALS 

WALK T OTHE im GAMES and K 
fojsroft <nd pitfc hut* 
pcrTuten from Attanfa i fafconabl* 


ACCESS VOYAGES 

hewm, each win between 


hewm, each with between 3 and fi 
bafro tti n for ivt. either wSwchialr 
or M a group. By owners, feta Oort 



NORM METCO ATLANTA 2-5 bed- 
■uom. Convener* K> afl venues and 
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mawpe m ert & rad seme*, font 
Tel: (7701 455-507B 
facCTa 446803. USA 
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_ HOLIDAY RENTALS 

CARIBBEAN 
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PRIVATE VACATION VILLAS - beach- 
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haw rcpetied o3 vilai p enowk 
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UV ArgjAa. Bafeeda, Mudieue, the 
W hitntij _ CaB WWCXJ/Sfr 
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a million readers 
for whom travel 
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other laugh, beautiful losers 
who plan surprise presents 
and abide by a private code 
of honor. Through family 
quarrels and feasts, like a 
movie by Renoir, this poor 
man's picnic rolls on — until 
final payments are made. 
The movie, made on next to 
nothing, has dialogues that 
ring true, and charm that is 
never contrived. 

( Joan Duponi, IHT) 

The Scarlet Letter 

Directed bv Roland Joffe. 
US. 

“God help me, Hester, I love 
thee!” declares toe Rev- 
erend Arthur Dimmesdale, 
that passionate, skinny-dip- 
ping Puritan. * ‘God help me, 
I love thee, too!” pants Hes- 
ter Piynne, before melting 
into his arms, only to break 
away abruptly from their 
first kiss. “Nay! We could 
be banged for this,” she re- 
alizes. Hanging, in fins case, 
is no deterrent. Hester and 
Arthur, played by Demi 
Moore and Gary Oldman, 
are soon rolling around tbe 
barn on a pile of grain. The 
director, Roland Joffe, 
should have just called his 
new movie “Puritans in 
Lust’ 1 and labeled it a com- 
edy. and gotten it over with. 
If you have heard anything 
about this film, you probably 
know the filmmakers have 
added a happy ending. They 
have also changed the be- 
ginning, toe middle and the 
very essence of toe book. 
That’s O.K. The problem is 
not that the novel was 
changed, but that it was 
changed to something so 
trashy and nonsensical. 

( Caryn James. ATT) 


AUSTRIA 

Vienna 

Kunstlerhaus, tel: (1) 52177-404, 
open dally. Continuing To Dec. 10: 
“Europe After the Rood." The de- 
velopment of painting, sculpture, ar- 
chitecture. design and photography 
In Europe between 1945 and 1965. 

BELGIUM 

Antwerp 

Hessen huts, tel: (3) 232-8428, 
closed Mondays. To Jan. 28: “Dans 
rEsprit de Ruxus.” Works by artist* 
of the Fiuxus movement, founded in 
1962, to unite members erf the ex- 
treme avant-garde in Europe and lat- 


er in the U.S A Includes works by 
Beuys, Oldenburg, Nam June Falk 
andSpoeni 

BRITAIN 

London 

Hayward Gallery, tel: (171) 281- 
0 1 27, open daily. To Jan. 21 : "Ait and 
Power Europe under the Dictators, 
1930-1 945." The struggle for power 
between Communism and Fascism 
in the 1930s offered exceptional op- 
portunities to some artists but meant 
silence and exile for others. The ex- 
hibition flJustrafes art, architecture, 
film and propaganda In an age of 
extremes. 

Royal Academy of Arts, tel: (171) 
434-5615, open daily. Continuing/ 
To Jan. 28: “Africa: The Art of a Con- 
tinent" An exploration of the artistic 
achievements in Africa. 

CANADA 

Montreal 

Uusde dee Beaux- Arts, tel: (514) 
285-1600, dosed Mondays. To Jan. 
7: “The William S, Raley Collection." 
More than 70 works spanning the 
period from toe second half of toe 
19th century to the 1970s. Features 
paintings by Picasso. Cdzanne, Ma- 
tisse, Gauguin. Redon as well as 
contemporary artists from Europe 
and America, 

FRANCE 

Parse 

Centre Georges Pompidou, tel: (1) 
44-78-1 3*00, closed Tuesdays. To 


Feb. 12: "Fdrrunin - Masculin, le Sexe 
de PArt." 500 paintings, sculptures 
and drawings by more than 100 in- 
ternational artists exploring art 
through the concept of sexual dif- 
ference. Includes works by 
Duchamp. Klein. Messager, Bellmer, 
Salnt-Phalle and Polke. 

Grand Palate, tel: (i) 44-13-17-17. 
dosed Tuesdays. Continuing/To 
Jan. 1 : “Cdzanne." About 200 paint- 
ings. watercolors and drawings by 
the Provencal painter. 

Mus6e dee Arts MuuraUfe a tef:44~ 
55-57-50, dosed Mondays and 
Tuesdays.To Feb. 25: “Un Dfamarrt 
dans la VlOe: Jean Schlumberger 
(1907-1987).” 3.000 drawings and 
200 jewelry pieces created by the 
French jeweler, some of them com- 
missioned by Tiffany after 1 956. 

GERMANY 

DusteMoif 

Kunsthalfe Dusaektorf, tet (211) 
89-98-240, dosed Mondays. To Dec. 
3: "SfauelrosTPoRock, PoHock/Si- 
quelros. Documents the relation- 
ships and differences between Pol- 
lock, the rebellious outsider and pro- 
tagonist of American Abstract 
Expressionist and Siqueiros, the ac- 
tive revolutionary and important 
Mexican mural painter. While 
Siqueiros’ futuristic Realism earned 
him a reputation as a politically en- 
gaged Third World artist, the 1950s 
considered PoOock the incarnation of 
artistic freedom In toe Western 
World. 


ITALY 

tetftuto Unfversttario Qfandese di 
Storta dell' Arte, tel: (55) 221-612, 
dosed Mondays. To Dec. 17: 
“Maestri deo’lnvenztone: Disegni 
ftafeni del Rijhamuseum, Amster- 
dam." Drawings by Italian masters 
«wn the Renaissance to the 18th 


LUXEMBOURG 

Musee dTifstoire de la Vllte de 
y“enttX*urg. Id: 47-96-2766, 
dosed Mondays. To Dec. 10: 
Bernard Molitor. 1755-1833.” The 
ufe and work of toe Parisian cabinet- 
maker whose workshop survived the 


1789 Revolution. Includes 60 items 
of furniture, as well as engravings 
and drawings. 

PORTUGAL " 

Lisbon 

Centro de Expos! edes del Centro 
Cultural de Belem, tel: (1) 301- 
9606. From Oct 27, a cycle of ex- 
hibitions on the various aspects of 
Mexican cufturaf fife. Includes an ex- 
hibition on muraiists Diego Rivera, 
Jos$ Orozco and David Siqueiros, as 
well as an exhibition of pre- 
Columbian objects. 


RUSSIA 

Moscow 

Kre mlin P alace Theater, tel : (095) 
929-7727. Premiere of “Zeus,” a bal- 
let performed by toe KremBn and Bol- 
shoi ballet companies to the music of 
Greek composer Dimitris Arapis. 
Od.31 and Nov. 5. 

SPAIN 

Valencia 

fVAM Centre del Carme, 

30-00, dosed Mondays, io jan. 8: 
"Sigmar Polke." Special focus on the 
German artist’s experimentations 
with color and their chemical reac- 
tions. shown in large-format, semi- 
abstract pictures and canvases. 

SWITZERLAND 

Lausanne 

Fondatlon de I’Hermitage. tel: (21 \ 
312-5013, dosed Mondays. To Jan. 
7: "Jean-Louis Forarn: Las Anrtees 
Impression teles et PosMmpresslon- 
istes. ” More than 120 paintings, pas- 
tels, watercolors and drawings by the 
19th-century French painter, who 
chronicled the Belle Epoque. 

UNITED STATES 
Baltimore 

Baltimore Museum of Art, tel: (410) 
396-6300, closed Mondays and 
Tuesdays. To Jan. 21 : “Arshile Gorky 
and the Genesis of Abstraction: 
Drawings From the Early 1930s.” 
More than 40 drawings stnwing toe 
originality of toe Surrealist painter. 

Houston 

Museum of Fine Arts, tel: (713) 639- 


Queen Elizabeth II.” More than 60 
drawings by toe 17to-cantury painter 
created during his eariv years in 
Pans to hfs final years in Rome. 

New York 

City Opera, tel: (212) 307-4100. 
American premiere of “Klnkakuji: 
The Temple of the Golden Pavilion, ** 
an opera baaed on a novel by Yukio 
Mishima, set to the musk: of 
Japanese composer Msyuzumi. 
Nov. 3 and 8. 

Bahesh Museum, tel: (212) 759- 
0606, closed Sundays ana Mondays. 
To Jan. 27: “Picturing the Mfcxfte 
East A Hundred Years of European 
Orientalism.” Paintings, photo- 
graphs, drawings ana sculptures 
document how the Western World 
interpreted the cultures of toe Near 
and Middle East In toe 19th and early 
20th centuries. 

TJ» PaJneWebber Art Gallery, tel: 
1212) 71 3-2885, dosed Saturdays 
and Sundays. To Dec. 8: "Robert 
Mwea and toe Shaping of New 
York. Artifacts, photographs and 
manuscript material documenting 
the content and impact of the city 
pianneris projects on New York ' 
arte toe metropolitan area. 

"nrmey Museum of American Art 
teti (212) 570-3633, dosed Mondays 
and Tuesdays. To Dec. 10: “Cottec- 
bon m Context PkassokJ.” The ex- 
hmtion examines three phases of 
fTC 0580 * work that continue to in- 
spire American artists: Cubism, 
Classicism and Surrealism. 


CLOSING SOON 

9° 0«-29 : "Sam Francis: The Shad- 
ow ofColora." Louisiana Museum 
Of Modem Art Humfebaek. Den- 
mark. 

9^5*^- 29- 'The Portrait Drawings, 
™^|^jjd^Photos." RgksmusHim, 

On QcL 30: "Magnum Cinema: Pho- 
rographs from 50 Years ol Movie- 
JgJtoS-" Royal Festival Hall, Lon- 

“Henri Cartier-Bresson." 
Yokohama Tower Gallery, Yoko- 
hama. Japan. 

Wemational Exhibition of 
comwiporafy sculpture." Ut- 
“'"“W Ga Hm Open Air Muae- 
urn, Nagano, Japan. 
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Getting Most Out of Your Mileage \u 2 TTJTcij e»n r/jrit Hi is 


Y ou VE spent thousands of dol- 
lar and heaven knows how 
much management time piling 
up .., frequent-flier miles. You 
thought you d played your miles right by 
routing yourselr from New York to London 
via Anchorage: charging everything to 

-'° ur jJ** 1 ^ 2 nd staying in inconve- 
nient hotels for the sake of triple points. 
And now that the time has come to redeem 
those hard-earned miles for a dream va- 
cation with your family, the airline has the 

The Frequent Traveler 


, % Roger Collis 

Inimuihonul Herald Tribune 


chutzpah to inform you that that desti- 
nation has been dropped from the program, 
there s a blackout for the dates you want to 
gravel, or that while revenue seats are avail- 
T&le. there are no seats left for frequent 
fliers. 

You might have known that there's no 
such thing as a free flight. 

“Planning award travel is similar to 
planning ordinary paid travel,” says FFP 
guru Randy Petersen. “But just different 
enough to make you crazy. This is because 
programs have different rules about re- 
demption procedures, transferability, and 
blackout dates. On average, airlines set 
aside about 10 percent of their wars sys- 
temwide for frequent fliers. It varies by 
destination. Between Los Angeles and 
Honolulu the figure will be less than 10 
percent: between Madison and Green Bay, 
Wisconsin, ihe figure might be nearly 100 
pierce nt. 

“Pan of the problem is supply and de- 
mand. In the last two years, award re- 
demption has grown by some 50 percent, 
but the number of seats has not grown 
accordingly. So supply and demand is a 
factor, and so is bad timing." 

Most airlines impose blackour periods 
for frequent-flier awards during major hol- 
idays. Some prohibit all award crips on 
some routes during peak travel seasons, 
such as flights between Europe and North 
America in summer. Since the beginning of 
(his year, airlines have brought in stiff new 
rules that make it harder to earn miles by 
raising award levels, along with stricter 
lime limits for redeeming them. Some air- 
lines are putting the squeeze on infrequent 
fliers by closing the account — even with 
as much as 20.000 miles of credit — if you 
haven't flown within the last 18 months, 
■it's almost as easy to lose miles as to earn 
them. Few frequent fliers these days cher- 
ish thoughts of retiring as peripatetic 
mileage millionaires. 

Airlines are raising the hurdles because 
of the meteoric rise in FFP membership, 
with more than 150 million people signed 
up worldwide, and the contingent liability 




v 

NJcutae Aidn/tHT 

if everybody cashed in their miles at the 
same time. According to Petersen, there are 
about 1 3 trillion miles floating around the 
system. 

Not that Armageddon is imminent. Pun- 
dits reckon that, out of 644 billion miles 
earned in 1994, only 278.6 billion were 
redeemed. According to the O AG Business 
Lifestyle Survey 1994 of European fre- 
quent travelers, although 97 percent of 
respondents say they intend to redeem their 
miles, only half of diem have done so. 


T HE b est guide to keeping track of 
FFP miles is Petersen’s Official 
Flyer Guidebook, detailed infor- 
mation on more than 70 airline, 
hotel, car rental and card programs world- 
wide. 

There is a chapter on redeeming miles 
and points along with pages of charts on 
redemption levels and blackout periods. 
The updated 1996 (fourth edition) is due 
out in January. 

Here are some ways to a void frustration 
when you come to redeem FFP miles: 

* Plan your trip as far ahead as possible 
as award seats fill up quickly, especially in 
first and business class. Award seats on 
most airlines can be ticketed 320 days in 
advance. Have several dares and times in 
mind when you call to book your flight. 
You have the best chance of redeeming 
your award if you fly midweek (Tuesday or 
Wednesday are best) and avoid major hol- 
iday times. 

* If seats are not available, ask to be put 
on the waiting list. Check often for can- 
cellations by calling as early in the morning 
as possible, when newly available seats are 
posted to airline computers. Call the airline 


once or twice a week, especially 60 days or 
closer to the time you want to fly. 

• Try booking different routes, because 
nonstop flights tend to fill up faster, sug- 
gest departure from another city or con- 
sider flying into one city and back from 
another if you can get seats that way (an 
“open-jaws” ticket). 

• Most airlines waive blackout dates if 
you redeem with double the miles required 
for a normal ticket. But it may be the only 
way to go. 

• Consider buying a ticket and using 
your miles for an upgrade to a premium 
class ticker with a firm reservation. (Not all 
FFPs allow upgrades — especially from an 
excursion fare — a key factor when choos- 
ing a program). Between North America 
and Europe, upgrades from economy ex- 
cursion fares typically require 40,000 
miles. Even though the value of mileage 
required for an upgrade can exceed the cost 
of an economy ticket, it may be the most 
practical way to trade mileage for comfort 
— indeed an assured sear. It may be worth- 
while buying a more expensive ticket in 
order to use an upgrade. 

• Flying long-haul, don't spend miles on 
an upgrade from economy to first — just 
upgrade to business class. Few airlines 
outside N orth i America allow you to up- 
grade with FFP miles. And not all upgrades 
work the same way. What really counts in a 
program is the ability to upgrade from any 
published fare. 

■ Many airlines refuse to give mileage 
credit on consolidator tickets, or allow you 
to use them for upgrades. Given that such 
tickets can save you around 40 percent on 
published first or business class fares, this 
may be an acceptable trade-off. But it's 
worth asking your travel agent for a more 
expensive consolidator ticket that does al- 
low you to earn and redeem mile age. 

• A general rule: redeem FFP miles for 
expensive tickets, not cheap ones. If all 
strategems fail, you may be better off buy- 
ing a cheap ticket for your vacation and 
saving your milea ge for another trip. (Fig- 
ure that each FFP mile is worth two cents.) 
Or use your miles to cover hotels, car- 
rental, and other services. Staying free at a 
resort hotel could save you more than if you 
had redeemed those miles for an award 
flight Or else trade miles for advenrure 
trips on hot-air balloons or merchandise 
that you could pick up cheaper at a discount 
store. (JAL. for example offers a Royal 
Copenhagen porcelain coffee set, or a 
Nikon F-SOl camera in exchange for 
100,000 miles.) 

The Official Flyer Guidebook, price 
SJ7.95 (including p&p) from Inside Flyer, 
4715-C Town Center Drive. Colorado 
Springs. Colorado 809 1 6-4709. or Frequent 
Flier Services, 24/28 The Code Centre, 1 89 
Munster Road. London SW6 6AW. Tel: 
(171) 385-6412. Fax: ( 17 It 386-942 1 . 
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Carrier/Hotel 


Location 


ALL NIPPON AIRWAYS Worldwide 


ALOHA AIRLINES Hawaii 


AMERICAN AIRLINES London to United States 


CATHAY PACIFIC 


HILTON 


Worldwide 


Bangkok 


INTER-CONTINENTAL Seoul 


KLM/AIR UK 


I Hong Kong to Europe 


THE LODGE AT VAIL Colorado 


THE MANILA HOTEL Manila 


OLD COURSE HOTEL St. Andrews, Scotland 


THE PIERRE 


New York 


SHERATON WALKER Seoul 
HILL 

UNITED AIRLINES London to New YoriT 


WALDORF-ASTORIA New York 


WEST1N 


Although the IHT carntidy chocks ttiese o<l«w. ptease bo 


Program A frequent-flier members can earn and redeem miles 
on British Airways, USAir, USAir Express and USAir Shuttle. 


A seven-day air pass for $1 99 allows unlimited travel on certain 
flights within Hawaii (except Dec. 16 to Jan. 5.) 


AAdvantage members earn 25,000 bonus miles on round-trip, 
full-fare first- or business-class tickets from London to New York 
(JFK), Chicago or Boston. Only one bonus per member. For 
travel by Dec. 31. 


Passages members traveling first or business class on any three 
Cathay flights from Oct. 15 to Dec. 15 earn 40,000 bonus 
kilometers. 


Two-night package for $236 includes city view room, American 
breakfast, welcome drink and fruit basket and use of fitness 
center. Until Dec. 31 . 


“Deluxe" junior double suite and breakfast for $21 5. Until Dec. 31 . 

Round-trip economy fare 9,999 Hong Kong dollars ($1 ,300) 
allows up to six stopovers in Europe. Choice includes Am- 
sterdam, London, Copenhagen, Edinburgh, Madrid, Frankfurt, 
Milan, Nice, Paris, Zurich. Until Dec. 15. 


"Mini Escape” ski program for $1,760-52,1 72 includes ac- 
comodation for four nights, breakfast, one dinner, ski tune- 
up, four-day lift pass, and service and taxes. From Jan. 2 to 
Feb. 17. 


Suites at 50 percent off regular rates plus late check-out. Until 
Dec. 31. 


Golf breaks for £160 ($250) per person per night (double 
occupancy) include breakfast, dinner, and one round of golf 
on the new 18-hole Duke's Course at Craigtoun Park. Until 
Oct. 31. 


Weekend rates (Friday and Saturday) of $450 per room per night 
including continental breakfast From Nov. 19-26 and Dec. 17- 
Jan. 7 (except Dec. 31). 


“Deluxe" or “executive" rooms at $150 a night. Until Dec. 31. 


Special business-class fare of £888 one-way from Heathrow to 
JFK and Newark saves 20 percent on normal price. First and 
business passengers get free limos. Mileage Pius members 
earn 25,000 bonus miles on the round-trip. Until Dec. 31. 


Weekend rate of $229 per night for double room: suite is $75 
extra. Until Dec. 31. 


“Superior" doubles from 22,000 yen ($220) per night, including 
American breakfast tax and service. 


Cologne 


Dortmund 
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Travelers can follow the stars 

from DUSSELDORF TO HAMBURG TO 
COLOGNE, AND THEY ALL LEAD BACK HOME. 
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The index (rucks U.S. doBsr value s of stocks hr. Tokyo, Now York. London, and 
ArgenlkM, Australis. Austria, Belgium, Brazil, Canada, Chile, Denmark, Finland, 
France, Germany, Hong Kong, Italy. Mexico, Watha rta nd a , Now Zealand, Norway. 
Skigapora, Spain, Swede n . Swttzsrtand and Venezuela. For Tokyo. New York end 
Lanoon, the index k composed of the 20 top Issues In terms of market captakotion, 
otherwise the ten top stocks are tracked. 


Industrial Sectors 



Thu. 

don 

Pr*r. % 

dow cbnogo 


Thu. 

doao 

Prrr. 

dnoo 

% 

diango 

Energy 

122J6 

12456 -1.13 

Capital Goods 

131J7 

1SL50 

-0.48 

UtfBtfu 

123.7T 

125.65 -154 

Raw Materials 

139.12 

14052 

-1.00 

Ftaance 

11455 

116.28 -1.49 

Consumer Goods 

12927 

130.06 

-0.61 

SenricB 

114.499 

115.92 -123 

Hlscritaneous 

134.64 

136.49 

-1J6 

For more information about the Index, a booklet is awubbto freecf charge. 

WntB to Trib Index, 181 Avenue Charles de GauBe, 92521 NeuftyCedex, Fiance. 


America, the Beautiful Economy 

Light State Spending Looks Good From Abroad 


By John M. Berry 

Washington Past Sen-ice 


WASHINGTON — From 
the perspective of other indus- 
trial nations, the current battle 
in the United States over how 
and whec to balance the gov- 
ernment’s budget, cut taxes 
and reduce regulation of busi- 
nesses has a certain other- 
worldly quality to it. 

The argument that govern- 
ment spending and taxes must 
be cut to stimulate economic 
growth rings strangely to for- 
eign ears, because the United 
States currently has die most 
balanced economy, the sec- 


ond-lowest unemployment nations, according 10 many in- 
rate and the best growth temational economists, 
prospects among the industrial But the key point for many 


Public Sector Spending 

Government spending as 8 % of GDP 



foreign policymakers and an- 
alysts trying to follow the de- 
bate is that federal, state and 
local governments in the Unit- 
ed States already spend a 
smaller share of national in- 
come than governments in any 
other industrial nation. 

Among industrial nations, 
only three — the United 
States. Japan and Australia — ■ 
will spend less than 40 percent 
of their gross domestic prod- 
ucts this year, according to es- 
timates by the Organization 
for Economic Cooperation 
and Development. The Amer- 


Somar Qmmssssen tor Economic Goaperadon and DevsIopiTmni 
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Thinking the Unthinkable: Will U.S. Default? 


By David E. Sanger 

New Vort Times Service 


WASHINGTON — By 
anybody’s standards. Trea- 
sury Secretary Robert E. Ru- 
bin is plenty rich. But even his 
staff blanched a bit when one 
of Mr. Rubin's predecessors, 
James A. Baker 3d suggested 
recently that a quirk in federal 
law would make Mr. Rubin 
personally liable for any fed- 


eral debt incurred after the 
government hits a $4.9 trillion 
ceiling on borrowing some- 
time in the next two weeks. 

The good news for Mr. Ru- 
bin is that the Treasury De- 
partment's lawyers think Mr. 
Baker was probably wrong. 
The fortune that the Treasury 
secretary accumulated cm 
Wall Street — roughly $100 
million, enough to keep the 
government running for about 


33 minutes — is safe. 

The bad news for Mr. Rubin 
is that he is already caught, 
politically if not financially, at 
the center of what has become 
a giant game of chicken in 
which both the White House 
and the congressional leader- 
ship blame die other for push- 
ing the country to the brink of 
default. He is playing with two 
equally unpredictable oppo- 
nents: Congress and die mar- 


kets. 

On Capitol Hill, die fresh- 
man Republicans have called 
the shots on this issue so far. 
using tactics that President 
Bill Clinton on Wednesday 
characterized as “economic 
blackmail, pure and simple.” 
On Wall Street, wary traders 
are wondering whether the 
risk of lending money to the 


See DEBT, Page 17 


Boeing Lands 
Strong Profit 
And Saudi Deal 


Philips Profit Below Expectations 


C I i net nat i onal Haraid Tribune 


Comptird by Ore Sa$ Fran Dispachrs 

EINDHOVEN, Netherlands 
— Philips Electronics N.V said 
Thursday its profit grew 2 per- 
cent in the timid quarter on an 8 
percent jump in sales led by 
computer chips, but the results 
were below market expecta- 
tions. 

Philips earned 539 million 
guilders ( $344.8 million), in 
the quarter that ended Sept. 30. 
That was up from 530 million 
guilders in the like quarter a 
year ago. 


Sales were 1532 billion 
guilders, up from 14.19 billion 
guilders. 

The company’s consumer- 
electronics division did not per- 
form well, however, and profit 
there fell to 8 million guilders 
from 1 14 million a year ago. 
That spurred a sell-off in the 
company’s shares, which tum- 
bled 8.20 guilders, to 60.10 in 
Amsterdam. 

In New York, the company's 
American depositary- receipts, 
which are equal to one common 


share. feU $5,375, to $3630. 

“What you see is one-way 
traffic, from the U.S. to here.” 
said Agatho van Hilst, an an- 
alyst with Dutch brokerage 
house Amstgeld. referring to 
the U.S. investors who sold 
their shares. "And it’s happen- 
ing with brute violence.” 

In the company’s semicon- 
ductors and components divi- 
sion. revenue was up 29 per- 
cent Lighting sales rose 9 
percent. 

Philips said it expected the 


rate of sales growth and mar- 
gins in the first nine months of 
1995 to be maintained for the 
rest of the year. 

For 1995’s first three quar- 
ters, Philips’ net profit reached 
1.86 billion guilders, up from 
1.19 billion guilders in the first 
nine months of 1994. 

Year-to-date sales were 
4439 billion guilders, up 7 per- 
cent. The strong Dutch guilder 
reduced sales by 700 milli on in 
the first nine months. 

(AP, Bloomberg) 


Nt Ihir Shtf Flint Popul hn 

SEATTLE — Boeing Co. 
said Thursday that third-quarter 
earnings rose 22 percent, and it 
confirmed that Saudi Arabia 
had signed a contract awarding 
S6 billion in orders to ii and 
McDonnell Douglas Corp. 

But the company warned that 
Thursday that a three -week- old 
strike by unionized machinists 
would delay aircraft deliveries 
and lead to lower earnings in 
the fourth quarter. 

Net income in the third pe- 
riod rose to S225 million, or 66 
cents a share, from $185 mil- 
lion. or 54 cents, a year earlier. 

Revenue rose 13 percent, to 
$4.38 billion. 

Boeing attributed the 
stronger-th an -expected earn- 
ings to reduced research-and- 
development spending and a re- 
duced tax rate. 

A strike by about 34.000 
members of the International 
Association of Machinists and 
Aerospace Workers will lead to 
a “substantial number of de- 
layed deliveries.” hurting 
fourth-quarter results, said 
Frank Shrontz, Boeing's chair- 
man. 

The company is seeking to 
negotiate a settlement of the 
strike, which started Oct. 5. Mr. 
Shrontz said. 

The strike’s effects already 
are felt by Boeing and its cus- 
tomers. UAL Corp. said 
Wednesday that the strike would 
delay delivery of a 777 jetliner 
scheduled to arrive this month. 

Meanwhile in Washington. 
Saudi Arabia signed a contract 
with Boeing and McDonnell 
Douglas to buy 61 passenger 
planes. 

Boeing is expected to get 
about $4 billion to produce 23 
B-777s and five B-747s for 
Saudi Arabia. McDonnell Dou- 
glas is expected to receive 
about 52 billion for 29 MD-90s 
and four MD-lls. The com- 


panies arc expected to begin 
delivery in 1997. 

The chief executives of both 
companies and the Saudi of- 
ficials met with President Bill 
Clinton on Thursday to discuss 
details of the transaction, which 
the government helped craft. 

Boeing and McDonnell Dou- 
glas won the contract in Febru- 
ary 1994 after an intense com- 
petition with Airbus Industrie, 
the European consortium. 

I Aft Bloomberg. AFP I 


Steady Outlook 
For Fed Policy' 
Punishes Stocks 


CiWfdrJ hi l.\r SuT fnwn lla^a, hr i 

NEW YORK — U.S. stocks 
and bonds plummeted on 
Thursday as concern grew that 
the Federal Reserve Board 
would not lower interest rates 
soon and corporate-earnings 
growth might slow. 

At one point, the Dow Jones 
industrial average lost 85.99 
points, though it recovered part 
of that loss to close at 4.703.82. 
down 49.86 points, or I per- 
cent 

It was the market's fourth 
decline in five days, made 
worse by four rounds of com- 
puter-guided sell orders. 

The catalyst for die slump 
was a Commerce Department 
report that orders for big-ticket 
goods surged 3 percent in 
September, a sign of fasteco- 
nomic growth that might dis- 
suade die Fed from cutting 
rates. 

* ‘The durable-goods number 
led to a feeling we’re not going 
to get an interest rate cut any- 
time soon.” said Robert Freed- 
man, investment officer at John 


See MART, Page 16 
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Thinking Ahead /Commentary 


Japan’s Chance to Be a Trade Leader 


By Reginald Dale 

International Herald Tribune 


Japan is not alone. China. South Korea 
and Taiv. 


WASHINGTON — Japan now has a 
unique chance to show that it is capable of 
the benign international economic lead- 
ership. which it has long aspired to and 
which its allies would welcome. Unfor- 
tunately. unless Tokyo radically changes 
its attitude in the next three weeks, it risks 
proving the opposite. 

The imminent test of Japan’s political 
maturity is posed by the annual summit 
meeting next week of the 18 members of 
the Asia-Pacific Economic Cooperation 
forum in Osaka, Japan. The meeting is 
intended to spur trade liberalization in an 
area dial accounts for about half the world 

economy. .. .. . 

The meeting should provide an ideal 
stage for Japan to demonstrate that it is 
genuinely committed to open markets for 
trade and investment and that it is ready to 
lead others in that direction. Instead, 
Tokyo has tied itself in knots. 

As the country in the chair. Japan does 
not want to be blamed if the talks fad. But 
Japan is also the country most likely to 
wreck the talks by insisting on continumg 
protection for its inefficient but polit- 
ically powerful fanners. 

"The Japanese would rather be any- 
where but in the chair, and some ot us 
would rather have them anywhere but m 
die chair.” said William Bodde Jr., 
APEC’s first executive director, now a 
private consultant, in Washington. 


Taiwan also want the right to exclude 
sensitive sectors from APEC’s plans to 
move progressively to free trade over die 
next 25 years. But they would probably 
follow Japan if it found a graceful way of 
saving face. 

Most other countries — including farm 
exporters such as the United States, Cana- 
da and Australia — insist that the 


Tokyo should show it is 
genuinely committed to 
open markets. 


commitment to free trade must be com- 
prehensive, or the whole plan will un- 
ravel. Already Prime Minister Paul Keat- 
ing of Australia, who faces elections in the 
next few months, is describing the Osaka 
meeting as APEC's ‘‘high noon.” 

Such rhetoric, as so often in APEC, is 
overblown. It will be a setback, not the 
iVarti knell, for APEC if die talks fail. It 
might even be a useful reality check. 

APEC's grandiose plans, hyped for 
political purposes by President BflJ Clin- 
ton, among others, have tended to gloss 
over huge differences in wealth and in 
political and economic philosophies 
among the group's disparate members. 

None of APEC’s big three— the United 
States, China and Japan — is ready for a 
big new lea p forward toward trade lib- 


eralization. With the U.S. presidential elec- 
tions approaching, Mr. Clinton is not pre- 
pared to do battle for free trade, and his 
position has been weakened by lack of 
Congressional negotiating a uthority . 

With China’s leadership in transition, 
nobody at the top of the Chinese gov- 
ernment wants to seem soft on trade. Bei- 
jing is trying to avoid making trade con- 
cessions twice over — once in APEC and 
to join the World Trade Organization. 

Meanwhile, Japan is crippled by weak 
leadership, bureaucratic infighting, an in- 
ability to stand up to its rice lobby and the 
continumg recession. 

But Japan can rise to the occasion if it 
tries. Tokyo should set an example by 
making clear ii is committed to liberalizing 
its own markets and economy, says Yoichi 
Funabashi, a Japanese journalist, in a book 
on Japan’s role in APEC. 

Many other countries, particularly in 
Asia, look to Japan as a model. The worst 
image Japan can present to die world in 
Osaka is one of a selfish, mercantilist out- 
sider. prey to inefficient special interests. 

Japan’s markets are not as closed as 
commonly thought. But if Japan is to 
achieve its leadership ambitions, it must 
show that it understands the often jus- 
tifiable complaints that others have 
against it. 

Recently, to Washington’s intense ir- 
ritation, Japan has laid claim to the free 
trade banner in its fight against U.S. de- 
mands for managed trade. Now is die time 
for Tokyo to show it means what it says. 
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SEC Looks Into Milken ’s Activities MARKET: 


By Peter Truell 

New York Times Service 


NEW YORK — The Securities and Ex- 
change Commission has requested docu- 
ments from MCI Communications Corp. as 
pan of an investigation into whether Michael 
Milken is honoring a 1990 order that haired 
him from the securities industry for life, 
people familiar with the matter say. 

While there have been signs that the 
commission was weighing the issue of Mr. 
Milken's advice on a number of high- 
profile transactions — including Turner 
Broadcasting System Inc.'s recent $7,5 bil- 
lion agreement to be bought by Time 
Warner Inc. — the request for documents 
would indicate that an investigation has 
formally begun. 

The SEC has asked MCI for documents 
relating to all the financial and investment 
advice it received from Mr. Milken. 

Mr. Milken, die financier who at Drexel 
Burnham Lambert Inc. pioneered the use of 
junk bonds in the 1980s, pleaded guilty to 
six counts of securities fraud in 1990. Un- 
der the provisions of the SEC’s April 1990 
order, he agreed to “be barred by the 
commission in an administrative proceed- 
ing from association with any broker, deal- 


er, investment adviser, investment com- 
pany or mutual securities dealer.” 

while the extent of the SEC’s order is 
something of a gray area, the order has 
sometimes been interpreted to mean that 
Mr. Milken cannot be involved in trans- 
actions that directly affect the value of 
securities. 

Still, Mr.. Milken has become increas- 
ingly active in giving financial advice since 
he was released from federal prison in 
1992. 

In the latest of a series of high-profile 
transactions. Mr. Milken advised Ted Turn- 
er, die chairman of Turner Broadcasting 
and a longtime friend and client, on the 
agreement to be bought by Tune Warner. 

While continuing to perform 35 to 40 
hours of community service a week as part 
of his sentence. Mr. Milken has also advised 
a handful of powerful executives, including 
Bert C. Roberts ih, the chairman of MCI; 
Rupert Murdoch of News Corp., and Ronald 
O. Perelman, the takeover specialist He 
advised MCI on its agreement to invest as 
much as $2 billion ui News Corp., and 
introduced Mr. Roberts to Mr. Murdoch. 

A lawyer who represents MCI did not 
return a telephone call seeking comment 
Wednesday. 


Mr. Milken’s lawyer, Richard Sandler, 
said he was “100 percent comfortable” 
with Mr. Milken's activities. “We are 100 
percent sure he has not done anything to 
break that agreement” with die SEC, Mr. 
Sandler said. 

“We have beat open; we have nothing to 
hide.” said Mr. Sandler, who added that he 
had no knowledge of the SEC inquiry. 

He said Mr. Milken's advice has been 
given to a handful of businessmen at their 
request, and stressed that Mr. Milken bad 
warned such clients that his activities 
would come under the closest scrutiny. 

John D. Heine, a spokesman for the SEC 
in Washington, said Wednesday that “all 
our investigations are nonpublic.” Each 
inquiry is different, Mr. Heine said, and the 
SEC employs its powers as is necessary in 
such situations. 

During tire 1980s, from his office in the 
Beverly mils, California, branch of Drexel 
Burnham Lambert, Mr. Milken pioneered 
the market for high-yield, high-risk se- 
curities known as junk bonds. 

His financings became the center of a 
huge Wall Street investigation by the SEC 
that began in 1986. But it was not until 
April 1990 that Mr. Milken pleaded guilty 
and paid a fine of $1.1 billion. 


Very briefly: 


Merrill and Lazard to Pay Fine 

BOSTON (AP) — Merrill Lynch & Co. and Lazard Freres & 
Co. have agreed to pay more than $20 million Thursday to settle 
charges they failed to disclose a secret fee-splitting arrangement 
to municipal finance clients in Massachusetts and the District of 
Columbia, a Merrill Lynch executive said Thursday. 

Separately, the Justice Department announced a criminal in- 
dictment against Mark Ferber, a financial adviser who received 
millions of dollars in payments for his firm from Merrill Lynch 
when he recommended that local governments hire Merrill to 
execute deals known as interest rate swaps. Swaps are designed to 
minimize investors’ risk to sudden moves in interest rates. 

• AT&T Corp. said it would offer local phone service nationally, 
starting! early next year in Connecticut, when and if local laws and 
regulations permit it to do so; the company has also filed to offer 
services in California. 

* Riverwood International Corp.. a paperboard and packaging 
machinery company controlled by Manville Corp.. is to be sold in 
a $2.7 billion deal to a private investment group led by the New 
York-based buyout specialists Clay too, Dubifier & Rice. 

* Tandem Computers Inc. said falling prices and losses at its 
network-equipment unit led to a 72 percent drop in fourth-quarter 
profit for its fourth quarter, to $19.8 million; revenue rose 6 
percent, to $640 million. 

• Lotus Development Corp. said its senior vice president for 

business development, Kc Branscomb, would leave the software 
company, which was bought by International Business Machines 
Corp. for $3-52 billion in July. (A P. Bloomberg, Reuters ) 


Kerkorian Aide Unveils His Demands 


By James Bennet 

New York Times Service 


DETROIT — After weeks of hints and 
barbs, Jerome B. York. Kirk Kerkorian's 
strategist and spokesman, has unveiled his 
list of demands of the Chrysler Corp., 
asking the company ro; appoint him to its 
board, give Mr. Kerkorian veto power over 
two more directors, and weaken its an- 


titakeover provision to permit Mr. Kerko- 
rian to buy more stock. 

Further, Mr. York, who declared he was 
acting “in a spirit of compromise,” re- 
quested that the company form a com- 
mittee to study whether its target of ac- 
cumulating a $7.5 billion cash cushion was 
excessive, as he contends. He asked that 
Chrysler adopt rules that limit its ability to 
issue preferred stock — which could weak- 


en Mr. Kerkorian’s voting power — and 
prevent it from paying greenmail, a pre- 
mium paid for an investor’s holdings by a 
company who fears a takeover by the in- 
vestor. 

Mr. Kerkorian has accepted greenmail in 
the past, but has denied that is his goal now, 
as Chrysler contends. He is Chrysler’ s 
largest private shareholder, with almost 52 
million shares, or about 14.1 percent 


DoHar Eases as Yeltsin Panic Subsides 


Bloomberg Business News 

NEW YORK — The dollar was little 
changed against most major currencies on 
Thursday, reversing early gains that came on 
worries about the health of Russia’s pres- 
ident 

The dollar surged early in New York 
trading after President Boris N. Yeltsin of 
Russia was rushed to a Moscow hospital. 
Speculation that Mr. Yeltsin's heart con- 
dition might be life-threatening drove the 
dollar up more than 1 percent against the 
Deutsche mark. When such talk apparently 


proved unfounded, the U.S. currency gave 
back those gains, traders said. 

“In the morning, the dollar's run-up was 

FOREIGN EXCHANGE 

pure panic over the possibility that Yeltsin 
might have passed away,” said Dorit Ron- 
nen, a foreign-exchange trader at Bank 
Leumi Trust Co. in New York. “When that 
turned out not to be true, the market sold 
back its dollars.” 

Signs of political instability in Russia 


often spur investors to buy dollars as a safe 
haven. Many investors prefer dollars to 
marks as a hideout from Russian upheavals 
because of Germany’s significant econom- 
ic ties with that country. 

The dollar closed at 1 .3905 marks, down 
from 1.3920 at the close on Wednesday, 
and ar 10137 yen, up from 101.18. 

The dollar also closed at 4.8883 French 
francs, down from 4.9005, and at 1.1305 
Swiss francs, down from 1.1325. 

The pound dosed at $1-5835, up from 
$13795 


Continued from Page 15 

Hancock Funds. “Maybe die 
Mexican peso, which plunged, 
raised some fears- And at this 
point in the consumer cycle, the 
consumer is pretty tapped out, 
and his own personal income 
isn’t carrying him-” 

U.S. STOCKS 

Shares in banks, whose busi- 
ness is hurt by high rates, crum- 
bled as yields on the benchmark 
30-year Treasury hood climbed 
to 6.40 percent from 632 per- 
cent on Wednesday. The price 
of the bond skidded 1 5/32 to 
106 9/32. 

* ‘For the first time in almost 
a year, we’re really starting -to 
see some fear coming back into 
the marketplace.” said James 
Solloway. director of research 
at Argus Research. 

Confidence in the stock mar- 
ket’s outlook sank early in the 
day when Xerox, the waste 
management company Brown- 
ing-Fems Industries and small 
technology companies such as 
fyxis, a maker of drug dispens- 
ing machines, posted unexpect- 
edly weak earnings. 

“It’s just a whole host of 
things,” said Jack Baker, head 
of stock trading at Furman Selz, 
adding that investor concern 
dial the budget deadlock be- 
tween President Bill Clinton 
and Congress might shut the 
government next month also 
damaged confidence. “I’m pin- 
ning it basically on the failure 
of the budget talks, Yeltsin be- 
ing in the hospital and just the 
complete collapse of die finan- 
cial stocks.” 

The broad market was not hit 
as hard as the Dow industrials. 
The Standard & Poor’s 500 In- 
dex fell 5.75 points, to 576.72. 
and the Nasdaq Composite In- 
dex declined 8.88 points, to 
1,01739. 


& 


More titan 17 stocks fell in 
ice for every six that rose on 
e Big Board and volume 
surged to 4643 milli on shares 
from 43338 on Wednesday. 

Oil, telephone, health-care, 
retail, soft-drink, food .and bank 
stocks fell the most. 

Exxon fell 1 1/2 to 75, taking 
a host of oil producers and re- 
finers along with it Merrill 


Lynch lowered its investment 
opinion on Exxon to “neutral” 
from “above average.” 

Other oil companies' shares 
joined Exxon. Mobil Coip. 
dropped l 5/8 to 100, British 
Petroleum slipped 1 7/8 to 88 1/ 
8. Texaco sank 1 to 67 t/4 and 
Amoco eased 5/8 to 64 1/2. 

Banks fell for the seventh 
day in the past eight sessions. 

J.P. Morgan dropped 1/2 iq 
76 1/2. BankAmerica fell 1 1/4 
to 58 5/8. Chase Manhattan 
dropped 5/8 to 56 1/2 and Citi- 
corp weakened 7/8 to 63 3/4. 

Xerox, which has surged 35 
percent so far this year includ- 
ing reinvested dividends, 
helped fuel the market's broad- 
er slide, falling 3 5/8 to 13]. 
Xerox announced third-quarter 
earnings that were well below 
analysts’ expectations. 

Browning-Ferns dropped 2 
3/4 to 28. The waste hauler's 
fiscal fourth-quarter earnings 
rose to 48 cents, from 42 
cents last year, but were also 
short of estimates. r 

Technology stocks, tius 
year’s market leaders along with 
financial issues, reacted to 
weaker-than-expected earnings 
from Pyxis, down 5 to 1J 3/4, 
and software publisher Ross 
Systems, off 2 1 1/16 lower at 2. 

( Bloomberg , Reuters, AP) 

■ Peso at 7-Month Low 
Mexico’s peso plunged to its 
lowest level in seven months, 
dragging down markets across 
Latin America, on concern the 
government does not have an 
adequate plan to puli the econ- 
omy out of recession. 
Bloomberg Business News re- 
ported from Mexico City. 

The dollar soared 6 percent, 
to 7.28 pesos, up from 6.78 pe- 
sos on Wednesday. 

The Bolsa stock index fell 
almost 19 points, or 1 percent, 
after plunging as much as 85 
points. Brazil's Bovespa index 
plunged 7 percent while Ar- 
gentina’s Merval index fell 4 
percent. 

“Investors are realizing that 
the situation on the ground in 
Mexico is much worse than 
they previously thought,” said 
Ali Naqvi, who helps manage 
$300 million for Citibank Glob- 
al Asset Management. “The re- 
covery will be slower than they 
once hoped.” 
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Markets Closed 

The stock markets in Bom- 
bay and Vienna were dosed 
Wednesday and Thursday re- 
spectively for local holidays. 
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248 

2.72 

243 

244 

246 

2J5 

221 

224 

226 

865 

658 

843 

846 

sea 

£48 

540 

529 

4J» 

4CC 

<05 

<04 

278 

2.73 

274 

Z75 

731 

7.15 

7.18 

7.18 

445 

<60 

441 

<45 

245 

225 

142 

227 

476 

448 

<70 

<77 

145 

143 

143 

144 

378 

170 

370 

176 

327 

121 

127 

123 

9.73 

940 

922 

926 

<70 

409 

<13 

<70 

537 

522 

527 

626 

1.98 

125 

1.98 

1.96 

9ja 

943 

9.50 

946 

13* 

129 

1.90 

1.92 

608 

520 

605 

6 

3.96 

342 

191 

184 

9.15 

925 

946 

9.13 

973 

973 

973 

973 

147 

130 

135 

id 

142 

135 

325 

327 

148 

14S 

146 

147 

2.46 

241 

244 

144 

644 

624 

679 

643 

117 

113 

115 

114 

7.90 

722 

728 

727 

8S7 

847 

844 

829 

640 

670 

673 

630 

429 

433 

<35 

09 

2J0 

222 

228 

22S 

SJH 

5 

£02 

5JH 

546 

540 

540 

547 

137 

1.93 

125 

1.95 

149 

142 

146 

148 

9J9 

9.19 

924 

928 

8XQ 

776 

777 

841 

116 

110 

111 

1)2 

<89 

483 

<83 

<84 

147 

1-fl) 

142 

146 

577 

572 

573 

5.77 

825 

823 

822 

829 

1SS 

ISO 

144 

143 

680 

637 

645 

641 

<59 

<49 

<57 

<51 

7.78 

746 

749 

777 

9.12 

m 

9J36 

♦15 

148 

143 

123 

126 

<33 

<27 

<27 

<33 

170 

142 

342 

145 

922 

923 

928 

926 

948 

940 

941 

942 

<90 

483 

427 

426 

6£7 

633 

627 

656 

190 

227 

229 

190 

1140 

1120 

1120 

11-32 

MS 

S.» 

4SQ 

5.90 

1 S3 

123 

124 

126 

425 

<74 

<76 

<81 

632 

622 

626 

629 

147 

179 

120 

125 

5.71 

545 

166 

548 

197 

181 

194 

186 

<24 

<13 

<24 

<19 

693 

675 

675 

688 

157 

IX 

143 

152 

0.M 

951 

941 

944 

132 

115 

115 

123 

540 

550 

548 

548 

1440 

1030 

1030 

1038 

ISO 

153 

144 

154 

5JQ 

114 

£18 

617 

9 

887 

892 

8.97 

185 

171 

121 

324 

4.10 

<02 

<10 

<06 

1325 

1115 

Ills 

1151 



Madrid 



Acertnw 

13100 

12930 

12980 

13010 

ACESA 

1170 

1155 

1155 

1205 

Araentarta 

BBV 

4460 

3730 

4420 

4430 

3720 

4470 

3730 


818 

813 

818 

817 

Brarkinter 

10*50 

10360 

10400 

10500 

Ben Centra Hlsp 

2575 

2520 

2550 

2555 

Bar Exterior 


2860 

Tfiflfl 

2890 

BcnPopuk* 

1B5A0 

18440 

18500 

18520 

Bco Santander 

5270 

5790 


5250 

CEPSA 

3100 

3060 

3080 

3120 

Corp Mapfre 

6200 

6090 

6140 

6190 

ErSea** 

1685 

6010 

1630 

5920 

1640 

5970 

1685 

5980 

FEC5A 

722 

708 

710 

723 

Fortran to Const 

9150 

8700 

8750 

9050 

Natural 

16300 

16200 

16250 

16500 

haorad Cantab 

3645 

3610 

3630 

3655 

Ibcrtrela 

915 

901 

904 

*11 


2550 

3485 

2540 

2550 

R*p90l 

3625 

3590 

3600 

3610 

SeuRona Elec 

799 

790 

792 

802 

Tabaariere 

4190 

015 

4025 

4170 

Telefaftico 

1525 

1505 

1510 

1530 

UnlonFenosn 

56B 

558 

559 

569 

Volenc Cement 

1510 

1505 

1510 

1530 

Stock E«ettra«* krteremn 
Prartevs: 29325 




Ayala A 
Ayala Land 
Marita Dec A 
Melra Bonk 


Phk LoogDtat 
San Miguel A 
San Miguel 6 
Stt Pita* ride 
PSEM*eU4237 
ftntet 254U6 


Manila 



20 

1975 

20 

1975 

30 

28 

29 JO 

29 

143 

141 

141 

142 

495 

49220 

405 

495 

12 

17 -SO 

1175 

12 

1645 

1625 

1630 

1650 

60 

5940 

60 

5940 

88 

86-50 

9620 

88 

740 

740 

740 

770 



Mexico 



Werto«fer.Oe.& 





Aria A 

7940 

7540 

75.90 

7940 

CenwrrB 

2110 

2145 

2120 

2275 

OfraC 

748 

6.94 

7X0 

7X8 


67.00- 

64JJ0 

64X0 

67X0 

EnpModema 

2540 

2500 

25.15 

2545 

Fomsa 

15-06 

1178 

1400 

15X6 

GpaCrasoAl 

3/ JO 

3X45 

3540 

37X0 

TefertsoCPO 

5X40 

5770 

58X0 

5860 

TdMesL 

9.96 

9.46 

9j46 

9X0 

TribasoCPO 

2225 

Z1.7D 

21 JO 

2220 

Baton tadic 228644 




Pmtons: 229X43 






Milan 


AUeumAssic 

14000 

13620 

13635 

13640 

Ben Comm Ital 

3240 

3160 

3165 

3190 

Ben Max Agrtcol 

HW 

1145 

1145 

1150 


11490 

11100 

11200 

11200 

Bcadl Romo 

1419 

1370 

1382 

1370 

Baj Ambnrskm 

4090 

3910 

4000 

3975 


14740 

16400 

16450 

16420 

CredUa uafcmu 

1845 

1812 

1817 

IttJ 

Enfchem A 05. 

3190 

3190 

3190 

3200 

Fen 

5200 

4980 


4980 

Fondtarfo 

<tnf, 

SOT 


tore 

GareraflAssic 

36900 

36000 

36600 

36100 

IFIL 

4775 

4585 

4650 

4590 

hrtceraoif 

10090 

*780 

10050 

9810 

Itotoss 

Medtofararea 

4290 

10475 

4160 

10150 

4215 

10350 

4150 

9950 

MoctmSsan 

1119 

1069 

1103 

1060 

OBve« 

1209 

1177 

1185 

1203 

Pbcffl 

2060 

msm 

2005 

1990 

RAS 

16150 

15530 

16120 

15515 


9500 

9235 

93*0 

9450 

SPootoTotoo 

8580 

0230 

8435 

8450 

SME 

3720 

3600 

3720 

3630 

Sanaa 

N.T. 

NX 

NX 

280OQ 

SM 

4590 

4395 

4535 

4415 


2415 

2280 

2410 

2310 

TaraAssic 

19300 

18800 

19100 

18700 



Oslo 



AttrA 

84 

78 

78 

8140 

82522 S' 1 

LnraoHa aX 

N.T. 

T<90 

N.T. 

14X0 

N.T. 

14X0 

13240 

1<90 

Den Norsks Bfc 

17<0 

1720 

1720 

1740 

Differs* Lx* 

295 

295 

295 

297 

Dm Indus) 
Elton 

129 

126 

126 

12940 

6940 

66 

6740 

70 

HcttundA 

182 

180 

181 

18< 

Krcerw 

265 

260 

264 

265 

LeKHotsjh 

88 

86 

sa 

8540 

Nersk Hydra 
NraskeSkag A 

2S1 

ID 

249 

17140 

251 

173 

254 

184 

Ortlo 

328 

31* 

337 

322 

RleberB 

N.T. 

NX 

NX 

134 

Sasa PotlmB 
Scftbsted 

73 

68 

7140 

6740 

72 

6740 

74 

68 

UnOlorebrA 

3170 

3140 

3170 

3170 

OBXttldae 48848 
Preitoos: 40848 





Paris 



Accor 

587 

566 

578 

566 

AGF 

135 

12940 

13040 

129-90 

AirUpuide 

814 

791 

805 

800 

AlenWAJati 

417 

405X0 

409 

420 

A«J 

36740 

26320 

36570 

26620 

Bancnire 

465 

451 JO 

461 

45440 

BNP 

1B9M 

185 

187 

186X0 

Bouraues 

Canal Plus 

499 

828 

480 

819 


*92 

824 

Craratour 

288* 

2836 

2863 

raw 

CCF 

231 AO 

228 

23140 

230 

CamoudMB 

201.90 

199.10 

20040 

201.90 

CrerfilLocold 

396 

38620 

390 

39640 

Credit Lyon PC 

260 

248 

256.90 

250 

Danone 

764 

757 

760 

761 

Eif^amtnine 

31770 

31460 

31570 

317 

EitdarfeBS 

799 

793 

799 

m 

Euro Disney 

1625 

16 

16.10 

1670 

Euratunce) uts 

740 

7JS 

740 

740 

Gen. Eaux 

468.90 

45540 

45640 

463 

Havas 

333 

310.10 

31140 

371 70 

Lafarge Cop 

312 

304,10 

31020 

31040 

Leprraid 

825 

800 

BOO 


L-oreol 

1184 

1122 

1134 

1202 

LVMH 

973 

966 

973 

968 

LyortEtua 

MWraltoS 

45140 

197.90 

<3740 

19520 

43740 

19640 

<4890 

19590 

Navig*6hde 

713 

684 

713 


PraftasA 

249 

24370 

24540 


Pechlnw Infl 
Pentad Rcarrt 

110 

28470 

108 

279 

no 

284.70 

no 

282.90 

Pw^Ot 

629 

611 

021 

519 

Pfeoutt-Prtm 

1054 

1008 

1034 

TOM 

Promode* 

1205 

1185 

1194 

1190 

Renault 

155-70 

15070 

152.10 

153 

Rh-PouJenc A 

10440 

101 JO 

10340 

1(040 

PousseMTctot 

812 


bos 


Scnofi 

313 

30850 

313 

31040 

Sdwefeer 

181 

17720 

17830 


StaGenereto 

418 

Sll 

512 

515 

SiGoboft 

562 

547 

557 

563 

St Louis 

1418 

1375 


1393 

Suez 

17770 




Thorffian C5F 

99X0 

9740 

9835 


Total B 

299.90 

293X0 

29770 

29640 

UAP 

116 

11240 

115X0 

11340 

Valeo 

216-10 

213 

21820 

216.10 

CAt48 Hdeic 1^4.12 
Pmtous: 1764.12 




Sao Paulo 



BcoBroa Ptd 

15X1 

15 

1SJ0 

15X0 

BoneqnPfd 

525 

<90 

<97 

510 

BradescnPfd 

8.95 

810 

870 


flrahiira Pfd 

375 

353 

357X2 

381 

CemlaPfrt 

2220 

2041 

21 

22.15 

CESPPtd 

3140 

30 

31 


ctotrobrosB 

282 

265 

265 

288 

itaubancoPtd 

275 

760 

708 

2B0 

LigW 

310 

291 

291 

305 

Purartapan Pfd 

1ZX0 

12X1 

1240 

12X0 

Petrobros Pfd 

88 

HI 40 

8240 

8640 

SidtkKioMi 

21/tt 

20 

2031 

1146 

Sana Cruz 

670 

640 

640 

475 

TetebrosPfd 

40X0 

38 

• 38 

4140 

TefetpPld 

14001 

134 

134 

144 

Usimrtss Pfd 

OlW 

0X9 

091 

045 

CVRD Pfd 

15940 

153 

154 

160 

Biw son ttlrirr. 886PJ8 
PretMOC 4343740 





PrtwwEfOfiM 



Montreal 



Aka I 

16k 

164 

16k 


Her* Moaned 

28ft 

23 

28ft 

78ft 

Bee Mob Core 

40 

39k 

40 

39k 


Daewoo Hoovy 
Hyundai Eno 
Hyundai M«ar 
Korea EtPwr 
Koran Mr* TN 
LG Electronics 
Pahang Iran 51 
SniwtaU Elec 


Seoul 

1010a laow 
41400 41000 
43000 42300 
31800 31400 
518000 506000 
32800 31900 
66400 67300 
174500 170500 


10000 

41200 

42700 

31600 

508000 

32300 

67500 

172000 


10000 

*1100 

42600 

31500 

500000 

31900 

66000 

173000 



mgtt 

lm 

dose 

Pm. 

Samsung Hvy 

24600 

24000 

2*200 

24600 

YUreng 

29500 

79200 

29200 

29000 

CranmttetodeclHUS 
PmSm 997X8 




Singapore 


Cerebcs Poc 

865 

860 

865 

845 

GtyDevtb 

885 

875 

8X5 

870 

uary rwx tun 

12X0 

0X5 

1150 

0X3 

12X0 

0X5 

12X0 

0X3 

DBS 

940 

945 

940 

945 

DBS Land 

<20 

<10 

<18 

<20 

Fraser & fteave 

1640 

16J0 

1620 

1630 

HKLand* 

178 

175 

178 

1X0 

HoagLeongRn 

JordMattterai* 

158 

346 

348 

340 

6X5 

62S 

625 

625 

Jaid Strategic' 

274 

xn 

270 

248 

Keapel 

Wanted 

1140 

2X9 

1140 

2X4 

1140 

2X9 

1140 

2X9 

NeghmeOriOJt 
OOC foreign 

143 

1670 

142 

1620 

142 

1640 

14* 

1620 

OSenUntoflBk 

640 

649 

640 

645 

Serabawrmfl 

720 

650 

695 

725 

SngAWhesF 

12X0 

1270 

1270 

1270 

a>B Petto 

147 

146 

146 

146 

Sing Press F 

2230 

21X0 

21X0 

22J0 

Slog Torsi Aoto F 244 
STShlpbldg Eng 247 
Sinn Telecomm 2X4 

243 

244 

243 

245 

2X0 

245 

2X4 

247 

2X0 

Sbnassteran 

192 

3X8 

19Q 

192 

Lrtd Industrial 

125 

123 

123 

126 

UfdOSeaSkF 

IZ40 

1220 

1240 

1240 

Ws?g Td Hdgs 

243 

2J6 

242 

23S 

*: b» ItS. dottors. 




Sbtot*Ttanslndee21B847 



Prrarto«s:71M48 




Stockholm 


AGABF 

8850 

87 

87 

0740 

AseaAF 

65* 

640 

645 

657 

AsstDoraonF 

15640 

155 

155 

15650 

Astra AF 

243 

23640 

23850 

241 

AttasCranoAF 

AwstoF 

101 

97 

99 

101 

63 

60 

6240 

6240 

EtodrdknrBF 

287 

250 

274 

28640 

Ericsson BF 

147 

14150 

145 

148 

GombroBF 

12040 

119 

120 

121 


426 

*19 

421 

424 

IncenSveAF 

319 

305 

308 

320 

Investor BF 

241 

233 

236 

24140 

tGnnevkBF 

186 

176 

18050 

178 

m: 1 

342 

329 

338 

341 

PltarmodoAF 

226 

223 

226 

226 

SandvBiBF 

124 

118 

120 

12440 

SCABF 

116 

11240 

114 

116 

StBanfcenAF 

45X0 

4470 

45 

4560 

SknufiaFnisF 

16940 

166 

147 

169 

Stamsto BF 

21240 

20740 

209 

21240 

SKFBF 

128 

122 

124 

128 

SSAfl BF 

64 

62 

S3 

64 

Stare AF 

83 

78 

80 

82 

SvHorxBesAF 

120 

11640 

T18 

120 

SyraruftAF 

140 

140 

140 

140 

TrenaqraBF 
VOhiO 8r 

7340 

149 

71 

146 

72 

148 

73 

14940 

SX 14 tadee 18*743 




Ptoftos: 187*44 






Sydney 



Amcor 

10.12 

HUM 

lOXt 

10.16 

ANZBktog 

548 

544 

546 

SM 

BHP 

17X6 

1747 

17X4 

1776 

Bora) 

322 

3.18 

321 

122 

Brambfes tod. 

1420 

14X2 

U06 

1430 

BTRNrtex 

Bums Phfllp 

344 

153 

3L54 

3LS8 

275 

274 

244 

27* 

CBA 

10.11 

978 

978 

10X2 

CC AmatO 

1044 

1020 

1040 

1050 

Coles Myw 

44* 

<50 

<53 

<53 


645 

640 

640 

647 

CRALSd 

2047 

2140 

2040 

MO 

CSR 

<27 

422 

<23 

<28 


125 

123 

IJ4 

124 

Gtt) AustraSa 

278 

274 

275 

276 

Gaodmwi Fid 

1X0 

1 39 

UO 

129 

la AusmrBo 

940 

940 

947 

970 

John Fairfax 

270 

248 

170 

270 

Lend Lease 

1854 

3S 

1850 

1844 

tmSyTW rnau$3 
MIM Hdgs 

Nat Ausl Bank 

52? 

5X6 

574 

176 

T74 

175 

1.75 

1142 

1146 

1148 

1144 

News Carp 

North Ltd 

646 

649 

641 

672 

375 

370 

373 

170 

Poci&cDuntaP 

324 

522 

324 

324 


324 

321 

123 

374 

PtocerPocBic 

240 

243 

250 

244 


345 

34V 

155 

163 


2X5 

ffi 

2X4 

2X1 

ftesfarmers 

7X6 

773 

7X5 

Wf era Miring 
wssrseklTit 

845 

845 

851 

845 

223 

221 

2X3 

2X3 

WasfpacBking 

546 

543 

544 

548 

VfeotbhfcPet 

644 

634 

640 

625 

Woohwrths 

110 

107 

109 

110 

A8 dlttntes tadwe 208641 



Previous: 2090X0 






Taipei 



Asia Cement 

4040 

40.10 

4040 

4040 

Cottwr LBe Ins 

118 TT640 

1640 

1640 

Chang HwuBk 

101 

99 

9940 

9850 

China Start 

21X0 

2140 

2170 

11 JO 


4320 

4720 

4240 

4220 

Etorareen 

FreE«Ted 

4220 

4120 

4120 

4120 

29.10 

28X0 

2880 

2890 


9940 

97 JO 

<8 

9640 


2320 

2270 

2250 

2110 

HuanNwiBk 

93 

91 

9140 

9040 

HuafenTeflnta 

2)40 

2070 

WO 

21 

ICBC 

65 

5150 

64 

6340 

President Em 

32 

3120 

31 JO 

31X0 

TofvronCernl 

33J0 

33 

3120 

3110 

Tatung 

n cn 

OJA 

4240 

43 

Stack Mariwt iadeE «HJ7 



Previous: 499579 






AsaMBank 
AsaM Chera 
Asohl Glass 
Bonk of Tokyo 
Bk Yokohama 
Bririgexfcne 
Canon 
OriboBank 
OiubuElec 
Chu^akd Etac 

DaSdiiKang 

Darn Bar* 
Dotoo House 

DdhwSec 
Fttauc 
IBank 
Fu| Photo 


Hitachi 
Honda Motor 
IBJ 

no 

Itochu 

Ito-YOkado 

JAL 

Jusco 

Kafbna 

KonsalBee 

Kuo 

Ketw Steel 
KDO 

KMdMppRy 
tartn Brewery 
Kobe Steel 
Komatsu 
Kodak) 

Kyocera 
Kyushu Elec 
LrCB 
Marubeni 
Moral 

Matsu Etaclnd 

Matsu Sec WL 

MlBUMsM 

WtWbteNBk 

Mitsubishi Ch 

Mitsubishi S 

MftsotrisMEst 

AUW&taMHn 

MhsubbMMat 

MfisubisWTr 

Mitsui 

Mitsui Fudosn 

MfeutTnnt 

Muruta/Wg 

NEC 

25 fl?- 


Ntpp Cradft Bk 
Njppr 


Paper 

Steel 

Yusen 


Motor 

NKK 

Nomtrra Sec 
NTT 
OtwiBSfti 
ObaWElRy 
OnoPharm 
Osaka Gas 
Ricoft 
SakurtBL 
Sankyo 
Samea Bank 
Sanyo Elec 
Seawn 
SMbuRwy 
Sektol House 
Seven-Elewn 
Sharp 
Shhrtra 
StfrwtfcuOi 
ShtzuohaBL 
Sony 

Cn mjtnm n 

SumnanaBk 
SumBOtra 
Sura Monro Elec 
Son* Metal 
Surrtl Trust 
Tctsef 

Tatsho Phann 
TakerMOtenr 
TDK 

Tahoku El Pwr 
Takal Bank 
ToUo Marine 
TokyoBPwr 
Tokyo CCS 
Tokyo 
Tanen 

Tctapan Print 
Twnylnd 
Toshiba 
ToyaSeficaa 
Toyo Trust 
Toyota Motor 
Yamoiehi Sec 
YananDudd 
YasudflFlre 
Yosudd Trust 

art 100 

N3dn 225 Mas 1772658 
Pretaaos: 1797M1 


High 

Law 

Oase 

1020 

990 

990 

725 

715 

723 

1040 

1010 

1020 

1530 

1500 

1520 

737 

724 

727 

1450 

14*0 

1440 

1790 

1760 

1770 

850 

832 

833 

2430 

2400 

2410 

2410 

2400 

2410 

ion 

1050 

1050 

1780 

1750 

1750 

627 

615 

622 

1530 

1510 

1510 

1270 

1100 

1200 

4610 

4520 

4520 

I960 

1090 

1890 

2560 

2490 

2560 

1230 

1190 
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EUROPE 


Interest Income 
Erodes German 
Bank Results 


Spain’s Banks on Alert 

Argentaria Said Ripe for Takeover 


Chairman 
Sets Plan 
For Olivetti 


> Investor's Europe 


FRANKFURT — Third- 
quarter profit reports on Thurs- 
day by two of Germany’s 
biggest banks showed growing 
pressure on earnings fro m their 
core lending businesses. 

Deutsche Bank AG fell short 
of expectations with sluggish 
growth, but Commerzbank AG 
met them by doubling operating 
profit in the first nine mo nths nf 
the year. 

Deutsche Bank reported that 
operating profit totaled 32 3 
billion Deutsche marks ($232 
billion) in the first nine months, 
up just 3 percent from the year- 
earlier period. Net interest in- 


UOreal Says 
Currency Shifts 
Smudge Profit 


Reuters 

PARIS — French cosmetics 
company, L’OnSal SA, said 
Thursday that first-half pretax 
profit rose 6 percent rise, less 
than expected, partly because 
of currency fluctuations. 

But die maker of Lancbme 
and Helena Rubinstein cosmet- 
ics said it expected a better per- 
formance for the full year. 

The company announced a 
first-half profit of 2.75 billion 
frames ($561 million) on sales 
of 27 billion francs, up 23 per- 
cent from a year earlier. 

Two factors weighed on the 


company’s profiy in the first 
half - the dollar ’s weakness, and 


half - the dollar’s weakness, and 
the inclusion of new sub- 
sidiaries, which have lower 
profit margins than the company 
as a whole. la addition, their 
impact was exaggerated because 
some units, particularly Cosmair 
of North America, tend to do 
much better in the second half. 

Lindsay Owen- Jones, the 
chairman, said he expected 
<fiJes to rise 12 percent to 13 
percent for the foil year, and 
“the rise of the pretax profit 
should be neatly as strong.’’ 

But a heavier tax burden this 
year will take a bigger bite out of 
the full-year net results, he said. 


come, the main component of 
operating earnings, fell 5 per- 
cent, to 8. 18 billion DM. 

Deutsche Bank said operat- 
ing profit rose 66 percent in the 
third quarter from the year-ear- 
lier quarter. Dieter Hein, bank 
analyst at BHF Bank AG, said 
the year- on -year comparison 
was bound to be better because 
the second half of 1994 was 
weak. 

At Commerzbank, operating 
profit rose 1 14 percent in the 
nine-month period, to 1.22 bil- 
lion DM. Net interest income at 
the bank rose just 2 percent in 
the period, to 3.87 billion DM. 

Commerzbank said it would 
raise its basic dividend payout 
this year if business remained 
satisfactory, but it gave no fur- 
ther details. 

Deutsche Bank shares closed 
at 6337 DM, down 1.01 DM, 
while Commerzbank shares 
slipped 2.10 DM, to 323 DM. 

Both banks revealed the 
pressure on lending margins 
that casts a shadow over their 
long-term prospects. 

Improved trading income 
and reduced risk provisions off- 
set sluggish inrerest revenues, 
but analysts remained con- 
cerned. 

Ian McEwen, analyst at Mer- 
rill Lynch & Co., said he was 
cutting his forecast for 
Deutsche Bank's 1995 operat- 
ing profit by 1 5 percent, to 4. 1 5 
billion DM. He said even if the 
second half was better, the new 
results showed less improve- 
ment than be had expected. He 
also lowered his 1996 forecast 
for Deutsche to 4.4 billion DM 
from 5.1 billion. 

Deutsche Bank reduced risk 
provisions by 838 million DM, 
or 533 percent in the period, to 
738 million DM. Com- 
merzbank cut provisions by 577 
million DM, or 51 percent, to 
562 million DM. 

Improved markets helped 
both banks. Deutsche said trad- 
ing income rose 293 million 
DM, or 69 percent, to 722 mil- 
lion DM. Commerzbank trad- 
ing income almost quintupled, 
rising 285 million DM, to 361 
million DM. 

( Bloomberg , Reuters ) 


Reuters 

MADRID — Just over a year after the last 
upheaval in Spain's banking sector, merger 
talk has reappeared in the form of rampant 
speculation that state-owned Argentaria SA is 
ripe for takeover. 

Economy Minister Pedro Solbes has tried to 
counter the rumors, but with national elections 
expected to take place next March, the future 
of the banking group remains unclear. 

In the past five years, Spain has gone 
through two major bank mergers: the creation 
of a state banking group and Banco Santander 
SA’s takeover last year of the struggling Ban- 
co Espahaol de Cnfdito SA. Some executives 
in die sector feel that is enough. 

Santander has played down talk of any more 
rationalization among the big banks, and Mr. 
Solbes echoed that on Thursday. 

“We already have a high level of bank 
concentration,’* he said, “and I don’t see any 
need for a further merger among the big 
groups.” 

But executives at Banco Bilbao Vizcaya, still 
smarting from effectively ceding sector lead- 
ership to Santander, have made it clear that their 
bank is still ambitions. Taking over Argentaria 
would go far toward restoring its dominance. 

Argentaria appears to be vulnerable. Al- 
though initially profitable after two phases of 
privatization in 1 993, it has been hit by capital- 
market losses and bad loans. Its share price is 
about 40 percent below its last flotation level. 


Francisco Luzon, the bank’s chairman, has felt 
the beat, recently putting up a spirited defense 
of the bank's performance and expressing his 
hope that Argentaria could remain indepen- 
dent. 

But last wee fc, former Economy Minister 
Carlos Solchaga stoked controversy by hinting 
that Argentaria could be a candidate to be 
absorbed by another bank. A popular theory is 
that he was acting on behalf of BBV, his 
former employer. BBV on Wednesday en- 
ergetically disputed such talk, but did not deny 


that Argentaria was of strategic interest. 
The nimre of Argentaria is also uncle 


The future of Argentaria is also unclear for 
political reasons. The opposition Popular Par- 
ty, favored to win in elections due next March, 
has not said what it plans to (to with the stale 
bank created in 1991, beyond privatizing it 
further. Mr. Solbes said an additional 25 per- 
cent would be privatized, with the shares 
aimed largely at small investors, but there is 
little time to get that done before next March. 


■ Argentaria’ s Profit Drops 3% 

Continued pressure on Argentaria S A's lend- 
ing margins led m a 3 percent drop in its net 
profit in the first nine months of the year, 
Bloomberg Business News reported from 
Madrid. 

Argentaria earned 55 .85 billion pesetas ($460 
million), compared with 57.72 billion in the like 
period a year ago. Earnings were hurt by- 
weakness m core banking operations. 


Bloomberg Business News 

IVREA, Italy — Speaking af- 
ter shareholders approved a 236 

trOlionlire ($1.40 trillion) rights 
offering, the chairman of 
Olivetti SpA said Thursday be 
would consider selling the com- 
pany's personal-computer unit 
if it remained unprofitable at the 
end of next year. 

Carlo De Benedetti said, 
however, that for now he was 
' committed to making the unit 
profitable. He stud sales at 
Olivetti should grow 10 per- 
cent, to more than 10 trillion Lire 
this year. 

The company’s net debt was 
2.79 trillion lire at the end of 
August, he said, and will fall to 
400 billion lire after the capital 
increase. 

Mr. De Benedetti and a new 
management team will work on 
four points to .bring Olivetti 
bade to profitability next yean 

• The creation of new prod- 
ucts. 

• Reducing operating costs 
by shedding 5,000 workers. 

• Closing factories in Singa- 
pore, Spain and Brazil. 

• Speeding up the move into 
the lucrative telecommunica- 
tions business. 



Source: Tetertms 


Very briefly: 


• France may give up control of Renault by selling up to 10 
percent to select shareholders this year, according Le Monde; the 


government, which still holds a 51 percent stake m the carmaker, 
sold an initial tranche to the public at 165 francs ($33.66); the 
shares dosed Thursday at 152.10 francs. 


Adidas IPO Gets Early Raves 


FRANKFURT — Adidas AG, the German 
sportswear maker known for its three-stripe lo- 
go. appeared poised for victory on Thursday in 
its upcoming initial public offering, as its shares 
soared in early, unofficial dealings. 

Adidas's parent, the Belgian bolding company 
Sogedim SA, is planning to offer 50.1 percent of 
the company, or 22.7 million common shares. 

The shares were expected to be priced at 
between 59 and 68 DM in a mid-November 
listing on the Frankfurt bourse. But German 
traders said Adidas shares on Thursday traded at 
71 to 72 DM. Some analysts had expected a 
valuation of up to 85 DM. 

The shares got a boost on Thursday after 
Adidas reported another surge in profits. The 
company's chief executive, Robert Louis-Drey- 
fus, said the turnaround appeared set to continue 
into 1996. 

Adidas said net income for the first nine 
months of 1995 rose 78 percent, to 251 million 
DM, up from 141 million DM in the corre- 
sponding period last year. Net sales rose 12 
percent, to 2.84 billion DM. 

Adidas said the weak dollar did not hurt sales, 
adding dial it actually profited from its currency- 


hedging strategy. Adidas produces 98 percent of 
its goods outside Germany. 

“As long as the good news keeps coming, 
investors are going to be interested in Adidas and 


ABB Posts 
Rise inProfit 


willing to pay a premium over its competitors,” 
said Michael Wand, an analyst at Paribas Capital 


said Michael Wand, an analyst at Paribas Capital 
Markets. 

Due to industry seasonality, Adidas said sales 
in the fourth quarter were expected to be sig- 
nificantly lower than previous 1995 quarters, but 
said orders on hand at the end of September were 
27 percent above year-ago levels. 

The demand for shares in unofficial trading 
highlighted the dramatic turnaround at the com- 
pany under Mr. Louis-Dreyfus, who led die 
investor group that took over Adidas in late 1994 
when it was valued at about 1.4 billion DM. 

Under Mr. Louis-Dreyfus, Adidas has un- 
dergone a dramatic restructuring that has seen a 
revamping of product lines and a 65 percent cut 
in its workforce since 1986, as production has 
been moved outside Germany to countries with 
lower costs. 

At the same time Adidas has nearly doubled its 
advertising spending since 1986 to attract what 
Mr. Louis-Dreyfus described as the “global 
teenager.*’ 


Bloomberg Business News 
ZURICH — ABB Asea 
Brown Boveri Ltd. said 
Thursday that die weak 
dollar and increased de- 
mand for its products 
helped net profit rise 47 
percent for the first nine 
months of the year. 

The heavy- industry con- 
glomerate said profit rose 
to $651 million from $444 
million a year earlier. Sales 
rose 16 percent, to $233 
billion. New orders rose 12 
percent, to $253 billion. 

The company, which is 
jointly owned by Asea AB 
of Sweden and Brown 
Boveri Cocp. of Switzer- 
land, said it expected net 
profit for the full year to be 
higher than the $1.13 bil- 
lion it earned in 1994. 


* Deutsche Fostbank AG has found partners to acquire a ma- 
jority of the state-owned bank’s shares, countering the hostile 
takeover of fer fro m Deutsche Post AG. The partners are: BHF 
Bank AG, BHW Bank AG, and Volksfursorge Holding AG. 

• Munich Re said it would raise 580 milli on Deutsche marks 
($4153 mill ion) in new equity through the sale of 700,000 shares 
to existing shareholders; it set an annual dividend of 1330 DM. 

• Ferruzzi Finanziaria SpA shares surged for the third day amid 
speculation tire company would be split up and sold; the stock rose 
19 percent, to 1,441 lire, before trading was halted 

* Daewoo Corp. of Smith Korea reached an apeeme nt with 
Poland to acquire 70 percent of the carmaker FSO. Bloomberg. AP 


Naples Bank’s Ratings Cut 


Bloomberg Business News 

LONDON — Banco di 


strength rating was cut by 
Moody’s Investor Service fol- 
lowing the Italian bank's an- 
nouncement earlier tins week 
that it had incurred a record 
first-half loss. 

The bank’s long-term debt 
r ating was cut to BBB from A- 
minus by IBCA. Moody’s cut 


its fmnrvrial j ffliftn gfh raring tn F. 

from E-plns, and said it might 
cut its long- and short-term debt 
ratings. IBCA lowered its 
short-term rating of Banco di 
Nmol! to A3 from A2. 

The Naples-based bank post- 
ed a Toss of 136 trillion lire 
($967.7 milUon) in the six- 
month period ended June 30, 
1.6 tnllion lire worse than fore- 
cast, IBCA said The agency 
added that large loan losses had 
brought about the shortfalL 
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'at .as 

94* — W, 

ft^C 
ft at 


Standard & Poo's 

m*! Low (tat Ohg. 
IndlOTWs 684.40 673JM 677.76 —AMI 

Transp. 46442 45694 457-51 —691 

ninths 19027 188.11 188.14 —IDS 

Rmstet 5768 5612 5699 — 067 

5P 500 38263 57153 57672 ~573 

SP100 557.04 547.27 55092 -540 


Vot HMi 
110760 274* 
90648 221* 
70714 29V* 
70413 30V* 
67445 654* 
64873 7016 
386S7 10 
38471 57V* 
35852 144* 


Oct. 26, 1995 
tyi low Ota Og* Qnto 


RJRNOTS 35690 30V* 
Toxlnsts 35203 68% 


life — V» 

ft 


Drf’om 

IBM 

WodMol 

AT&T 

Nasdaa 


33224 <24* 
33172 96H 
33011 224* 
32126 624* 


3n Itfk life _ 

as ffil 


A is 

ft :fe 


. TV* -'7b 
.64* —4* 

§5 =6 


S3g s " 

aiFin 

OM 

CSTEnl 

,-CaWvwi 


34* I 

38k 

IVm —V* 
29 +14* 

<2 —V* 

12V* —4* 
189* —V* 
18 +** 


7V\t —V* 
17% +4* 
ID —V* 

ft 

^34* ^Vb 
94* —4* 
164* —4* 
*46 - 

14V* —IV* 
184* - 

27 —2 

19 —4* 

144* -4* 
5% — V14 
144* +4* 
79* _ 

8* 

T«V» +V* 

ft “I 

41* +4* 


Carrtaor 

CenMnTs 

CfOJao 

OtodTftrs 

OirtMad 

ChtPwr 

SE 50 " 


CmdAst 
Comp Tdl 


eeCrwnL 

SHST 11 

Dctormt 

Oofortm 

DovtMnife 


Mntfm 
MedQot 
MsrcAIr 
MLHKwt 
ML Cur pw! 

MkMJRty 

Mlotoy 

MoranF 

M5TMX 

MSHK wt97 

MSNBC 97 wt 

MjXlvst 

NTNOom 

NVR 

NVRwt 

NlPutnts 

NcdAB 

NY Tim 

NAVOCC 

OOkiec 

acQmnfwf 

Oncor 

SFSJa 

PcFnutC 

PGErtU 

PGEOIX 


35V* 34% 
124* 11V* 
174* 17V* 
29V* 284* 

S ft 

aife av* 

91 Vu 41 Vb 

ft ft 

ft BV* 
64* 6V* 

.4* 4a 
34 314* 

44a 4V* 

5»* 5 

84* Bftt 
44* 4 *m 


17V* —4b 

^ =s 


Composlt* 

InduUrkts 

Tramp. 

UHBTV 


31076 30570 30756 —3.15 
3B9J4 38196 385.19 -4315 
29U13 2862* 28688 —4.15 
23980 23166 237.17 —til 
258.73 25381 25629 —2-37 


voL Huh 
120288 13V* 
58814 67V* 
52516 484* 


5V. — W 
1 — V H 

84* —V* 
64* +V* 

9* _ 

324* —14* 
«Yl — «* 
5 — W 

8lfe —V* 
4V. — Vb 
94* —4a 

ft 3 

89* —4* 
10 - 
284* —4* 
94* —V* 
124a —4* 
2 W. — Vm 


«ra wu 

10W 9W 
Vfu 2Vb 
BW BVb 
9W 84* 

nr a 94 * 

294* 2HVt 

m vm 

131* 124* 
24* Z'* 

74a 7 

17V. 17V* 


CPmpoiitB 

IndusMata 

Banks 


102658 100784 : 
935.73 92081 
97284 96084 
1184.99 1 16804 : 
118587 1 167 XH ■ 
773.56 76677 


MJcroHJlt 51169 981* 

CISCO 51102 764* 

DSC 49617 364* 

Danka 45589 331* 

OtvmFn 41816 219* 

ApkUUVat, 41352 474* 

RassSv 40630 34* 


37618 44V* 
34911 734* 
34530 25*4 
34413 7414 
342*7 39V* 


S2287 513.96 51697 —629 

Dow Jonss Bond 

area CKO. 

20 Bands 103-78 —0.12 


1OT 17V. 17 
oa 7Vu 7 
on in* it 


74a +Vb 
174* —V* 
7 +Vu 
18 — 
314 

674*>1>Vb 
264a _ 

25V* 

Wb -Vb 
9a — 


IB unnes 
10 liKtestrtals 


pvaGki 

P1*xNM 

PWnHJJ 

PtnRSC 


Ohio A 

Dfefcons 

□(MAC 

Otmortis 

□lodes 

DlxnTiC 

DryC(4 

EctuSoy 


84* — B 
B — Vu 
3V* 

64* — Vm 
271* —4* 
74* +Vb 
51* - 

26V* — 4* 
134a —V* 
15*6 + V* 

S£ ~* 

Wb — W, 

rZ -v» 

W. — Va 

7Va —4*, 
161* —4* 
VP* 


Poivysnn 
ParrS ys 
grpdLo 
Presd A 
PraCmi 
Pncefls 

RUonlnn 

ResaiBel 

RsrtlncD 

Rnrontc 

RoytPOg 


SdDEC 

semPdc 

Sorvtca 

ShefldMd 


Simula , 
SmtBln 
ec£oHoe>i 
SltmBncn 


184* 17V, 
P> 3V« 
674* 674* 
264* 264* 
25 V* 25V* 
2V* 2Vh 
4* W 
345. 3 

21* 2V> 

124* 12 
4 ro* 
174* 17 
64* 

7U5, 79, 

Th. 24* 
■Vb V h 
8 ’A 71 i/a 
Va V D 
BVa 8Va 
134* 124. 
51m 5 

5V. 49* 

24V* 24 
I BY, 18V* 
21A 2Vu 
I'Vb life 
3«* 34* 

74* 74* 

444* 441A 
101* 9V* 

15 144a 

34* 34* 

ft 224* 

KPA 10% 


BostnMn 

TrtDto 

EetaBav 


VOL IM 
11245 4*4* 
9243 244* 
6068 SWi. 
5889 124* 
4508 149* 
4517 74* 
4390 1116 
4115 121* 
3755 414* 
3593 94*. 


Trading Activity 
NYSE 


25V* 

26% 

—1% 




35% 

369* 

-5% 

27% 

28% 

—2% 

61 

63H 

—IV* 

66 

70V* 

+ 19* 

9V* 

9V* 

—Vi 

53% 

56% 

—1* 

14 

14% 

+ % 

29'* 

29% 

— % 

63% 

66% 

— % 

61 W 

61% 

+ V* 

MV* 

95% 

— % 

21% 

21% 

— % 

60% 

61% 

+ % 

Low 

Lost 

0*0- 

11% 

11% 

—5 

64% 

66 Vb 

— Vu 

*SVfe 

48% 

+3 

95% 

98 

+2*» 

72% 

74*Vb 

+ *H 

35V* 

36% 


29% 

31V* 

—3% 

17% 

18W1, 

— l»Si 

45% 

46% 

♦ % 

2V» 

3 

— 2>V» 

40% 

43% 

+ <n 

71% 

72% 

+ % 

24% 

24% 

— % 

13% 

U% 

— W 

37 Vu 

38% 

— % 

Low 

Last 

an. 

46% 

47% 

—iv* 

23% 

23 V, 

—V* 

57%, 

57% 

— nb, 

11% 

12V* 


13Vj 

14% 

+% 

6W« 

71* 

—V* 

10V* 

10% 

— % 

12 

12V- 

—v* 

39% 

39% 

—1% 

W« 

W, 

— Vu 


Krfi Iw dun Of. Qpint Miofc Ua Oh a 

ORANGE JUKE (NCTN) Mar 9SM HUl 7678 - 

1S800 Uhl- cents oer Bx _ &t wjtanr. USjm. open inJj 207,17*. 

Nov 95 118-80 717-30 11860 +170 3427 lB-YEAKFUBIQI BOV. XMOS hUTFI 

Jon 96 11985 118-25 119J0 13737 fnSwVMwSl 


CORN (CBOT) 

5800 Du minknurn- dosn Mr biBtial 
Dec 95 1321* 12916 129V* +071 453 

Mor96 139 135V* 135W+OOT 1B0725 

MOV 96 379 376 13616 +O01V* ,753 

JU96 136 133V* 333M i-dOff** 45,372 

Sep 96 279 277Vfe 2.97V* +(UXM 6732 

ESI. soles NJL WKTS.SC6U 97864 
Wetfsopen im 485706 off 353 


Ear. sola NA Wed’s, sues 2706 
Wed’s apefiinr 22760 off 329 


EU. wbmE 157J19. Optn lot: 114871 

iT/U-iAN o ov ramaoTT n owp (ijfwo 
m. 2 H omrn - m of 181 act 
OK W1J5 9982 10171 


SOYBEAN MEAMCBOTI 
ino ions- doaarx par ton 

Dec 95 20980 20670 20670 — 1JXJ 47.933 

Jon 96 210.20 30670 307.10 —170 16,550 

MOT 96 21170 206.00 20870 —170 14,147 

May 96 2103?; 20870 20880 -0J0 5846 

JV696 21138 209J» 209.10 -080 5779 

AW 96 209.50 207 JO 207 JO -070 597 

ao.sdes NA Wed's, soles 207B7 
wad's open W 91,185 off 1140 


GOLD (NCMX) 

100 lnn’ia> dollcn par Mar oc. 

CW95 382-90 -4170 

Nov 95 332-90 -SUD 


EAttfonr 80651- Open W: 49 J31. 


EURODOLLARS tCMERI 



K* 

to- 

dent 


Opto 

Dec 96 

76-00 

73J5 

75X5 

-0X5 

4X30 

Est. sate NA 

WWs-sdes 

7^93 


Wed's open int 

63X76 

UP B0 



HEATMGOfL (NMBt] 




4QX0S not- cams per aw 




Now 95 

50-50 

49X8 

5035 

+077 18X96 

Dec 95 

5085 

49X5 

5070 

+085 44,982 

JOTM 

51.10 

5038 

5098 

+076 37X85 

Feb 96 

5070 

5000 

5065 

+0X3 20,147 

Mar 96 

49X5 

49.15 

49X0 

+073 

7X31 

Apr 96 

4820 

47X5 

48.15 

+048 

3.985 

May 96 

47 JO 

46X0 

47.15 

+ 843 

3X46 

Jun 96 

46X5 

46X0 

"4480 

+043 

5.108 

Jul96 

47X8 

47X0 

47X0 

+043 

3X78 

Aug 96 

47X0 

47X0 

47X0 

+048 

2X73, 


DOC 95 384.90 384.10 38430 —070107437 Min 

Fefi96 38650 38610 38670 —Si-351 25867 fgfS uw 


Est. sofas 41311 Wed'S, sola 357*1 
8708 WKftapanM 154.167 off 3007 


38970 3B870 38870 =03 tSSS .’M SJS1 SJS UCHT SW=T CRUDE M1MO 


™ w JOTMU JO mu JWJ. — <uv haa. um MSOI uni in 0 13 , amimaiiuuiwun™ 

Jun 96 392310 39180 39170 -4170 10771 10 — 18 HDbi.-cMorsiMf bH. 

Aug 96 39180 -070 1941 0x95 UM 17 - 28 + 024185 J 61 

Oct 96 3968 ) —070 ” 12 77.40 17.06 1771 * 0 J 0 56 T 75 


Oct 96 3WM) -070 

Est. sales NA Wars, sales 19848 
Wed’s open int 192J45 up 1102 


Sm JcmS iSira^S FobW 777V 17M2 1771 +0.19 24837 

2KS Mar 96 1770 1770 1779 +8.13 18769 


SOYBEAN (ML (GOOD 
60700 N»- dDlare sor 100 Kn. 

Dec 95 2669 2625 2676 -073 33758 

Jan 96 2680 2681 2642 —031 13702 

Mar 96 2775 2660 2660 -038 10307 

May 94 2770 2685 2687 —074 6380 

JU196 2780 2780 27.00 —075 4,053 

Aw 96 2785 2773 2773 -076 646 

Est. sates NA Wecfi sales 19860 
WeifsopenM 69832 up 553 


M GRADE OOPPBt (NCMX) 


1772 16J8 1770 Jail 12319 


Ocf 95 13070 12780 12775 -070 483 uma , M ininni 

Nw 95 12885 127.10 12770 +08S 1361 

Dec 95 12770 12400 12570 +080 22866 

4.771 ms ixun +n«i *47 Dec 95 ura ij™ ]- 


Est. sates NA Wed's- sacs 40,154 
Wed’s Open hit 2388315 up 12501 


May 96 T778 1693 1772 +L14 7,931 

W rem JUn96 T7X'.i 1685 1770 +0.16 19883 

) JUI96 1702 1696 17JQ +0.19 5363 

loan Aw 96 1700 1685 1697 +075 5824 

8822 +38 33878 Sep 96 1/70 1696 1696 +0.14 6639 


m « 6 % £S » +1 S. S S s 


Md- 96 123-50 121.10 12170 +070 6099 
APT 96 120.10 +0.20 

May 96 122.00 11980 119.10 +020 1853 


18746 + 38 
18704 +38 


JU196.. 11980 11885 W8S +075 1869 


SOYBEANS (CBOT) 

6000 ba mirttreum- dnemperbuPio. 

Nov 95 673V* 664 685V4— 4LD4 44839 

Jan 96 484M. 675 675 W -0414 Vi 67, 144 

Mir 96 6»3V* 683 684 — 0JH>A 32781 

May 96 698 689 699V* -005 11.154 

M96 781 Vj 692 6921b -084V* 11 869 


Aug 96 11680 +075 

EN.sdes NA Wed’s. sties 5890 
Wed's open Int 39,266 off 2M 


10 Nov 96 1695 1695 1685 +0.13 4866 

5 Dec 96 1699 1689 1695 +U3 21809 

Est. salts 113725 Wed's, sales 336135 
Wed's span Dir 74844 off 256594 


CANADIAN DOLLAR (OHO 

S par dbrw 1 imMikiikSi SUWn 


NATURAL GAS OMER) 
KUmrranUVs.SPeriTiaiCtt. 


^ Wed’s. sales 60878 
Wed’s ooen 179822 off 1699 


SILVER (NCMX) 

UN aw at- cMm pa lmr to. 

Oct 95 5«8 —18 

Nov 95 5418 5418 541.1 —18 


Dec 95 j 339 7291 7267 —13 36067 Dec 95 1833 1785 1830 +20 29,926 

Mor 96 7X4 7264 7268 -9 38TO 1880 1JUS 1JD 2 +18 34729 


Jon 96 7276 7249 7249 -6 1795 R*h» 18X 1795 1825 +16 13812 


Sep 96 7255 705 7230 


DecS 5488 5428 508 -18 63714 Eggjfr 
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«Vh 4Vu 
I8U 17V* 

ft ft 
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Ml 
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49* 4V, 
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3 V* 3 
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V* 
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IV* 1+1, 
29^ 29W 
3 TV* 
Vm V* 
12V, 12V* 
9>A B** 

27V* 29 

IDW V . 
119* 149* 

7 iniii 
»v* 10* 

12V* II 
36 35 W 

»V* 7IW 


41% — y* 
29* —W 
34* — % 
4V h —V* 
16 -% 
10 -Vk 

l ^ 

41* - 

79* — Vu 
JH* 

31% — W 
21 % — % 
18% — % 
8 % —V* 

6 — Va 
Mfc -Va 

ft"* 
if* -% 

3>Va — Vu 

IM -Hi 
6% —% 
3% - 

7% 

T —V* 
4V„ ‘Vm 
3% -V* 
1% 

V* - 
IV* — ’(» 
29** *», 

2% -** 
% _ 
ia» 

89* — % 

39 “S 

ft* —V* 
14% - 

7 “ft 

10 % — » 
I1V* —I 
35% ■% 

21 W -% 


SPDR 
SP Mid n 
Stere+sn 
StevtntA 

SlrOnpn 

Hmrtier 

SorrnTx 

ScHKZSr 

Supwnlnd 

SwinoEIn 

Tasly 

Tectmltrt 

TbSr 

tSdic 


‘Vm 

13% 13V* 
18 ITTVu 
4% 4% 


12 % 11 % 


2W —V? 
12V* _ 

— % 

Sfe =fe 

2% —V* 

8 V “ 3k 

& 

12 % — % 
r* 

24% -va 
18W — Va 
3Va _ 
1 % — Va 
3% —V* 
7% _ 

44% 

9% — <* 
IS _ 
3W» -Vb 
Ba — W 
22 V* — <h 
10 % 

% _ 
17V, — % 
18. • % 
4V* -V* 


Trtol Issues 
NewHicns 
New Loars 
AMEX 


448 805 

1733 1S2S 
683 728 

3064 30SB 
AS >19 

III 73 


Total Issues 
NewHWW 
New LOWS 


1296 1288 

234] 2230 

1415 1711 

5234 5249 

84 112 

143 117 


WHEAT (CBOT} 

6000 W irMmwn- cuflors oer bwM 
2*2 fW* 581% +0jny.57,130 

Mar 96 611% 587 5.10V* +0JB 32,958 

May 96 479 475% ,476% +080% 3861 

A4W . AM . 48ZV* 435W + 083V* 1X760 
NA Wed'S, sales 26181 
Wed's open int 1I08J5 up 166 


Jot 96 4*59 _u 37 wetrsapeneir on a 

m£w ws 111 CBUHANMAIK (CMOO 

«nn 22^ H J'fS * per m*k-l Prtni nM sooon 


Mcr96 1757 1745 1767 +14 9816 

Apr 94 1710 1895 1712 +14 6830 

May 96 1715 1895 1714 +14 5865 

An 96 1720 1700 1716 +13 4792 

JUl 96 ■ 1725 1708 1720 +12 4.182 

AW 96 1J28 1710 1721 +12 4845 


&96 Im 8 56M WJ "Ij +14 54^2 1715 1725 il2 3Sl 

SL,^. 7,458 «®r« 7254 7120 7253 +13 3^6 Oct 96 1J59 1750 17S5 +12 2727 

ft sasLB"-^jrftr" 

WEEDED GASOU« (NM9) 


7*3 +12 m Est. sales 23,933 wed's, sales 21,940 

7310 *11 24 Wed’s Open int 126876 Off 2637 


Market Sales 


Unctmeed 
Tons issues 

New Highs 

New Lows 


172 217 

408 344 

194 328 

775 789 

HI 17 

IB 8 


TOduj PTer . 

464.19 51987 

17-04 1984 

444.97 456.10 


Uvestod 

CATTLE (GMER) 


PLATMUM (NMER) “?* NJL wots. 

SOlmyoL-doBaraewtnivax. Wod'sOPOnSd 57704 I* 51 

OCt 95 41X60 413-50 409JQ —480 183 JAPAM3ETEN CCMSO 

JOT 96 414JB 409.00 4)080 — U0 19762 

Bnr04 min mill 41IIH1 iiSl SOW wo-1 BO*» . 


UllLEAOEDGASOUIE (NMER) 

42808 act- cents Mr ea< 

Nov 95 5075 4989 4985 +0-26 15841 
Dec9S 5035 4975 4975 +052 21.290 


AprW 41160 409.10 4TU8 -480 1784 -IS 60^ gg SS 55 ToS %% 

2 “2m Mar 96 810102 810022 8^0097 —IS 8^0 Feb 96 5055 -WTO SU5 +082 3827 

OC,W 2u m 124 Jwi96 818230 810165 810227 -01 384 Mar 96 5075 50.15 5M) +0J7 


Dlvldands 

Company 


Dec 95 4875 67MS £8.17 +080 30828 

»75 + 078 15490 
AW 96 6742 4770 4777 +0.17 9JM 

«JS 6377 6370 +0.18 4,161 

Aw 96 62.12 S1.92 6285 1746 

0096 6105 6287 6285 +0.10 SI 

Ed. sales 8.966 YfeOTs. sales 9426 
Wad's open W 62.110 up 325 


Jon 97 414.10 —C60 

Est. sales NA Wwfs. sates 3491 
Wed's open ini 23723 off 217 


Est. soles NA Wed's. Sales 244C8 
Wed's open int 69850 up 2348 


Onre D , ^, SWISS FRANC (CMSO 

innnnKumirnuEi ITMkHI* sper Pane- 1 potataque* SAfloen 

Dec 95 JBOT .2/>« -8896 +10 

SSSESSSm Mor 96 8978 8885 8977 +10 

Spol VSlM 1 65580 164280 164380 ha. Wed'S.Bte 17,121 

J«080 169180 1S7V.00 168080 w JlStSki 58 


Apr 96 53.15 53.15 5X15 + 082 3770 

Est.Kfcs 26795 MW's, sales 19,172 
WtaTS open bit 59863 off 171 


Pw Amt Rec Pay 


Per Amt Rec Pay 


IRREGULAR 


MonooersBd Fd 
PradntlMunAZA 


.11 10-25 10-27 
722 10-25 10-25 
.138 10-23 10-23 


57% — "fe, 
41% *+u 
12% _ 
7»a — V H 
8*. — 
1 % — % 
109* - 

ft 

4V* 

13V* —1 
17 —'A 

14 — ft 

39% —IV* 

J?* *Y- 
n* — % 
10% —v* 

171* —V* 
«SV* _ 
16% ~% 
28% -W 

30% — Va 


TexQion 

ThmoCrd 

TbrnraiS 

ThrTraTs 

Thmotjo 0 


7% TVa 

8% 8V1 

in iv* 

10% 10V* 

BVa 7% 
4>* 4V U 
14H 13% 
17V. 16V* 
14V. 13% 
41% 39H 
IV* 1% 
2 % 2 »« 
10% 10% 
18% )7Vj 
46 4S% 

16% 16 
29% 28% 
31'.* 19% 
37% 351* 
2Vu W, 


Pram MOT GA A . .138 10-23 10-25 
STOCK 

FstUldBncpSC _ S% 11-19 n-l 

REVERSE STOCK SPLIT 
Medtds Phormaceiitl 1 tor 14 reverse srtlL 
STOCK SPUT 


Alai Standard 2 far 1 OTA. 
Electron imaging 2 tor 1 spm. 
Porhix FragancBSZfor ismt. 
Tvoo inti 2 Mr 1 spill. 

Vote Jet Inc 2 far 1 spilt. 


Alltel Corp 
Amboe Inc 
Amrr Homoftacts 
Banoorv Hawaii 
FKtedo nr Tr 
Moffat Cammunknt 


21 12-8 1-3 

.15 11-10 1W 

77 11-13 T2-f 

78 11-20 12-14 
78 11-6 11-17 
.12 11-10 118 


Allied Gram 
A ntbonc COrw 
A, worn at Grp 
AsMand Coat 
Baker Hushes 
Bonk New Hamnshr 
BarBanfcs Inc 
Blade Hilts 
Chevron Caro 
Donnelley «R 
EG&G Inc 
Fd Am Corn TN 
FsT FbiBncpInc PL 
Gr al noerWW 
Kouohtai MHf 
liffeora Fin 
Irvine Apimm 
MCKesonCinn 
PaancG&E 


REGULAR 

O 

o 

Q 

Q 

- | 

§ 

a 

a 

FL O 
Q 
Q 
a 


Poatt o ndle Roy alty 
Penn Enterprise 


WrWevWm jr 


. 77 12-1 12-15 


Penn Enterprise 
Pfizer Inc 
QuestarCorp 
Roinns Inc 
RBsHICarp 
Sana} Inc 
StranosvtneSvgi 
USTIne 
wrWerwm jr 


.17 IMS 
71 10-31 
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U.S. Health Industry Braces for a New Era 


By Milt Freudenheim 

Ntw York Times Service 


A Few Winners, a Raft of Losers 


. — When an elderly Amer- 

ican breaks a nip, the typical hospital stay is 
just seven days. That is at least three fewer 
days than was the case a decade ago, before 
Medicare switched to a flat payment sys- 
tem for each illness or injury. 

But while the payment system was 
meant to cap Medicare spending, it wound 
up doing the reverse. Since such patients 
are hardly ready to go home after a week, 
they are transferred to nursing homes for 
follow-up care. Medicare pays again, often 
at $400 a day. and it may pay later for 
thera^ in the patient’s home. 

“The government ended up paying at 
least twice,’ ’ said Kenneth Abramowitz, a 
health care securities analyst with Sanford 
C. Bernstein & Co. 

In short. Medicare could not stop being a 
boon to health care providers, producing 
often-unexpected. opportunities financed by 
taxpayer dollars. Nursing homes and home- 
health-care companies that were quick to 
seize these opportunities fit easily into 
Medicare's services for the elderly and dis- 
abled and became Wall Street favorites. 

But now, if the Republican-controfled 
Congress has its way, it will be time for some 
of health care's fastest-growing sectors to 
pay the piper. Over the next seven years. 
$270 billion will be squeezed out of pro- 
jected Medicare payments underbills now in 
both bouses of Cbngress. 

In part, the latest shift is simply a matter 
of speeding the process of change spurred 
by managed care and other cost-contain- 
ment efforts. 

' ‘The cuts will accelerate a lot of things 
that are happening already, because em- 
ployers have become very cost-con- 
scious." said Richard Scott, chief exec- 
utive of Columbia-HCA Healthcare Corp.. 
the rapidly growing for-profit hospital 
chain that controls almost 10 percent of the 
U.S. hospital business. 

But in tbeir overall impact, the proposed 
changes — like those instituted a decade 
ago — would repaint the landscape for the 
$1 trillion-a-year health care system, pro- 
ducing new peaks and valleys that promise 
shocks and surprises for patients, investors 
and employers, not to mention the health- 
care providers themselves. 

Deep spending cuts are certain to pro- 
duce pain for some providers, analysts say. 
but new opportunities, both anticipated and 
unanticipated, for others. 

The potential losers, at least in terms of 
groups, seem obvious. Under the House 
bill, hospitals would receive almost $78 
billion less in Medicare payments over the 
next seven years, the home-health-care in- 
dustry would lose $17 billion and certain 
nursing homes about $10 billion. Home- 
oxygen suppliers, whose revenue had been 
growing by 15 percent a year, would also 
be reined in. 

But it is not a level playing field, because 
providers that have already been arinpring 
to the changing health-care market would 
be in a position to capitalize on the belt- 


tightening. Hospital chains such as 
Columbia and Tenet Healthcare Corp. 
would have opportunities to grow by ac- 
quiring weak nonprofit hospitals pushed 
under by the cutbacks. 

The cuts would "just push us to be more 
aggressive in streamlining the delivery pro- 
cess and accelerating the consolidation of 
excess facilities and capacity.” Mr. Scott 
said. "It will accelerate our growth.” 

Columbia, which has 325 hospitals in 36 
stares and has announced plans to acquire 
at least 9 more, gets 45 percent of its $17.5 
billion of annual revenue from Medicare. 

Wall Street has already been handicap- 
ping the prospects of companies through- 
out the health care industry. In most cases. 


Medicare Surgery 

Estimated loss of revenue over the 
next seven years for each category 
of health care provider if the House 
version of the bill to revamp 
Medicare becomes law. 


Hospitals 


$77.8 billion 


Doctors 


S26.1 billion 


Home health 
care providers 


SI 7.3 billion 
Nursing homes $10.0 billion 

Laboratories S &0 billion 

Source.- Congressional Budget Offlba 


Drug companies are not affected by the 
proposed cuts, but they are lobbying for the 
chance to raise prices for Medicaid pro- 
grams for low-income people. 

The planned spending cuts still have to 
clear several legislative hurdles and die 
threat of a White House veto. The health 
care industry will be lobbying for changes 
down to the wire, but some version of stiff 
cuts seems likely. 

Following is a look at the potential im- 
pact of the cutbacks, sector by sector 

* Hospitals. Health-care specialists say 
the most successful hospitals will be those, 
like Columbia's, that build networks of 
outpatient clinics, groups of regional 
physicians, nursing homes and home- 
health services. As a result, they will be 
able to offer one-stop shopping to HMOs 
and big employers. 

By contrast, hospitals that try to go it 
alone will face bard times. 


Over the next seven years, 
$270 billion will be 
squeezed out of projected 
Medicare payments under 
bills before Congress. 


it expects profits to be squeezed, as the 
proposed cuts now stand. Nursing home 
and home health care stocks have been 
hammered this year. 

But stocks in health-maintenance or- 
ganizations. after talcing their own hits 
from weak earnings growth earlier this 
year, have rebounded, partly on hopes for 
growth as Medicare pushes the elderly 
toward managed health care. Meanwhile, 
companies that make medical devices have 
also gained, but for a different reason: the 
Republican campaign to lower regulatory 
hurdles for new products. 

Among analysts’ favorites, besides hos- 
pital chains, are the so-called physician- 
practice management companies such as- 
Phycor Inc.. Pacific Physician Services Inc. 
and Caremark international Inc. These com- 
panies rent the services of doctor groups to 
hospitals and managed-care plans. 

Other favorites are a few nursing-home 
firms that mainly serve patients who have 
private insurance, such as Manor Care Inc. 


The House bill would permit hospitals and 
doctor groups to compete with local Medi- 
care health- maintenance organizations by 
dealing directly with employer groups. 
These provider-sponsored HMOs might 
succeed by grabbing customers from the 
insurance companies, eliminating middle- 
men. But the new groups could lose if 
established HMOs retaliated by no longer 
referring patients to them. 

In addition to physician-management 
companies such as Phycor. "we might see 
a new little industry to help doctors and 
hospitals manage the risks by becoming 
more efficient." said Kimberly Purvis, an 
analyst with Donaldson Lufkin & Jenrette 
Securities Corp. 

Mr. Scott said Columbia would consider 
establishing its own HMOs on a market- by- 
market basis. In cities such as Nashville, 
where Columbia is dominant, it has used its 
power to push for advantageous deals with 
the HMOs in town, analysts said. 

Mr. Scott noted that Medicare rates have 
not kept pace with inflation since 1993, 
while payments by employers have ac- 
tually declined. Even so. Columbia has 
thrived, he said, by cutting its own costs 
and increasing the flow of patients into its 
hospitals and outpatient clinics. 

• Health-maintenance organizations. 
For HMOs and other health insurers, the 
Medicare legislation is a mixed bag. The 
pending legislation encourages beneficia- 
ries to join Medicare HMOs, which are 
growing fast But there would be sharp cuts 
in payments for Medicare HMO patients in 


expensive urban markets. 

Analysts said the rate reductions would 
hurt Humana Inc., which has a big presence 
in south Florida, and PacifiCare Health 
Systems Inc. in California, which gets 58 
percent of its revenue from Medicare. In 
New York, Oxford Health Wans Inc. and 
U.S. Healthcare Inc. have been adding 
Medicare members, but they are a small 
part of their businesses. 

•Nursing Homes. Hie outlook for 
nursing homes is even more complicated. 
The House version of the legislation "is a 
nightmare for us,” said David R. Banks, 
chief executive of Beverly Enterprises Inc., 
which operates 700 nursing homes 
throughout the country. 

The payment squeeze on post-hospital 
therapy, which the industry calls "sub- 
acute care,” would affect more than one- 
founh of Beverly's revenues, which were 
$834.9 milli on in the quarter ended Sept. 
30. “It would push us back into custodial 
care,” where profit margins are modi low- 
er. Mr. Banks said. 

Nursing homes want Congress to adopta 
version of the fixed-rate payment system 
for hospital care to cover the post-hospital 
care they provide. 

Worried investors have driven down the 
stock price of nursing-home companies like 
Integrated Health Services Inc_ which runs 
nursing homes for post-hospital Medicare 
patients. But Manor Care, a nursing-home 
chain that gets less than 15 percent of its 
revenue from Medicare, remains favored. 

• Home Care. Home-health-care com- 
panies also face many problems. The 
House legislation cuts $2.5 billion over the 
seven years from home oxygen services, 
which received only $1.4 billion from 
Medicare last year. The Senate bill cuts 
even deeper, $4.5 billion. 

Home oxygen services have grown 
rapidly as the equipment has improved and 
tile population has aged. With Medicare 
picking up 60 percent of the bills, com- 
panies like Lincare Holdings Inc. and a 
precursor of Apria Healthcare Group went 
public in the early 1990s and then used 
stock to acquire smaller companies. 

But profit margins exceeding 30 percent 
drew the attention of government officials, 
who argued that Medicare payments were 
too hi gh. The companies disagree. 

The companies’ patients are now send- 
ing thousands of letters urging members of 
Congress to soften the blow of the im- 
pending payment cuts. 

• Laboratories and Equipment Mak- 
ers. The House bill also clamps down on 
payments for laboratory tests and medical 
equipment like wheelchairs. Analysts said 
tins business was important to Apria, 
Rotech Medical Corp. and American 
Homepatient Inc.. 

The bill would cut $6 billion from pro- 
jected spending increases for clinical lab- 
oratories over the seven years. Lab com- 
panies like Laboratory Corp. of America 
and the Metpatii unit of Coming Inc. would 
also face competition from doctors who 
would be freed from restrictions on owning 
and operating labs. 



Japanese Automakers 
Embrace Sport Vehicles 

Focus Is on the Domestic Market 


By. Andrew Pollack 

New York Timex Service 


TOKYO — Mitsubishi Motors 
Corp.’s Zaus, or Zooming Adveqtnre 
Utility Sports, is a roofless Jeep look- 
alike that can be driven through water. 
The instrument panel is waterproof, and 
the bottom halves of the doors ton miss- 
ing to allow water to run out. 

Honda’s boxy-looking S-MX Street 
Mover mini van is geared for young cou- 
ples and features a front bench seat that 
folds down into a bed. 

Mazda's Bongo Frieadee, designed for 
camping, has a roof that opens upward 
into a two-percon teat. 

If one thing is dear at the Tokyo 
Motor Show tins week, it is that Japanese 
auto makers have at last embraced sprat- 
utility vehicles and minivans with a pas- 
sion. The exhibition is awash in such 
vehicles — of winch some, like the 
Friendee, are already products, and oth- 
ers, like the S-MX and the Zaus, are in 
die prototype phase. 

The surge of Japanese offerings could 
be ominous fra American manufactur- 
ers, which have faced relatively little 
competition from Japanese companies in 
minivans and sport-utility vehicles. 

While Japanese companies hold about 
a 30 percent share of the American mar- 
ket fra passenger cars, their share of the 
light-truck market is less than half that 
The market for light trucks — which 
include s mall pickups as well as mini- 
vans and sport-utility vehicles — blos- 
somed first in the United States, catching 
the Japanese manufacturers flat-footed. 

Now they, as well as European makers, 
are barging in. "Ithink we’re going to see 
a lot of competition from everybody.” 
said Henry D. G. Wallace, executive trice 
president of Mazda Motor Crap. 

St3L the Japanese move into the Amer- 
ican light-truck market is expected to pro- 
ceed slowly. Most of the Japanese com- 
panies do not have manufacturing 
capacity to make such vehicles in Amer- 
ica. They will have to make them in and 
export them from Japan — an expensive 
proposition given the strong yen. 

Moreover, most of the new minivans 
and sport-utility vehicles on display at 
the show were developed for the 
Japanese market, where demand for 
them is growing. But many of the ve- 
hicles being designed for Japan’s narrow 
streets would be too small for the wide- 
open roads, or die even wider open off- 
roads, of America. 

* 'Almost none of these products could 
possibly sell in tire United States.” said 
Jesse Snyder, president of Snyder Re- 
search. an automotive market-research 


firm in Moorpark. California. 

display at the show. . , 

What is striking about this year s mo- 
tor show is that the Japanese co 

are paying much more attention to 
home market than to planning overseas 


conquests- ... 

“We can’t export so mimy efre my 
more," saidTakeo Okusa, a Honda Motor 
Co. spokesman. “So we have to strengtn- 
en our home market We either create ^ 

new segment or take share from others. 

That new segment is what the 
Japanese call recreational vehicles, a cat- 
egory that includes minivans, sport- util- 
ity vehicles and station wagons. It is not 
to be confused with Winnebagos and the 

like, which is what Americans think of as 

recreational vehicles. i 

The recreational vehicles are virtually® 
the only part growing in Japan’s gen- 
erally stagnant market, accounting now 
fra 30 percent of sales. "We think it 
could reach 40 percent of the Japanese 
market by the year 2000,” said Tadao 
Takei, executive vice president of Nissan 
Motor Co. 

Still if Japaiese companies begin pro- 
ducing such vehicles for their domestic 
market, they are bound to seek sales 
abroad, too. Some analysts have said that 
it would be foolhardy to discount the 


Industry specialists had predicted, for 
instance, mat Honda’s Odyssey minivan, 
which has been a big hit in Japan, would 
be too small for American consumers. 
But Honda is now selling a respectable 
2,500 Odysseys a month in the United 
States — as many as it can ship. 

In a survey by JJ3. Power & As- 
sociates, the Odyssey was the top-rated 
1995 mini van in customer satisfaction, 
according to David Power 3d. president 
of the marketing-information company. 

It is also possible that the small 
Japanese vehicles, many of which seem 
like a cross between a car and a mini van 
or sprat-utility vehicle, will create a 
whole new category. 

"There’s no doubt there’s a major 
piece of business emerging in Europe in 
dial category, and potentially asignifi cant 
market in the UJS. in the next few years,” 
said Alexander Trotman, Ford Motor 
Co.'s chairman, on Wednesday. Ford, he 
said, was now considering how to get into 
that business. ^ 

The motor show, which is taking place | 
in Makuhari. east of Tokyo, is not com- 
pletely about recreational vehicles. Maz- 
da got a lot of attention with its sleek RX- 
01 concept car, a small sports car with a 
new rotary engine. 
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B U D GET : U.S. Economic Woes Don’t Look So Bad to Other Industrialized Countries 


Continued from Page 15 


icanfigure is put at 33.4 per- 
cent. 

Furthermore, the United 
States will have a combined 
government budget deficit of 
only about 1.8 percent of GDP, 
the smallest of any industrial 
country save Norway, which is 
expected to have a moderate 
surplus, courtesy of its huge oil 
revenue. 

Analysts at TransAtlantic Fu- 
tures. a Washington-based eco- 
nomic-consulting firm, asked a 
number of European govern- 
ment and banking officials at- 


tending the recent World Bank 
and International Monetary 
Fund meetings here what they 
thought about the U.S. budget 
and regulatory debate. 

"In essence, Europeans are 
surprised by the hard edge of 
the current U.S. debate on re- 
forming the economy," the 
firm told its clients. "While 
they would not say it out loud, 
most European finance minis- 
ters would probably feel out- 
right ecstasy if they could in- 
duce their societies to display 
the same degree of flexibility 
and risk-taking that is already 
the positive hallmark of the 


United States." 

For instance, a number of 
those queried pointed to the ex- 
tremely strong performance of 
the U.S. stock market as ev- 
idence of great confidence in 
American businesses’ ability to 
prosper. 

“In the view of investors 
around the globe. U.S. stocks 
continue to be attractive be- 
cause U.S. companies — at least 
compared to other industrial- 
ized countries — have long 
since thrown off the shackles of 
regulation in the broadest 
sense," the firm said. “In many 
ways, they can actually operate 
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HAVAS AND ALCATEL ALSTHOMs 
INDUSTRIAL PARTNERSHIP IN MEDIA 


Havas takes over Alcatel Alsthont's interests in press and publishing. 
Alcatel Alsthom lakes a 21.2% equity stake in Havas. 


The Chairman ol' Havas Pierre Dau/rvr. 
and i he Chairman «»f Alcatel Alsihum. Serge 
Tchuruk, have concluded an agreement under 
which Cienerale decide male - a full) -owned 
subsidiary of Alcatel Alsthom - is u» contribute 
nil <4 its press and publishing in I crests n> Havas 
subsidiary C.E.P Communication. In exchange. 
Alcatel Alsthom will lake a 21_2°n equity slake 
in Havas, making it the groups largest share- 
holder. 

This opera i ion strengthens the position of 
Havas in media business while at the same time 
consolidating its financial structure, enabling it 
to build a communications group with the clout 
to stand up to international competitors. Pm 
forma consolidated revenues of FF45 billion in 
I'Ns make Havas the world’s fifth largest com- 
munications group. 

With this operation. Alcatel Alsthom ends 
its direct management ol press operations and 
becomes involved with Havas in the develop- 
ment of multimedia. This represents a major 
end market for its Telecommunications divi- 
sion. whose core business is the development 
ol systems that are components of the future 
informant m highways. 

Under i he authority of Christian Bregou. 
C.E.P Communication is enlarged and slreinj- 
thened. With consolidated .sales amounting to 
PF1 \ .4 billion pro forma m l ^45. the company 


is one of Europe’s largest press and publishing 
concerns. A reinforced equity base will cnahlc 
il to continue its expansion. 


Generate Occidentals will transfer to 
C.E.P Communication its interests in Groups 
de la Cite and its press activities (consisting 
mainly of L’Express. Le Point. Courricr 
International. Le Vit-' L’Express. Lire. Gault & 
Millnu). These will be paid for in C.E.P 
Communication shares. 

Generals Occidentals will contribute til 
Havas all its C.E.P Communication shares, 
including both the 29.3% it currenlly holds 
and the new!) created share* 

C.E.P Communication will also make a 
public share swap offer for the 25.3% of 
Groupe de la Cite shares held bv the public. 
Havas, which has a direct 7.1% interest in 
Groupe de la Cite, will tender its shares sub- 
ject to prior verification of the legal and fiscal 

status of its interest. 

At the end of this operation. Havas will 
hold nearh 73",. of C.E.P Comm unict lion, 
which in I urn could control !«)% of Groupe 
de la Cite it the public offer is fully taken up. 


The Boa rib of Directors of Havas and 
Alcaic! Alsthom. meeting on October 25. 
I *>‘*5. have approved the whole operation. 
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in a very entrepreneurial fash- 
ion.” 

Certainly the high-level of 
government spending and taxes 
in Europe is causing problems 
in many countries there. Un- 
employment is stubbornly high 
in many areas partly because 
the extremely high level of pay- 
roll taxes makes employers re- 
luctant to hire. . 

Sweden’s government em- 
barked several years ago on an 
effort to reduce its spending as a 
share of GDP — currently the 
highest of any industrial nation 
— -from around 69 percent to the 
European average of 50 per- 


cent So for it has not had a great 
deal of luck. 

The difficulties encountered 
in Europe in trying to trim gov- 
ernment spendmg is another rea- 
son for the envious way in which 
policymakers there are viewing 
the United States these days, 
TransAtlantic Futures found. 

“Many of these voices read- 
ily admit that they are amazed, 
if not completely perplexed, by 
the apparent ability of this 
country not to encounter severe 
social unrest . . were the same 
the case in Europe, there would 
be national strikes, to say the 
least,” the firm said. 


DEBT : j Default Fears Grow 


Continued from Page 15 

government may be about to 
rise sharply. ■ 

Many in Washington and 
Wall Street say wearily drat they 
have seen all this before. They 
have. Tune after time. Congress 
has threatened to hold an in- 
crease in the debt limit hostage 
— preventing the government 
from raising money it needs both 
to operate and to pay off Trea- 
sury bonds — unless it gets its 
way on the budget. Democrats 
have made the threats in years 
past, and so have Republicans. 

After predictable histrionics, 
it has always ended without dis- 
aster. But this time, a growing 
number of Democrats and Re- 
publicans say, an overreiiance 
on history could be misleading. 

The freshmen and sopho- 
mores among House Republi- 
cans have made clear that they 
have no intention of sheathing 
their most potent weapon 
against Mr. Clinton. They have 
yanked their speaker. Newt Gin- 
grich, back in line whenever he 
has seemed on the verge of sug- 
gesting a way to separate the 


ADVERTISEMENT 


HITACHI LTD 

(CDRx) 


Tin* nmh>mpH4 anmninm llul u from 
Ortofcrr 27, 1993 at Kn-^swciauV IV V_ 


\iiMrnbiH. 4 iv. rpn. no. Mr (acrompajikd 
hv on 'tiTidtnil') of thr CDRn KUacbi 
UiL will hr payable »frh Dlk. -1238 v*t 
MR nw. Sutf 4m and with Dfle. R.-».lf» 
pw LDR. n-nf. I.UOO *ha. (ifiv. prr m- 
nalr 31.0.3.9.». grass Yrn 5,5 p. on.) aftrr 


rrpr. 1.000 4m, Without an Affidavit 
Japaww lai — Ym 530,— — fMIs. 
1 0.0 1 nrr CIIH rrpr. 500 ihr., Yi*n 
UQU.- ® UTK ZO.Ofl per CUR rrpr. 
IJM0 dw, will In* iJrdurtrH. 


AMSTERDAM DEPOSFTARY 
COMPANY N.V. 


Axiwlmlnm, Ortnlw 20, 1995 


budget debate from the autho- 
rization to borrow more money. 

Mr. Clinton, after weighing 
the politics of it all, sounds like 
a man who thinks that Congress 
— rather than the White House 
— will end up taking the rap for 
sending financial markets inuy 
ebaos if the United States flirts r 
with failing to pay investors. He 
said as much on Wednesday. 

“For all tbeir loose talk,’ * Mr. 
Clinton said, “the congression- 
al leaders know that if they were 
to allow us. to go into default, 
this would have a severe impact 
on our economy, on financial 
markets, and on die interest rates 
paid" by government, business 
and homeowners. 

But in' the next breath, Mr. 
Clinton said he would not let 
that risk force him to sign a 
budget he hates. "If they send 
me a budget that says simply. 
‘You take our cuts or we’H let 
the country go into default ’ J 
will veto it," he concluded. ’ 

The problem is that it does 
not take an actual default to 
Jake the markets. A credible 
threat of it can send interest 
rates up, especially if foreign 
investors arc so spooked that 
they are tempted to invest their 
cash elsewhere — sav 
Deutsche marks. y ’ ln 


The fear is that if this goes 
on, the government might be 
faced with paying an America 
premium, an increase in the in- 
terest rate demanded by i n 
Vfstors for putting tteirmo,^ 
into i treasury securities. C . 3 

The phrase is drawn from tfa* 

Japan premium that Japanese 
bante are paying investor -J-T: 

the form of higher borrow^ 

tales ■ — for the risk n r S 


*c value of the 
David DeRosa. a S w& 

Corp. trader. ,iS 8dn k 
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Hunger for Chips Aids Japan Firms 


TOKYO — Japan’s biggest electronics 
companies on Thursday repotted rapid 

iirst-half profit growth,. helped by robust 
‘ ?"^ 1C0 p < ^ uc ^ sales amid a worldwide 
boora in personal computers and mobile 
communications equipment 
• Announcing parent-company earnings 
for the April-September half. NEC Corp.. 
said current or pretax, profit rose 51 per- 
cent from a year ago. The company, 
Japan s top chipmaker. said its profit was 
30 Jl billion yen ($303.7 million). 

Demand for electronics lifted results at 
other companies as well. Sharp Corp.. a 
ma J or supp lier of flat screens and parts for 
computers, said its profit was up 12 percent 
to 35.04 billion yen. its highest half-year 
profit ever. Sales rose 3 percent to 633 
billion yen. 

Hitachi Ltd. said current profit in the six 
months rose 28 percent to 5.91 billion yen. 
as sales rose 7 percent, to 2 trillion yen. 
Toshiba Corp. repented a 31 percent rise to 
3233 billion yen, and Mitsubishi Electric 
posted a 39 percent rise, to 37.4 billion 
yen. 

"World demand for semiconductors and 
mobile communications equipment was 
very strong and helped improve our prof- 
its," said Masatoshi Umeda, an accounting 
manager at Mitsubishi Electric Corp. 

On Wednesday, Fujitsu Ltd. said net 
income soared to 30.5 billion yen from 5.6 
billion yen because of strong chip sales. 

The fast-growing personal-computer 
market, which is expected to see world- 
wide sales of more than 50 million units 
this year, is increasing demand for semi- 
conductors. especially dynamic random- 
access memory chips, in which Japanese 
makers are most competitive. 

Expecting the personal computer boom to 
. continue in coming years, the companies are 


aggressively expanding investment in semi- 
conductor production facilities. 

For example, in the 1995-96 year NEC 
plans 210 billion yen in semiconductor 
investment Hitachi plans 180 billion yen, 
Toshiba 160 billion yen and Mitsubishi 
Electric 115 billion yen. 

YosWhiro Suzuki, NEC’s executive vice 
president, said annual world sales of per- 
sonal computers were expected to exceed 


Building Sale 

By Mitsubishi 


The Associated Press 

TOKYO — Mitsubishi Estate Co., 
which gave up on a $1.4 billion in- 
vestment in Rockefeller Center last 
month, said Thursday it would sell the 
Marubeni Building, near the Imperial 
Palace in central Tokyo, for 75.6. bil- 
lion yen ($753 million) to Marubeni 
Corp., a major trading company, 

Mitsubishi Estate said the sale would 
net it 65.61 billion yen ($653.5 mil- 
lion). The financial daily Nihon Keizai 
Shim bun said the proceeds from the 
sale would be used to make up for 
tosses from Mitsubishi Estate's aban- 
doning its stake in Rockefeller Center. 

A Mitsubishi Estate spokesman re- 
fused to discuss how the Tokyo sale 
proceeds would be used, but said the 
company would report the capital gain 
as extraordinary profit in the financial 
year starting Apnl 1. 

Shares in Mitsubishi Estate rose 10 
yen, to 1,050 yen. 


100 million units by the year 2000. "This 
means the good business in the semicon- 
ductor sector is likely to continue. We, as a 
chip provider, need investment on such a 
scale," Mr. Suzuki said. 

For all of die current financial year, NEC 
said it expects 90 billion yen in parent- 
current profit, up 49 percent. Hitachi pre- 
dicted a 35 percent rise, to 120 billion yen: 
Toshib forecast a 40 percent gain, to 100 
billion yen; and Mitsubishi foresaw a 29 
percent climb, to 82 billion yen. 

In Japan alone the market for computers 
in the next four years is expected to grow at 
about 34 percent a year. 

Worldwide semiconductor sales will 
grow 40 percent, to $142.3 billion this year, 
with the market reaching $233 billion by 
1998. according to the Semiconductor In- 
dustry Association, a U.S. industry group. 

Cellular phones have also surged in pop- 
ularity in Japan in the last year as failing 
prices triggered by increased competition 
have attracted consumers. All the com- 
panies that reported earnings Thursday are 
involved in malting either the phones or 
equipment for cellular-phone networks and 
exchanges or both. 

Mitsubishi sold 21 percent more chips in 
this half year than last. Sales in Toshiba's 
information systems and electronic pans 
division, which includes chips and mobile 
phone equipment, rose 8 percent, to 988.2 
billion yen in the half-year. 

Hitachi’s worldwide chip sales in period 
were 450 billion yen. up 30 percent, while 
NEC sold 550 billion yen in chips, up from 
520 billion yen it estimated in May. 

NEC said it also benefited from strong 
personal-computer sales. The leading per- 
sonal-computer maker in Japan said rev- 
enue from the business rose 16 percent in 
the half year, to 415 billion yen. 

( Reuters . Bloomberg) 


Bright Outlook for Machinery Makers 


Bloomberg Business News 

TOKYO — Two of Japan's 
; biggest heavy -machinery raan- 
, ufacturers on Thursday forecast 
• strong profits for the year, even 
though one reported a fail in 
first-half earnings. 

Mitsubishi Heavy Industries 
Ltd., the largest of Japan's ma- 
chinery makers, reported a 
hi gher-th an -expected 26 per- 
cent gain in current, or pretax, 
profit, to 193. billion yen 
7 ■ | ,$791.74 million) in the first 
? half of the financial year, which 
ended Sept. 30. 

That was its highest total ev- 
er for the half year. Sales for the 
; six-month period topped 1 tril- 
' lion yen on record orders. 

. The company said the second 


half looked even better because 
of a turnaround in laggard sec- 
tors such as general machinery. 

Its rival. Kawasaki Heavy In- 
dustries Ltd., said its current 
profit for the first half fell 28 
percent, to 8.1 billion yen. on 


sales of 381 .9 billion yen. 

But for the year. Kawasaki 
Heavy sees a 12 percent gain in 
current profit, to 25 billion yen, 
which would be its second-high- 
est profit ever. 

Mitsubishi and Kawasaki 


Starbucks to Enter Japan 

Bloomberg Business News 

SEATTLE — Starbucks Corp. said Thursday it would open 
coffee shops in Japan. 

Starbucks Coffee International, the coffee roaster and retailer’s 
international division, is farming a joint venture with Sazaby Inc. 
of Japan. Starbucks Coffee Japan Ltd., will open the first store in 
Tokyo in the spring and will open up to a dozen more stores over 
the next IS months. 


said profit growth in toe first half 
had been tempered bya steady 
decline in defense orders and the 
dollar's fall to record lows. 

Mitsubishi Heavy's results 
were buoyed by a surge in de- 
mand for power-generation 
equipment, along with efforts 
to cut costs in its design di- 
vision by 20 percent and in- 
crease purchases of imported 
materials to 14 percent from 8 
percent, said Yoshihisa Tsuda, 
Mitsubishi Heavy's executive 
vice president. 

Mitsubishi Heavy raised its 
current-profit forecast to a 
record 165 billion yen for the 
year through March, a 1 7 percent 
gain on the year. It had initially 
forecasta 1.1 percent rise. 


Rules Discourage 
Vietnam Leases 
For Foreigners 

Bloomberg Business News 

HANOI — Foreign investors in Vietnam are facing new 
regulatory hurdles, which could threaten to bring leasing and 
development of real estate in toe country to a standstill. 

All office and residential leases to foreigners will expire on 
March 31 . They will have to be renewed under new regulations 
introduced by the central government earlier this month. - 
Only organizations or individuals with land rights or pri- 


in the future; This will outlaw the leasing of state-owned 
property, which accounts for most Vietnamese real estate. 

* 'Investors now stand to lose years of rent paid in advance 
and toe cost of renovations if they’ve rented a state-owned 
property," said Debra Counsel, a lawyer for Phillips Fox, a 
law firm based in Hanoi. 

Leases that do not meet new guidelines will not be re- 
newed. No clause exists in the regulations to force landlords 
to pay compensation, or to exempt any properties. Ms. 
Counsel said. 

Most of toe best property available in Hanoi and Ho Chi 
Minh City is leased out or managed by government officials 
and agencies. 

Many leased the property to foreign investors after Viet- 
nam opened its market in 1989. The foreigners then spent 
thousands of dollars renovating the property and buildings to 
make them suitable for occupation. 

Many foreign investors and developers are now expected 
to delay any future leases on bouses and offices until the 
implications of toe new regulations are clearer. 

"No developer will want to invest in Vietnam using these 
kind of regulations," said Robert Garman of property de- 
veloper Hong Kong Land Holdings Ltd. The company was 
lobbying for clarification on whether the decree applies to 
joint ventures, he stud. 

Hong -Kong Land is close to completing a $10 million 
office building in toe central business area of Hanoi. The 
developer is planning to build another office tower in Hanoi 
in the next few years. 

Developers are particularly opposed to toe government’s 
proposed standard lease, which all leasing parties will be 
forced to use in the future. 

L ’The lease is extremely simple and not watertight," said a 
spokesman for Daeha Center, a $186 million apartment and 
office complex joint venture between Daewoo Corp. of South 
Korea and Hanel Co. of Hanoi. 

For example, the lease also does not include a rent-review 
clause and is ambiguous about toe landlord's responsibilities. 
Mr. Garman said. 

The government is also taking action to tighten up die real- 
estate market. New rules aimed at Vietnamese partners taking a 
increased share of foreign joint ventures in hotel and offices are 
pending. 

■ Daewoo to Upgrade Vietnam Transport 

Daewoo gave deisms Thursday of its $1 36 million venture 
with toe state-run Hanoi Car Service Co., to modernize 
Vietnam's public-transport system. Bloomberg Business 
News reported from Seoul. 

Daewoo will own 65 percent of the venture, which will be 
established early next year The project will provide vehicles 
and establish a nationwide network, covering bus. taxi and 
truck terminals, hotels, apartments, offices and gas stations. 
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Very briefly: 


* China’s central bank plans to sell 20 billion yuan ($2.4 billion) 
in short-term bonds at an annual interest rate of 11.88 percent to 
commercial banks and start controlling the money supply by 
trading bonds next year, a bank official said. 

* -China envisages spending at least 200 billion yuan annually 
through toe _ year 2000 to build housing for poor farmers, but 
financing wifi be a problem because the government is strapped 
for cash, officials said. 

* San Miguel Corp. said profit increased 13 percent, to 3.69 
billion pesos ($141.9 million), in tire first three quartets, less than 
expected, as margins at the brewing-and-food conglomerate were 
squeezed by high commodity prices. 

* PepsiCo Inc. plans to sell shares in its unprofitable affiliate 
Pepsi -Cola Products Philippines Inc. next year, to raise capital 
for an expansion program to meet growing demand, it said. Pepsi 
reportedly wants to raise 1.14 billion pesos by selling 25 percent 
of tire company. 

* Sony Corp. and two of its subsidiaries plan to form a company 
in November that will provide Internet access throughout Japan as 
well as on-line consumer information. 

■ Acer Peripherals Inc. of Taiwan plans to increase output b; - ; 
least 25 percent next year, to 5 million computer monitors. 

* Japan’s Fair Trade Commission has ordered 37 companies to 
pay 169.56 mini on yen ($1.7 million) in fines for rigging bids in 
official development assistance projects. The fined comapanies 
include Sumitomo Corp., Marubeni Corp., Mitsui & Co., 
Itocho Corp. and Nissho twai Corp. and toe department-store 
operators Mitsukoshi Ltd., Isetan Co. and Daimaru Inc. 

* Hong Kong Telecommunications Ltd. has postponed a 
planned announcement of tire territory's first interactive-tele- 
vision company, saying too many details remained unsettled. 

The company announced in April it would link up with more titan 50 
companies to form a concern that would allow home shopping and 
banking through television sets. Bloomberg . AP. Reuters. AFX. AFP 
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The 1,000 most-traded National Market securities in 
terms of dollar value, updated twice a year. 

The Associated Press. 
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SPORTS 


How Far Between Amateur and Pro? 

A Hong Kong Rider Seeks Answer in China Tour 


By Samuel Abt 

iniematioaai Herald Tribune 

HONG KONG — Man Wai-chung, fee 1 9-year-old junior 
bicycling champion of Hong Kong, shook his head slowly 
sideways in fee universal word for no when he was asked if he 
ever hoped to become a professional Asked why not, he spread 
his hands far apart 

“Too great a distance between him and fee professionals," 
explained Charles Chow, fee technical adviser to the seven-man 
amateur Hong Kong team in fee first Tour of China. 

Man, who insisted feat he spoke little English, nodded in 
agreement saying something softly to Chow. * ‘He just hopes us 
become one of fee best amateurs,'* Chow translated. “He 
already is in Hong Kong,” be added. 

Bicycle racing is a popular sport in fee crown colony, Chow 
said, with about a dozen amateur clubs competing. The Hong 
Kong Cycling Association repots it has 200 riders and 30 to 35 
officials. 

The season lasts from October to May, avoiding the summer 
heat and typhoons. Because the roads are so jammed with cars, 
races usually start at 6:30 A.M. on Sundays and end four hours 
later. Man has won more than his fair share of those races, Chow 
said. 

Then, riding in fee short prologue of fee race Thursday, Man 
showed that for this day at least the distance between him and the 
professionals was not that great at all. While he placed 96th in the 
1 1 0-man field, be was the second fastest on fee Hong Kong team 
and finished a creditable 47 seconds behind fee winner. 

He was Steve Hegg. an American with the USPro team, who 
was clocked in 5 minutes, 2 seconds over the 4.1-kilometer (2.5- 
mile) course in the Shatin district of Hong Kong. Second, in 
5:05. was Daniele Nardello, an Italian with Mapei, and third, in 
5:09, was Norm Alvis. an American with Saturn. 

Hegg described fee course as “ideal, rider friendly” because 
“it wasn’t technical, h was easy to learn, you didn't have to 
remember where that pothole was.” The weather was balmy 
under an overcast sky mat began to sprinkle toward the end. 

A small but lively bunch of spectators, many of them in the 
jerseys of European professional racing teams, turned out for the 
stan oF fee race, which is being sponsored by Kent cigarettes. 
Decorum was perfect except when a middle-aged man on a 


clunker of a bicycle gaily rode up fee road, waving to one and all. 
as the last entrants were bearing down on him from fee other 
direction. When there was no crash, fee incident passed as just 
one of those things. 

Man was a popular figure, signing autographs and answering 
fans' questions, as he waited for his turn to start 

“A nice boy and a good rider, maybe second or third best in 
Hong Kong,” said Ernest Law, fee head of the medical control, 
or doping test for fee International Cycling Union at this race. 
Law. also an official of die Hong Kong Cycling Association, 
patted Man on the back as he moved to the starting ramp. 

His day will come, Chow said earlier as Man ducked his 
boyish face in embarrassment at fee prediction. "He's a long- 
distance rider and a good climber," Chow continued, “and if he 
makes it to fee fifth stage, the one to the Great Wall and the 
climbs before, he should do well.” 

The “if,” both of them agreed, was the point. “He’s afraid of 
fee speed the race may reach,” Chow explained. ‘ ‘He's afraid it 
may go too fast." 

His best. Man said, was 50 to 55 kph for a few minutes, a good 
pace for somebody his age. “I can’t stay there long.” he said. 
“He’s a long-duration rider but he's too young to stay fast for fee 
long duration,” Chow added. 

Man said feat his main goal in the Tour of China was to make 
it to the finish in Beijing, a time trial Nov. 5, (he day after fee 
stage to the Great Wall. 

But if Man does not make it feat far in the 500-kilometer (310- 
mile), six-stage race, he said he still expected many benefits. 

“I want to learn how professionals ride, when to attack, how 
to chase, when to change gears.” So much to Ieam in the next 10 
days, he agreed. “He's very willing,” Chow said, “and he’s 
been in big races before.” 

In fact, he returned a few weeks ago from the world cham- 
pionships in Colombia, where he lasted about halfway through 
fee amateur road race. Not many riders got feat distance in fee 
thin air and testing conditions in Colombia and even fewer were 
just 19 years old. 

He lias also raced in the United States and expects to make a 
European tour, four to six weeks long, next spring wife this Ngan 
Hin club team. 

For training, Man goes out daily in the New Territories, where 
fee prologue was staged, and rides about 100 kilometers. The 
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Man Wai-chung at the prologue to the Tour of China* 

rest of his time is spent on a motorcycle, delivering express mail 
for a local company. 

He has been racing since he was 13 or 14 years old, he said. 
What drew him to fee sport, he continued, was noticing a bicycle 
race go by and seeing how glorioas the riders looked in their 
multicolored jerseys and how strong they all seemed. 

That was exactly what attracted Greg LeMond to fee sport 
when he watched his first bicycle race go by at about fee same 
age, Man was told. He knew who LeMond was and he knew that 
he won fee Tour of France three times. 

His boyish face broke into a big smile and this time Man shook 
his head slowly up and down in the universal word for yes. 


A Tenuis Legend, 

Bobby Riggs, Di es 


By Robin Finn 

Mur York Timrs Service 


NEW YORK — The irre- 
pressible chauvinist Bobby 
Riggs, 77, a former Wimbledon 
champion who in 1973 reached 
a <fr»ai zenith of tennis fame and 
infamy as the 55-year-old brag- 
gart who was throttled by Billie 
Jean King in their landmark 
Battle of the Sexes bout, died 
Wednesday night in Leucadia, 
California, a suburb of San 
Diego. 

Riggs had battled prostate 
cancer for the past decade and 
rallied after a 1989 operation, 
but he had been in failing health 
for several months. 

For half a century, Riggs 
made. routinely manipulat- 
ed, tennis into a unique career 
that never kept him far from the 
spotlight. 

According to King, who be- 
came a good friend of fee brash 
impresario who loved to type- 
cast himself as fee world's great- 
est chauvinist, their baliyhooed 
1973 battle “helped put wom- 
en's tennis on the map and lifted 
all of tennis to a whole new level 
of acceptance.” 

Riggs first put himself on the 
tennis map in 1939 as a 21- 
year-old American upstart 
making his Wimbledon debut. 
Unsung despite being a French 
Open finalist the month before, 
be nearly caused a scandal 
among fee London bookmakers 
when he hit atrifecta of sorts on 
the lawns of the staid All Eng- 


land Club: He defeated Elwood 
Cooke in a five-set ^l-Amer- 
ican singles final, teamed with 
Cooke to win the men's doubles 
and partnered the celebrated 
Alice Marble to capture the 
mixed doubles crown in the last 
Wimbledon played before the 
event was interrupted by World 
War II from 1940-45. 

After his Wimbledon sweep, 
he went home and conquered 
1 9-y ear-old Welby Van Horn in 
straight sets to win the U.S. 
National Championships at 
Forest Hills. 

Riggs earned his date with 
King by defeating another 
women’s champion, Margaret 
Court, in a 1973 exhibition that 
turned out to be the harbinger of 
several decades' worth of gen- 
der-driven contests. He felt 
King was forced m to compel ipc 
against him at the Astnxkw.tf 1 
because his victoiy over Court 
created a feminist furor. 

“The women’s liberation 
movement was growing and it 
was embarrassing, a 55-year- 
old man beating one of their star 
players," Riggs said. 

King said: “People need to 
understand feat he was fee No. I 
player in fee world at one time, 
and not just a grear hustler. 

Riggs was sincerely stunned 
when King beat him. 6-4, 6-3. 
6-3. 

“I underestimated Billie 
Jean and overestimated my- 
self," he said. “But 1 think it 
helped give women's tennis 
credibility." 


At King Trial, Passion 
Awakes Snoozing Jury 


The Associated Press 

NEW YORK — Acrimony is 
a lot more interesting than in- 
voices and voucher numbers, at 
least for fee jurors in Don 
King’s insurance fraud trial. 

Jurors who have yawned and 
hung their beads during lengthy 
testimony about fee intricacies 
of fee insurance business 
sprang to attention Wednesday 
when a tape was played of an 
accountant cursing King. 

The testimony of Joseph Maf- 
fia, King's accountant from 
1986 to 1991, is a key to the 
government's case against the 
boxing promoter. 

King, 64, is charged with nine 
counts of mail fraud, each pun- 
ishable by up to five years in 
prison and a $250,000 fine. 
Maffia has supported fee gov- 
ernment’s claim that King tried 
to create $350,000 in training 
expenses to earn a payout on a 
Lloyd's of London policy after a 
1991 fight between Julio Cesar 
Chavez and Harold Brazier was 
canceled. The bout was called 
off after Chavez, die WBC su- 
per lightweight champion, cut 
himself while training. 

Maffia testified Tuesday that 
he was forced to leave Don 
King Productions in September 
1991. several months after 


King suspected he had stolen 
money from fee company. 

In a taped conversation nine 
months later, in May 1992, 
Maffia told King: “I'm going 
to kick your (expletive) ass. 
You understand mis?” 

The rape was played Wednes- 
day by King’s lawyer, Peter 
Fleming Jr., in an effort to dis- 
credit Maffia. Ch» juror chuck- 
led. 

King responded sarcastically: 
“Is this my dear friend?” 

An angry Maffia slowly re- 
peated his curse and Said in a low 
voice: “Who do you think tins 
is7” 

Trying to soften the effect of 
the taped conversation. Assistant 
UJS. Attorney Paul G. Cadephe 
questioned Maffia about why he 
was so upset at King feat he 
made fee telephone caO. Maffia 
told Gadephe it was not because 
King had made him resign. 

“Is it accurate to say you were 
upset wife Mr. King because of a 
highly personal matter between 
the two of you?" Gadephe 
asked under the terms of an 
agreement between lawyers and 
fee judge that restricted what 
could be said on fee subject. 

“I was very angry,” Maffia 
responded, leaving it to the jury 
to guess why. 


SCOREBOARD 


HOCKEY 


NHL Standings 


H- 13-1 1-7—32. GoaBes: SJ_-Fuhr. H-Burte. 
Florida 
Montreal 


Period: M-Reatf 3 (Tuigaan, Popovfc). & F- 
0 1 1—2 Barnes S (SvehtaWoofley) (ppLLM-, Turgeai 
3 3 1-7 5 (Recetri, Savage). 7, M-Ketar 3 (Bure. 


First Porto* M-Savage 4 (Recchi. Turpflan) Poparie) (pp). Thhd Period: M-DaRipiMWn> 1 
(pp).2,M-Bnmet2 (Kofru. Damphoussc) (PP). {Brand). 9, F-Murphy 2 (SKradtaad, Hal). 


EASTERN CONFERENCE 
AltatKc DMsfoa 


3, Mr, 


S (Reccfil Turgean). 


as goat F- 114-7-26. M- 9-104-27. 



W 

L 

T Pts GF GA 

PMIadelphki 

6 

1 

1 

13 

31 

12 

Ftarida 

6 

3 

0 

12 

35 

27 

New Jersey 

6 

2 

0 

12 

27 

15 

N.Y. Rangen 

5 

3 

0 

10 

28 

21 

Washington 

4 

3 

0 

8 

20 

18 

Tampa Bay 

2 

3 

2 

6 

19 

22 

N.Y. Islanders 

1 

5 

1 

3 

14 

27 

Northeast DMsfoa 




Hartford 

4 

2 

1 

9 

19 

18 

Ottawa 

4 

3 

0 

8 

21 

22 

Boston 

2 

3 

2 

6 

3D 

30 

Buflaki 

3 

5 

0 

6 

20 

23 

Montreal 

3 

5 

0 

6 

21 

30 

Pittsburgh 

2 

2 

2 

6 

24 

Z1 


WESTERN CONFERENCE 
Central DMsfoa 



W 

L 

T Pis GF GA 

Chicago 

5 

3 

1 

11 

33 

26 

Detroit 

4 

3 

2 

ID 

34 

23 

Winnipeg 

4 

3 

2 

10 

37 

35 

St. Louis 

4 

4 

1 

9 

25 

28 

Dallas 

3 

3 

2 

8 

29 

34 

Toronto 

3 

A 

0 

6 

25 

28 


Podflc DMsfoa 




Cola redo 

5 

3 

1 

11 

26 

25 

Las Angeles 

4 

1 

3 

11 

34 

30 

Vancouver 

3 

3 

2 

S 

35 

35 

Edmonton 

2 

5 

1 

5 

16 

34 

Anaheim 

2 

6 

0 

4 

21 

27 

San Jose 

0 

4 

3 

3 

22 

34 

CMgaiy 

0 

5 

3 

3 

20 

29 


WEDNESDAY'S RESULTS 

1 2 1-4 

New .tasty 1 1 0—2 

rtrst Period: V- Linden 5 {Okstato, Ridley) 
(pp). NJ.-MacLean 5 (ZMepukln, Damyloo). 
Second Period: tU.-Gwrin \ mwrnoO.L V- 
Rkfiey 2 (RoMrv Unden). 5, V-Geflnas 4 
{Linden. Ridley). Third Period: V-Randng 3 
(Oksfarta). Studs an goal: V- 10-12-6-28. N_L- 
10-7-5—22. GooDok V-McLeon. NJ^Bradew. 
SL Laois 3 0 1-4 

Hartford 0 2 0-2 

Fftet Period: S.L- Norton 1 (Conan. 
Hawerdnifc). 2. 50--Howercm* 1 (Hurt, 
Corson). X S.L-> Plunger 2 (Hawerehuk- 
Maclimfo) (pp). Second Perio d: H-Catsefs 4 
iShanahaa Wesley) (pp). & H-Kron 2 
(Sanderson). Third Period: S.L-HuU 7 
(Hcwerchufc). Shots an goat S.L- 14-7-9-30 


OCT 27, tj&i 


A ■*£«• BFFORF, RWE8EN fMftS of 

r/ASHWerow srAF€ L£0 MB r€AW 

w TWUNOm STANFORD BY eNr0tiN& 

their end zone five times. 

APPARENT^ HE WAS JUST WARMN6 
w? BECAUSE on THiS DATE HE 
BREAK’S THE NCAA RECORD For 
kusmng by dashing. A TOTAL OF 
357 WDS A&AiNST OREGON i 


Garfes F-VtfidttesOraiKk. M-Roy. 

N.Y. tstaaden 0 1 0-1 

PMkBMptua 0 3 0-3 

First Ported— None. Second Period: New 
York. Vufcoto 1 {Semak). Z P-LeCkrirfi (Undras. 
SvobodaLS, P-. Renberg 6 CLeOalr, LlndiaO. 4. 
P-Brtmf Amour 5 (DIMata) (sir). Third 
Period— None. Shots an goak New York 6-4- 
10—20. P- 9-11-5-25. Goafies New York, 
Sodmstrom. P-Roussd. 

Colorado 1 1 1-3 

Calgary 1 D 1-2 

First Period: CA-Tftov 1 (Nytandef. Patrick] 
(pp). Z CO, Natal 4 rForsberg. Ricci) (pp). 
Second Period: CO, Foraberg 1 (Natal, 
Gusarov). TfeM Period: CO, Nemai 1 
(Foraberg. Natal). 5, OKobn 1 (Nykmder, 
Torgcjev). Shots oa goak CO 12-4-6- 24. G- 7-7- 
7-21. Goalies: CO, RseL C-KJdd. 

Winnipeg 4 I 1-6 

Sas Jose MM 

First Period: W-Tuicolte 4 (Setame. 
Kovalev). Z W-Setame 2 (Mason, Tkactmk) 
(ppl.X w-, Tk*tjuk4 (Setanne). 4, W-Setairw 
3 (Korolev]. Second Period: W-Gilhen 1 
(Wilkinson. Tkodiuk). Third period: SJ^ 
Ragnanson 4 (Janiwy, Ozofinshl (pp). 7, W- 
TKochuE 5 (Setarme, Manson). Shots an goak 
W- 18-6-13—37, SJ.- 5-10-?3~2a Gooses: W- 
Khobibufln. SJ.-Irbe. 


BASKETBALL 


NBA Preaseason 


STANDINGS 

EASTERN CONFERENCE 


Atlanta 

W 

5 

L 

1 

Pet 

.833 

6B 

Detroit 

5 

2 

.714 

W 

Orlando 

5 

2 

J14 

H 

Chicago 

4 

2 

M7 

1 

PhBodefphlo 

4 

2 

.667 

1 

New Jersey 

4 

3 

571 

VA 

dentaid 

3 

3 

500 

2 

Chariahe 

3 

3 

500 

2 

Indiana 

3 

3 

500 

2 

Miami 

3 

3 

500 

2 

Taranto 

3 

4 

429 

Vf> 

Washington 

2 

3 

400 

214 

New York 

2 

4 

533 

3 

Boston 

1 

5 

.167 

4 

Milwaukee 

0 

5 

•BOO 

414 

WESTERN CONFERENCE 

W L PEL 
Minnesota 5 1 .833 

GB 

Portland 

4 

2 

547 

1 


Sacramento 

4 

2 

567 

1 

Seattle 

4 

2 

567 

1 

GaMen Stale 

3 

2 

500 

PA 

Houston 

3 

2 

500 

1U 

San Antonia 

4 

3 

571 

TVS 

LA Lakers 

3 

3 

500 

2 

Phoenh 

3 

3 

500 

2 

Utah 

3 

4 

529 

244 

la cappers 

2 

3 

500 

2V4 

Denver 

2 

4 

533 

3 

Vancouver 

a 

5 

JM0 

444 

□allot 

0 

4 

500 

5 


Wednesdays Result* 

Taranto 107, New Jersey 90 
PhKuMphfa 101, New York 93 
Debgttt. Washington 8? 

Houston 13X Boston lit 
Mona B9, Utah 88 
Cleveland 99, Los Angeles Lateen 97 
GoWen Stale 116, Denver 100 
Phoenix 114, LA. CHpptrs 106 

EUROPEAN CLUB CHAMPIONSHIP 

Tbwilflnirii 

la Ataadar Portagal 
abono Zagreb 79, Benflca 65 


SOCCER 


EUROPEAN CHAMPIONS' CUP 
Firat Rated 

Aotoargl PonaiWnaftos 1 

Group A Standings 

m D LU MM 

Panoftilnohos (Greece) 3 2 0 1 5 3 6 
FC Nantes (Franae) 31114 44 

FC Porto (Portugal) 3 111 2 14 

Aalborg (Denrmfc) 3 1 0 2 3 6 3 

x-Dynarao Kiev expelled for u tter up led match 
flxhig; results voided. 

ENGLISH LEAGUE CUP 
TIM Round 
Aston VBla 2, Stockport 0 
CovHdry 3. Tottenham 2 
QysW Pcdoce Z MMdtosbrmrgb 2 

Derby A Leeds 1 
Liverpool 4, Manchester City 0 
AMhraa ft Sheffield Wednesday 2 
Norwich a, Bradford 0 
Queens Park Rangers X YOrk 1 
Soutanpton X West Han 1 
Stota a Newcastle 4 
Wolves a Chariton 0 

south American supercup 

Quurieifinuii, First Lag 
National a Hamengo 1 
Afleflco NactonaM, bdepandfontco 


BASEBALL 


JAPAN SERIES 
Best a(7 

Game S 

Yotadl Swallows 3, Ortx Biuewove I 

CYakuttvrins series 4-11 


TRANSITIONS jj* 


BASKETBALL 

NoNsnat Basketball Association 

GOLDEN STATE— Signed Jerome Kersey. 

forward. Waived Aloa Abdetoaby, forworn. 

MIAMI — Waived Mon Ogg and Chad Go«- 
tagher, centos. 

MILWAUKEE— Waived Voshan Lsnard r*d 
Emamiat Davh, guards. * 

SACRAMENTO— Wotod Henry Tumor, 
guard- forward. Renounced the rights to Oaug 
Lee, guard. 

SEATTLE— Signed Trevor WUsatv forward. 
Waived Herb Jones and Tom KWiBchmldt, 
guants. 

FOOTBALL 

Nattoaal PooTbaH League 

NFL— Fined Keith Hampton. N.Y, Grants de- 
fensive tackle. 512,000 for ratting phOadelphia 
quarterback Rodney PeetewHh (he crown of Ms 
hetmet. 

CINCINNATI— Signed Lee Johnson, punter, 
la 3-year conftact extension. 

GREEN BAY— Placed James WlMs, 
linebacker, on wahrera. Signed Shannon 
Ooraite defensive end, tram the practice 
squad. 

MIAMI— Wowed Doug Pederson, quarter- 
back. Signed Antonio Armstrong, linebacker. 
Signed Arthur Bussfe deferahw end. and De- 
merts Johnson, w We receiver, to the practice 
squad. 

NEWENGLAND— Signed David Frisch, Bght 
end. WWved Rupert Grant, fljBbadi. 

PHILADELPHIA — Re-signed Regrfe John- 
son, light end, to 1-year contract. Released 
Frank WatatgM, tight end. Signed Troy Drake, 
offensive tackle, to Ihe practice aquod. 

PITTSBURGH— Signed B 0 J Johnson, defen- 
sive Enernan, 

HOCKEY 

Naltanal Hockey Leagao 

CHICAGO— Reassigned Jimmy Waite goal- 
tender, to IndtanapaHs. IHL 

MONTREAL— Sent Mark Lamb, center, to 
Fredericton, AHL 

TORONTO— Sent Moral CovsJneau. goai- 
fender, to St Johns. AHL 


DENNIS THE MENACE 


PEANUTS 



pear Author, 

Congratulations! We 
have decided to publish 
your novel. 


First printinq will 
be one copy. 






If we sell it, we f U 
print another. 
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CALVIN AND HOBBES 


m Tit FUTURE, EYSHTVilHiG 
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THE FAR SIDE 



Randy and Mark w»r» beginning to 
sense the wolves ware to no good. 
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What’s Left to Say ? 
Aim of the Game 

Is Beating Maddux 


By George Vecsey 

New York 7 una Sentce 

CLEVELAND — The Indi- 
ans are back where they were. 
Another team meeting by Ken- 
ny Lofton may be premature. 
What is there to say about Greg 
Maddux that they haven’t al- 
ready said? 

“I think we’ll be better pre- 
pared the second time around 
. than we were the first time 
gtound,” said Cleveland’s 
manager, Mike Hargrove, be- 
fore the Braves whacked the 
Indians, 5-2, chi Wednesday 
night to win the third of four 
games in this World Series. 

‘‘Whether that translates into 
better production or not, I don’t 
know," Hargrove added. 

Those are not very promising 
words for a team that rolled into 
the World Series and then lost 
two straight in Atlanta. They 
chalked that up to not enough 
noise in surprisingly blase At- 
lanta. Thai the Indians held off 
the Braves Tuesday night, sat- 
isfying all the locals with tickets 
for Wednesday night’s fourth 


But what other hope is there 
against Maddux, with the Se- 
ries on the line? Familiarity af- 
ter one game that yielded ex- 
actly two opposite-field 
singles? 

“I don’t know that National 
League hitters have figured him 


Faldo’s Wife 
Denies Report 
Of Settlement 

The Associated Press 

TULSA, Oklahoma — 
While his wife was in Lon- 
don denying reports of a 
divorce settlement. Nick 
Faldo was preparing 
Wednesday for die Tour 
Championship and asking 
for a bodyguard. - - 

Faldo announced Mon- 
day that he was separating 
from his wife. Gill, after 10 
years. There were published 
reports that Faldo offered 
her a settlement, which she 
vehemently denied. 

In a statement issued 
Wednesday through her 
lawyers. GiU Faldo said she 
was" "very concerned by 
inaccurate reports carried 
in the media over the last 
few days which suggest 
that she has been offered a 
divorce settlement by her 
husband, Nick Faldo.” 

Faldo. 38, has been 
linked with a 20-year-old 
Brenna Cepelak, who is on 
a golf scholarship at the 
University of Arizona. 

Faldo refused to talk 
about his marriage. He 
asked for a bodyguard, and 
tournament officials made 
available a plainclothes 
police officer because of 
’’the extra attention that 
has followed Nick here.” 


out the whole time he’s been 
over there, so that’s a very dif- 
ncult question to answer,” 
Hargrove said. 

It s all pretty gloomy. Albert 
Belle did slug a homer on 
Wednesday night, but he 
looked relatively tranquilized 
jn other at-bats, and die rest of 
the Indians didn’t do much ei- 
ther. 

Lofton, who called the meet- 
ing and urged his teammates to 
\‘ sw ing at good pitches, be pa- 
tient” on the field, was not a 
factor on Wednesday night, go- 
ing 0 for 4, after reaching base 
six straight times in the 7-6 vic- 
tory in 11 innings Tuesday. 
Lofton is a shy man, sometimes 
even touchy, but he has man , 
aged to have a positive impact 
on the Indians in this Series. 

The Indians have a lot of 
positive personalities — Den- 
nis Martinez, Omar Vizquel, 
Orel Hershiser, Sandy Alomar 
Jr. — who seem to be enjoying 
this Series. Vizquel showed up 
at the party at the Rock and Roll 
Hall of Fame on Monday night 
wearing a canary yellow sport 
coat and his usual alert smile. 

But around the ball park, the 
mood is often affected by the 
sour behavior of Eddie Murray 
and Belie. By all accounts. Mur- 
ray is a delightful teammate, a 
bright man, who chooses to shut 
out the media. Fair enough. He 
also did not let a slump stop him 
from driving in the winning run 
Tuesday night. 

Belle is normally hostile, but 
in the pressure of the World 
Series, he has been snarling at 
the normal media crush on the 
field and in the clubhouse. The 
Indians have posted a press of- 
ficer near Belle's locker just to 
avoid an incident. 

For a talented team, the In- 
dians have shown signs of va- 
por lock during this long inarch. 

In die first game of the Seattle 
series, they loaded the bases 
with nobody our but Belle and 
Murray lunged at bad pitches 
and let die Mariners off the 
hook. 

Talent and professionalism 
eventually won that series, with 
Lofton scoring from second 
base on a passed ball when he 
noticed Dave Wilson, the 
catcher, was proceeding ‘‘gin- 
gerly,” as Lofton put it I'd 
never heard a baseball player 
use the word "gingerly.” 

But then again. Lofton has a 
college degree. His persever- 
ance is part of his proud story. 
Lofton was raised by his grand- 
mother, Rosie Person, who is 



The Pressure’s On Indians 
As Braves Take 3-1 Lead 


By Claire Smith 

New York Times Service 


ti*r» 11rr4imn/RrutrT» 

The Indians' Jim Thome had words for umpire John Hirschbeck after he struck out. 

A New Team for Washington? 


By Mark Maske 
and Eric Lipton 

Washington Post Sen-ice 


nearly blind, in a poor neigh- 
borhood in East Chicago, In- 
diana. He was recruited to the 
University of Arizona, where he 
was a sixth man on the Final 
Four team of 1 988, and die point 
guard the next year. He played 
only five games of varsity base- 
ball at Arizona and stayed to get 
his degree in four years. 

To keep their season going, 
the Indians merely have to beat 
the best pitcher in baseball. They 
need some runs from Lofton and 
his teammates. It may be too 
soon for another closed-door 
meeting. 


WASHINGTON — A group 
of Washington-area investors 
led by telecommunications ex- 
ecutive William Collins 3d is 
close to completing a deal to 
purchase the Houston Astros 
and move them to Washington, 
local officials familiar with 
Collins's negotiations said. 

Drayton McLane, chairman 
of the Astros, has agreed to sell 
the club to Collins's group, but 
die two sides continue to ne- 
gotiate over the price after a 
recent tentative agreement at 
one price fell through, according 
to sources close to the situation. 
The sale price will probably be 
SI 50 million to SI 60 million for 
a team that has lost $65 million 
over the last three years. 

George L. Barton 4th. the 
chairman of die Virginia Base- 
ball Stadium Authority, said 
Wednesday: "An agreement in 
principle lias been made. There 
has been a handshake.” 

Collins's Virginia Baseball 
Club, which plans to leave RFK 
when a new stadium is built in 
northern Virginia, had hoped to 
complete the deal and make an 
announcement next week, but 
the time frame remains uncer- 
tain. sources said. 

Collins said Wednesday drat 


no agreement had been 
reached. 

The last major league base- 
ball team to move was the 
Washington Senators, in 1971. 
when that franchise became the 
Texas Rangers. On Sunday, 
acting commissioner Bud Selig 
and National League president 
Leonard Coleman said McLane 
would be asked to try to sell the 
team to buyers who would keep 
it in Houston. They said 
McLane had made no request 
for relocation of the Astros, as 
baseball rules require. They al- 
so hinted thai there’s not 
enough time for a club to move 
and be ready to play in a new 
city by next season. 

Privately, other baseball of- 
ficials have been even more 
adamant that any proposed 
move by die Astros out of Hous- 
ton, the nation's fourth- largest 
city, would not be approved. 

For the Astros to move to 
Washington, eight of the 14 
American League teams and 1 1 
of the 14 NL clubs would have 
to vote approval. 

Selig and Coleman agreed the 
Astros were in poor financial 
health, as were at least a dozen 
other teams. But they said mov- 
ing franchises was not an answer 
to baseball's problems. 

Meanwhile, in Houston, 
Page Cullison, a spokeswoman 
for Houston's mayor, Bob 


Lanier, said Wednesday that 
the city was far from ready to 
concede the team. 

“The mayor, county judge 
and business leaders are going 
to do everything in their power 
to keep them here.” she said. 

While some Houston city of- 
ficials believe the McLane- 
Collins negotiations are too far 
along to stop the sale, the mayor 
and McLane were together at a 
press conference Wednesday 
hoping to generate the sale of 
12,000 additional season tick- 
ets for the 1996 season. 


CLEVELAND — Cleve- 
land's Mike Hargrove has been 
the most scrutinized manager in 
the World Series because of de- 
cisions involving the removal, 
or failure to remove, starting 
pitchers. 

But no decision Hargrove 
has made will likely match the 
impact of one made by his 
counterpart on Wednesday 
night Manager Bobby Cox of 
Atlanta, in possession of a two 
games to one lead in the Series 
and also die toughest pitcher in 
baseball in Greg Maddux, 
chose to keep his ace on the 
shelf for Game 4. 

Maddux showed the world 
why he has won three straight 
Cy Young Awards by stopping 
Cleveland on two hits in Game 
1. But to make sure be would 
have four days' rest between 
starts, Cox held him out on 
Wednesday night, opting to start 
the left-hander Steve Avery. 

Cox not only came up gold- 
en. but his team came wi thin 
one victory of the first cham- 
pionship won by a professional 
franchise in Atlanta history as 
Aveiy provided me pitching 
and hitters as disparate as pow- 
erful Ryan Klesko and David 
Justice and Luis Polonia pro- 
vided the offense in a 5-2 
Braves victory, giving Atlanta a 
3-1 lead in the Series. 

The Braves started die night 
knowing that a victory would put 
them in an enviable position. Of 
the 35 teams that have built 3-1 
Series leads. 29 won the tide. 
The Indians had to buck those 
odds Thursday not only against a 
determined team, but against 
Maddux, winner of 22 games 
this year. He has lost just twice, 
rally once since May 17. The last 
defeat came on Sept. 9, at 
Cincinnati. 

Avery, repeating an ability to 
produce that he showed in the 
pennant clincher for Atlanta, 
limited the Indians to one run 
and three hits in six innings. He 
exited in favor of Greg 
McMichael after watching his 
teammates secure the victory 
with a three-run seventh. 

The Indian starter. Ken Hill, 
wriggled into trouble in a 1-1 
game by walking Marquis Gris- 
som with one out. Polonia, the 
player traded by the Yankees so 
that Darryl Strawberry could 


move into the Bronx, continued 
his pesky hitting by delivering a 
run-scoring double. 

Paul Assenmacher. another 
former Yankee, came on to 


homer of the Series, which came 
off Maxk Wohlers, who entered 
at the stan of the ninth inning. 

After pinch-hitter Paul Sor- 
rento doubled. Pedro Borbon Jr. 
pitch. After walking Chipper replaced Wohlere. A pitcher 
Jones intentionally and striking who had not appeared in a game 
out Fred McGriff. Assenmach- since Oct, 6, when the Braves 
er watched both runners ad- 
vance on a passed ball. Then 


Justice — a batter who hits As- 
senmacher at a 360 clip — 
drove in both runners with his 
first hit of the night, a single that 
silenced a crowd of 43378 that 
had filled Jacobs Field, a place 
where the Indians had lost only 
19 other times this season. 

Each team scored once in the 
ninth, the Indians getting their 
run on Manny Ramirez’s first 

Braves 5, Indiana 2 
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wohtois pitched to 2 batters In ttw 9th. 
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nwdwr 1-1, Embree 3-0. IBB— off Avery 
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Umpires— Home, Hiisdibecfc; Rrsfc Poflfc Sec- 
ond. Brinkman; Third, Wendetstedt Left, McK- 
am Right, Fmemmlng. 


faced the Rockies in a division 
playoff. Borbon struck out Jim 
Thome and Sandy Alomar Jr. 
The game ended when Justice 
speared a line drive off the bat 
of Kenny Lofton. 

In his two post-season ap- 
pearances. Borbon has now 
faced seven batters and struck 
out five. 

Avery, the Braves' No. 4 
starter, was 7-13 during the reg- 
ular season, but got the nod. in 
part, because he has been siz- 
zling. He had allowed only 
three earned runs in his pre- 
vious three scans and had 
pitched six scoreless innings in 
Game 4 of the National League 
Championship Series against 
Cincinnati. 

"Everybody liked Avery go- 
ing out to the mound tonight,” 
Atlanta’s pitching coach. Leo 
Mazzone. said. "You have to 
remember, we have an extra tier 
of playoffs this year. Our staff 
has already thrown 104 innings. 
Why not throw them in their 
scheduled days with the proper 
rest?" 

Such luxury. Such deci- 
sions. 

"1 guess if things don't work 
out, Bobby will have to answer 
some questions.” Avery said of 
Manager Bobby Cox on the eve 
of his Series debut. "I don't feel 
any pressure.” 

Cleveland also had a hot 
pitcher in Hill, a refugee from 
the National League, who went 
4-1 in 1 1 regular-season starts 
after being acquired from St 
Louis on July 27. He entered the 
game 2-0 with no runs allowed 
in the post-season. 

Hill’s second victory came 
when he shut out the Seattle 
Mariners for seven innin gs to 
help Cleveland tie that Amer- 
ican League Championship Se- 
ries at two victories apiece. 
"Kenny Hill gained more con- 
fidence every time he went 
out,” his catcher. Alomar, said. 
“In the post-season, he's been 
outstanding.” 

Like Avery, he was just that 
through the first half of the 
game. Hill allowed only four 
hits in the first five innings. 


Still No Victory for the Hapless Flames 
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Cmpflrdfo Ow Sk# From DopA-hr! 

The Montreal Canadiens’ losing streak 
is long gone. Now it's the Calgary Flames 
who are having problems. 

Not even a return to their home arena 
Wednesday night could help the Flames 
halt their growing winless streak — which 
reached a franchise-worst eight games (0- 
5-3) with a 3-2 loss to the Colorado 
Avalanche. 

"We're all looking for answers, but we 
can’t seem to find them." Calgary goal- 
tender Trevor Kidd said. "To come out and 
not play with much enthusiasm, as we did 
tonight, was very frustrating. It’s scary. Col- 
orado danced circles around us out there. We 
were lucky to keep the score to only 3-2.” 

Meanwhile, the Canadiens have sud- 
denly built a winning streak after their 0-5 
start, beating the Florida Panthers, 7-2, for 
their third straight victory under their new 
coach, Mario Tremblay. Their second- 
worst stan triggered a front-office shakeup 
that resulted in the firing of general man- 
ager Serge Savard and coach Jacques De- 
mers last week. 

Peter Forsberg and Owen Nolan each 
had a goal and two assists as Colorado 
ruined Calgary’s home opener. Jon Flemm 
also scored for Colorado, which won its 
first on the road this season after three 
losses. Scoring for Calgary were German 
Titov and Ladislav Kohn. 


"They were really pumped this morning 
at practice, really flying,” Flames coach 
Pierre Page said of his team. “Then, 
tonight, there was nothing." 

Canadiens 7, Panthers 2: In Montreal. 
Brian Savage scored two goals as the sud- 
denly revived Canadiens continued to rolL 

Pierre Turgeon, Mark Recchi, Benoit 
Brunet, Saku Koivu and Vincent Damp- 
housse also scored far the Canadiens, who 

NHL HIGHLIGHTS 

won their third consecutive home game. 
Stu Barnes scored in the second period and 
Gord Murphy added one in the third for 
Florida. 

"When there’s a coaching change, it 
tends to light a spark under a team.” said 
Brian Skrudland, die Panthers' captain and 
a former Canadien. 

Canucks 4, Devils 2: The line of Trevor 
Linden, Mike Ridley and Marlin Gelinas 
each scored a goal and visiting Vancouver 
got New Jersey to play a wide-open 
game. 

Cliff Ronning also scored and Kirk 
McLean had 20 saves as Vancouver 
snapped a two-game losing streak and 
handed tire Devils only their second loss in 
eight games. 

Blues 4, Whalers 2: Dale Hawerchuk, 
benched and accused of playing terribly for 


someone malting $2 million a season by 
Coach Mike Keenan earlier this week, may 
soon be asking for a raise. Hawerchuk 
scored one goal and set up three more for St. 
Louis in Hartfoni 

Hawerchuk assisted on Jeff Norton’s 
goal 5:22 into the first period and scored his 
first goal with die Blues 40 seconds later, 
beating Sean Burke, to stake his new team 
to a 2-0 lead. 

Flyers 3, Islanders I: In Philadelphia, 
John LeClair. Mikael Renbeig and Rod 
Brind'Amour each scored during a three- 
minute span for the Flyers. 

Philadelphia’s Legion of Doom line 
played a big part in the game, combining 
for five points. Center Eric Lindros. who 
had two assists, has scored at least one 
point in each Flyers game this season and 
now has 15 for the season. 

The Flyers moved into first place in the 
Atlantic Division with a 6-1-1 record. 

Jets 6, Sharks 1: Teemu Selanne had 
two goals and three assists for Winnipeg, 
ruining the Sharks debut of Ray Sheppard 
and keeping them winless this season. 

Sheppard, traded to the Sharks from 
Detroit on Tuesday for Igor Larionov, 
started on a line with Craig Janney and 
Ville Pehonen. A sign in the stands — not 
appropriate on this night — proclaimed 
“Ray is Our Sheppard, We Shall Not Want 
for Goals.” (AP, Reuters ) 
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Solution to Puzzle of Oct. 26 
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Hired Guns and Gurus 


By Russell Baker 


N EW YORK — Hired gum 
are suddenly everywhere. 
What’s worse, they are now 
heroic, like Paladin, whose card 
said, “Have Gun, WiU Trav- 
el," 

Paladin, as played by 
Richard Boone back in televi- 
sion's Bronze Age. was the pis- 
toiero as nice guy. To take him 
seriously you had to be gullible 
enough to believe frontier 
America was roamed by dead 
shots who killed only to elevate 
the moral tone of the Old 
WesL 

Though he was good TV fun 
on the surface. Paladin deep 
down was an implausible stiff. 
A genuine hired gun — Jack 
PaJance in “Shane," for in- 
stance — would probably have 
killed Paladin as a disgrace to 
the profession. 

In John Huston's film 
“Prizzi’s Honor," a mob hit 
man balks at killing his wife 
until his father explains, “It's 
just business, Charlie.” 

Doing it for the money is as 
American as a hit man. Sug- 
gesting that there ought to be a 
more virtuous reason for doing 
it is offensive to our masculine 
culture. Why? Because it re- 
veals a mushy, soft-nosed at- 
titude toward die vital impor- 
tance of getting the job done. 

□ 

So we come to three real-life 
hired guns who typify this 
growing and increasingly hon- 
ored profession: the baseball 
pitcher David Cone, the foot- 
ball place-kicker Eddie Mur- 
ray, and President Clinton's lat- 
est political strategist, Dick 
Morris. 

Cone and Murray both travel 
from town to town at die sum- 
mons of sports executives who 
need a big job done fast Cone is 
usually brought in near the end 
of the baseball season to help 


pitch some contending team to 
a championship. 

This year it was the Yankees 
that hired him when their pen- 
nant prospects looked good. 
Until then he had been parked 
with an unsuccessful Kansas 
City team waiting for the call 
from a contender. Doubtless he 
will end the 1996 season trying 
to win the big one for yet an- 
other team willing to pay. 

Murray is playing for the 
Washington Redskins this year, 
though he helped Philadelphia 
beat them last year by kicking a 
winning field goal. He has also 
played for Dallas, Kansas City 
and Detroit. Last week he 
helped Washington beat De- 
troit with a last-second field 
goal- 

It’s just business. Charlie. 

In an interview with David 
Sell of The Washington Post, 
Murray spoke of living alone in 
a hotel all season, suggesting 
the loneliness of the hired gun's 
life with a terseness wormy of 
Hemingway: 

“Sometimes living in a hotel 
is easier. The remote is mine. I 
can do anything I want. If I want 
to sit around and watch TV in 
the nude, I can do it.” 

Well, many professional ath- 
letes ride that big-money range 
nowadays. 

Dick Morris, President Clin- 
ton's latest adviser on how to 
get re-elected, is this season's 
emblematic political gun- 
slinger. He is widely credited or 
blamed — take your choice — 
for the continuing meltdown of 
Clinton's political identity. Is 
the earth round or flat? Morris 
can teach it either way. 

He is no Paladin do-gooder, 
but the genuine unsentimental 
Jack-Pal an ce-certified article. 
In his time he has worked to 
defeat Clinton and he has 
worked to elect Clinton. Prin- 
ciple has nothing to do with it. 
He is a workman. 

Just business, Charlie. 

New York Tones Service 


Freedom’s Cost: Bad Times for Russian Writers 


By David Hoffman 

Washington Post Service 


M OSCOW — History dropped 
Alexander Terekhov some- 
where between two epochs. 

Bom in the twilight of the Soviet 
era, he aspired to be a writer and 
dreamed of being published in the 
thick literary journals, such as Novy 
Mir and Znamya, whose densely 
typeset pages have carried novels and 
poetry mat stirred the conscience of 
Russians for generations. 

Instead, Terekhov is sitting at a 
barren desk in the offices of a tawdry 
tabloid newspaper. Top Secret, where 
he writes brash, colloquial satire. A 
young and established author, 
Terekhov works at yellow journalism 
to make a living and laments that he 
can hardly understand what has hap- 
pened to literature in post-Soviet Rus- 
sia. The vivid new world of markets 
and capitalism, of free speech and 
democracy, has left him feeling 
vaguely disoriented, moody and, 
worst of all, unwanted by readers. 

“I am like an arrow that was let go, 
and then the target was taken away.” 
he said. “We were flung in this di- 
rection. And it turned out, we weren't 
needed by anyone.” He added, “I 
dunk there are no readers.” 

Terekhov is only 29 years old, but 
his complaint speaks for Russian 
writers, both young and old, who find 
themselves groping for a new direc- 
tion in a country transformed 
For more than a century, Russian 
writers occupied a special place in 
society. Literature was at the forefront 
of opposition to power, and in the 
Soviet era totalitarian rulers went to 
great lengths to bend writers to their 
wilL But four years after die demise of 
die old order, a fresh sense of purpose 
has yet to emerge. The traditional con- 
nection between writers and society 
seems to have mysteriously slackened 
just as all aspects of Russian life have 
been thrown into a crisis of identity 
after die collapse of the Soviet Union. 

During the Soviet era, writers had 
to cope with the deadening effect of 
censorship and the Communist Par- 
ty's doctrine, socialist realism, which 
attempted to force writers to celebrate 


socialism and the party line. Mediocre 
writers who hewed to this method 
were rewarded with massive prim 
runs of their books and stories, better 
apartments, travel privileges and sub- 
sidies. Those who did not were simply 
not published The end of Communist 
rule has brought Russian writers their 
greatest moment of freedom in more 
man seven decades, but they nonethe- 
less lack a sense of direction. 

“We knew a Russian writer was 
supposed to influence die life of so- 
ciety,” said Terekhov, whose latest 
novel is about a provincial town’s 
struggle to find a new identity in post- 
Soviet Russia. “I try to do this, but no 
one needs it I will not succeed No 
one succeeds. There has been a com- 
plete collapse. Literature is no longer 
of interest in the eyes of the people." 

• ‘If today’s writer hasn’t complete- 
ly lost the traditional role, he has lost 
it largely.” said Tatyana Bek, a poet, 
critic and editor at the journal Vo- 
prosy Literarury. 

Freed from the shackles of stare 
control and ideology. Russians can 
now enjoy racy television soap op- 
eras, pulp detective thrillers and sen- 
sation-filled tabloid newspapers — 
just a few of the entertainments that 
compete with literature for attention. 

Nowhere is this more evident than 
in the near collapse of the literary 
“duck journals” that have histori- 
cally played a central role in Russian 
literature. In a few short years they 
have slid from towering peaks — 
selling millions of copies every 
month — to circulation in the thou- 
sands. Their financial situation today 
is so precarious that if it were not for 
help from American financier George 
Soros, most would have closed 

Since the early 19th century, these 
monthly periodicals, crammed with 
prose, poetry, literary criticism and 
commentary, have been an indispens- 
able pan of Russia’s cultural life. 
Printed on newsprint, in small type, 
the thick journals could accommodate 
an entire novel and have room to spare. 
They were the essential showcase for 
the career of any new writer. It was in 
the office of the most prestigious of the 
journals. Novy Mir, that a story arrived 
in November 1961 from an unknown 
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Writer Alexander Terekhov: “I think there are no readers.” 


writer in the provincial town of 
Ryazan. Alexander Solzhenitsyn. His 
story, “One Day in the Life of Ivan 
Denisovich,” was first published in 
Novy Mir — and became a sensation 
because of its frank description of life 
in a Soviet labor camp. 

When perestroika reforms began to 
open a hidden treasure of onoe for- 
bidden works, the thick journals ex- 
ploded Years of pent-up demand 
pushed circulation into die millions. 
For the first time, Russians could read 
such important works as “Dr. Zhiva- 
go,” “The First Circle” and “Chil- 
dren of the ArbaL” h was a heady 
experience for writers and editors. 

“All banned literature was pub- 


lished in just three or four years.” 
recalled Natalya Ivanova, a literary 
critic and deputy editor of Znamya. 
“Every edition had a masterpiece or 
another violation of a political 
taboo.” 

But the perestroika boom ended 
with the Soviet Union, and die cir- 
culation of the thick journals plum- 
meted According to Ivanova, 
Znamya's circulation was 1 million in 
1990, but is just 34,000 today. Novy 
Mir, which sold more than 2.6 million 
copies at the height of the perestroika 
years, now has a circulation of 31 .600. 
“Not a single journal can sell enough 
copies to cover its costs,” said Lazar 
Lasarev, editor in chief of Voprosy 


Literaiury. “We have to subsidize ev- 
ery issue. Our permanent readers ate 
not those Russians legendary for 
squandering their money on fur coats. 
We're talking about the intelligentsia, 
people without a lot of money. If we 
raise the price, we lose them." Vir- 



by Soros. At an annual cost of about $3 
million, the foundation purchases 
slightly less than half the monthly print 
run of each journal and distributes the 
copies to libraries throughout Russia at 
no charge. 

The literary journals have been 
overshadowed by commercial tele- 
vision. After decades of diy state 
broadcasts, Russians are still getting 
used to the video explosion. ' ‘You not 
only get news, but a share of visual 
sensations that we were deprived of.' ' 
said Ivanova. ”11115 pushed out the 
value of mere words.” For many 
writers and critics, there is a certain 
profound irony in their predicament. 
Some of those in the intelligentsia 
were too frightened to fight the sys- 
tem, as did Solzhenitsyn, but still 
hoped someday to shed the yoke of 
totalitarianism. Now that they have.' 
their freedom, it seems to be mocking* 
them with crass commercialism. 

“I would call it the cruel cost of 
freedom.’ ’ said magazine editor Bek. 
“Those who remain in literature can 
no longer afford to live off their lit- 
erary work,” she said. “We have to 
get mobilized. I have three jobs. At 
the journal, at a publishing house and 
teaching. Others work as gypsy cab 
drivers. Everyone hustles and man- 
ages. I feel sorry for the older ones — 
they can't adapt and can't take three 
jobs. They can’t write a best seller." 

“There is great literary prose, and 
there is junk/ said Terekhov, “ft’s 
only junk that you can earn money 
from. You can write four junk novels a 
year. But it’s more profitable to be a 
guard at a bank. No one can earn a 
living off literature. A lot of writers are 
writing cheap novels, detective stories. 
So. you write a book where a man's 
head is cut off on the second page and 
the woman takes her underwear off on 
Page 5. You are forced to." 
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Rain wiR soak Was hi ngton. 
D.C., and New York City 
early In the weekend, then 
dry. cool weather wM Mow. 
Chicago end Tororso wd be 
bknrery and chilly over the 
weekend, then a bit milder 
an Monday. The West Coast 
wffl be msinty dry . 


Europe 

London wd be rather doody 
with rein at times, mostly an 
Sunday. Paris win have a 
few showers over the week- 
end. then turn dry end 
sunny. A lew showers wd) 
move acmes Germany Sat- 
urday and northern Itely 
Sunday end Monday. South- 
ern Scandinavia wifi have a 
soaking rain. 
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Moisture from the remnants 
at Tropical Storm Yvette w3 
drench parts of Southeast 
Asia. Two other tropical 
storms, Zack and Angela, 
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PNRppInes. A coW front wfl 
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storms to Be^ng and Seoul. 
Tokyo's weather may turn 
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T IMES are tough for Britain's royal 
family. Now it seems Queen Elizr 
abeth and her family will have to pay for 
personal flights on royal aircraft. Armed 
Forces Minister Nicholas Soames told 
Parliament that from 1995-6 private flying 
by the royal family becomes a charge on 
the Privy Purse, i.e. money that is raised 
from private investments to cover the 
queen's personal expenses. 

□ 

Victor Villasenor wrapped up his bi- 
ography just one day after a Texas jury 
convicted Yolanda Saldivar of murder in 
the death of Tejano star Selena. Selena's 
family, meanwhile, has chosen the film- 
maker Gregory Nava to write and direct a 
screenplay on the singer’s life. 

• □ 

Jose Ruben Zamora Marroquin, pres- 
ident and general editor of Siglo Veintiuno 
of Guatemala, has won the 1995 Maria 
Moors Cabot Prizes for advancing press 
freedom and inter-American understand- 
ing. The three other winners are: Douglas 
Farah of The Washington Post, Canute W. 
James of the Financial Times of London, 


and Geri L. Smith of Business Week. 

□ 

Maya Flick, 37, who won £9 milli on 
($14 million) in a divorce settlement from 
Freidrich Flick of the Mercedes-Benz dy- 
nasty, can ask for even more money, a 
British appeals court has ruled. “You have 
to put this figure in context. A sum of £9 
million seems a lot and to appeal against it 
looks greedy. But it is not a lot when you 
live the lifestyle of the super-rich,” Maya 
Flick told The Tunes. 

□ 

Frangois Mitterrand, the former French 
president, who has prostate cancer, cel- 
ebrated his 79th birthday Thursday. 

□ 

Id an interview at The New York Times 
offices, Fidel Castro declared: “I would 
not vote for die mayor," meaning Mayor 
Rudolph W. Giuliani of New York. “It’s 
□ot just because he didn’t invite me to 
dinner,' ’ die Cuban president said referring 
to the galas he missed ai Giuliani’s behest 
“but because on my way into town from 
the airport there were such enormous pot- 
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Fidel Castro in New York. 

holes.” Castro also said that he is fas- 
cinated by General Cohn Powell, so much 
so that he has ordered a platoon of 46 
translators to transcribe the general’s au- 
tobiography into Spanish for himself. 
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With AW USADirecf and 
World Connect * Service, you can make 
multiple calls without redialing 
your card or access number 

J 

You’re in a hurry. So we’ll be brief. AT&T USADirecl and 
World Connect Service gels you fast, clear connections 
back to the United States or to any of over 100 other 
countries. Also, an easier way to make multiple calls. 
Up to 10 in a row. Just dial the AT&T Access Number 
below for the country you're calling from. Your call 
will go through in seconds. Then, instead of banging 
up after each call, busy signal or unanswered call, 
simply press the # button. In shore, you’ll spend less 
time dialing. And more time talking. Wait. On second 
thought, isn’t your flight about ready to take off? 
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